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Morris & Company 
Ten-Year 714% Sinking Fund 
Gold Notes 


Dated Sept. 1, 1920 Due Sept. 1, 1930 


This Company has successfully maintained its 
position as one of the leaders in the rapid growth 
and development of the American packing busi- 
ness and today it is one of the largest in the 
world. 


During the four fiscal years ended November 
1, 1919, the average annual earnings of the Com- 
pany available for interest charges after the pay- 
ment of all taxes were $5,993,487.81. The Company’s 
average annual interest charges were $2,454,791.52. 
During this period over $12,100,000 net earnings 
have been retained in the business after paying 
cash dividends aggregating $1,750,000. 


Price 981% and Interest. 
Yielding 734% 


Circular on Request. 


Estabrook & Co. 


24 Broad Street 15 State Street 
NEW YORK BOSTON, MASS. 
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Great Earning Power 
High Yield 


Empire Gas and 


Fuel Company 
Preferred Stock 


TO YIELD OVER 


9% 


The Issuing Company is one of 
the largest producers of high 
grade refinable oil in the United 
States, a complete unit within it- 
self doing, through subsidiary 
and affiliated companies, a pro- 
ducing, refining, transporting and 
marketing business. 


Circular on Request. 


Henry L. Doherty 
Company 
Bond Department 

60 Wall Street, New York 

















Argentine Government 
4% Bonds 


Payable in £ Sterling 


At present price of $420 and Int. per £200 Bonds 


(normally $973) 


YIELD ABOUT 10. 


and upon return of English exchange 

to normal offer profit possibilities of 

as high as $553, or 130% on the in- 
vestment. 


Bonds redeemable by Sinking Fund 
up to 100 and Int. 
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F. J. LISMAN & CO. 


Investment Securities 


Members New York Stock Exchange 
NEW YORK 
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COTTON Bovgh 
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Commission 
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FOREIGN 
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New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 
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throughout the United States 


































| 
































he 
FINANCIALWORLD - 


Published Weekly by the Guenther Publishing Co. 
; B C. KAST, Secretary 


LOUIS GUENTHER, President-Treasurer 
Editorial and Business Office: 


LOUIS GUENTHER, Publisher and Editor 


FREDERICK W. BRANDT 
Business Manager 


E. MARSHALL YOUNG 
Associate Editor 


F. H. ERTEL 


N. CHARLES KAMPF 727 Monadnock Block 


Statistician Chicago Representative 


29 Broadway, New York 


BEN W. BOAS 


Advertising Manager 

















Volume 34 , NEW YORK, ‘AUGUST 30, 1920 No. 94 
Table of Contents: 
Why Are the Coppers Selling Low?............ 395 
By Carpel L. Berger 
A Railroad Builded on Anthracite 397 
By Mathew L. Wood 
Theoretical Earnings of Railroads 398 
Outlook for Missouri Pacific Bonds... 399 
By Jacob H. Schmuckler 
Kernels of Important Financial News 401 
Municipal Bond Market... 402 
Clearing House Department. 403 
By Lou C. Luhn 
’Twix Fake and Bluster........ . 406 
By Louis Guenther 
Foriegn Reviews .......... 408 
In the Land of Fairy Finance... . 409 
Little Sermons on Economic Law 410 
Canadian Financial Situation. 411 
Utah Securities—Tabloid. . 412 
Bond Bargain Counter....... 413 
Railroad Preferred Stocks 414 
Heard in the Street Called Wall 415 
Passing Impressions 416 
American Sugar—Tabloid 418 
From the Observation Tower 419 
The Market Compass 422 
The Week in Bonds... 423 
The New England Situation 424 
Railroads. . 425 
Industrials.. 428 
Public Utilities 429 
Open Market. 430 
Public Utility Notes 431 
Farm Mortgages 435 
Heard in Wall Street 437 
Bureau of Constructive Literature 439 
Quotations. 440 








SUBSCRIP 
United States and its possessio 





N RATES 
. Mexico and Cuba, $10.00 a year 


Canada, $11.00 a year; Ffreign Countries, $12.00 a year 






Entered as second class matter 0 
under the Act of March 3, 1879. 


22, 1906, at the Post Office at New York, N. Y., 
ht, 1926, by the Guenther Publishing e./ 





TOBACCO 


We recommend and offer for 
investment a limited amount | 
of stock of a well-known chain 

store enterprise. 





The company is the second 
largest distributor of tobacco 
products in the United States, 
and is controlled by its 
original founders. 


A 50% stock dividend has just 
been distributed to the stock- 
holders. | 


Price on Application 


Cirreular Wall Bi 
Sent Upon Request 


bf 
riptt 





Morton Lachenbruch & Co. 


42 Broad Strect’ New Yorhy 


CHICAGO DETROIT PHILADELPHIA PITTSBURGH 
































Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 











NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 
Moore, 


Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Exchanges 


111 Broadway, New York 


Frick Bldg. Ritz-Carlton 
Pittsburgh Philadelphia 

















Canadian Securities 


_LYNCH & MSDERMOTT 


NY=—JZe/ RECTOR 2515 = 











First Closed Mortgage Bond 
Subsidiary American Telephone & 
Telegraph 
To Yield 734% 

Send for Description 
JOHN NICKERSON, JR. 


61 Broadway New York 
Telephone: Bowling Green 6840 























= 











\ugust 30, 1920 





393 


Censoring Wall Street 


OLVES of Wall Street use the news- 
papers as their chief ally to prey 
upon the unwary public. 








One of the few New York papers that 
absolutely and fully protect their readers 
by a most careful investigation of all 
financial houses before accepting their 
advertising is the NEW YORK AMERICAN. 


That NEW YORK AMERICAN readers 
place the fullest confidence in the news 
and advice rendered in its financial section 
is conclusively proved by the many hun- 
dreds of letters received by the NEW 
YORK AMERICAN Investors’ Bureau every 
week. 


This correspondence shows that hundreds 
of thousands of dollars are available for 
investment by NEW YORK AMERICAN 


readers from week to week. 


Very few newspapers are in a position to 
give such positive proof of the substantial 
quality and spending power of their 
readers as is here given by the NEW 
YORK AMERICAN—the only three-cent 
morning paper in New York City. 
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Why Are the Copper Stocks Low? 


Some Explanations of How Stock Market Upheavals Originate 


~OR one thing, whenever the in- 
k vesting public is caught badly in 
over-inflated oil or rubber stocks 
1919-1920, 

ud thousands of margin accounts are 
sed 


ced to cover with additional margin, 


and many thousands 


out, and other thousands are 
| manner of stocks and securities are 


imped overboard—rails, steels, cop- 
rs, and everything the investing pub- 
has to sell. The investing public 
such times becomes sellers, not buy- 
s. The supply of copper (and other) 
ecurities the 


and at the same time public 


on market becomes 


greater, 
‘uying power evaporates. If insiders 
nust buy the stock back, they are apt 

buy back as cheaply as possible. 
hat is what happens during the de- 
Be- 


in- 


lation aftermath to every boom. 
use thousands and thousands of 
been 


stors and speculators have 


aught badly in Simms, Middle States, 
Allied, 
Vhite and other oil stocks, or 
\llied Packers or Indian Packing and 
ther foodstuff stocks that went the 
wrong way, or tire stocks that skidded 
idly; and because such investors to 
raise funds have been compelled to 
imp whatever other securities they 
d; and because coppers figured large- 
in such securities; is one of the pow- 
ful direct reasons why the coppers 
ve declined in the market, and have 
pt on declining. 


Sinclair, Transcontinental, 


‘or another thing, pool after pool 
rating in the stock market with some 

motor, rail, rubber, equipment, 
dstuff, tobacco, stores or film or 
ier stocks of all sort and description 
ing the boom year 1919 began to 
solve beginning about November, 
19. when banks curtailed loans for 


—A Healthy Reaction Is Due 


BREGER 
of Chapter ] 


By CARPEL L. 


Concluding Installment 





Copper Is Strong 

With companies reporting poor 
earnings and with reports of many 
shutdowns of plants, it is curious to 
note that a strong market for the red 
metal prevails. 

“Copper cannot spoil!” 

Those are the key words of the sit- 
uation, if one will look deep enough 
to discover them. A good inquiry is 
reported from large consumers. The 
price offered is 19 cents a pound. But 
the larger producers decline with 
thanks. They are determined to hold 
for prices that will give them a rea- 
sonable profit. So, in spite of the fact 
that demand has revived, producers 
want their price and propose shut- 
downs rather than accept the buyer’s 
terms. 

This condition makes more prac- 
tical than ever Mr. Breger’s advice— 
“Buy low and sell high.” 

—Editor. 





speculative purposes. Such stockmar 
ket pools when they borrow funds from 
banks to support stockmarket opera 


tions, put up as collateral not only their 


own stock, but also mixed securities 

The stockmarket pools had to put 
up a lot of stocks as collateral for their 
loans, and a large volume of standard 


copper stocks figured in the collateral 
While the pools were forming and dur- 
ing the time they lasted, copper stocks 


collateral became for 


thus put up as 
the time no longer subject to sale, and 
this cut down the supply of copper 


stocks avaliable to the market. It is 
the invariable rule in the working of 
stock market machinery at all boom 
times history, that stockmarket 
pools operating at such times, with- 
draw off the market for their collat- 
large volume of copper and 


eral, a 
other stocks, and thus create an arti- 
ficial scarcity of market supply of such 


stocks, which stocks may be altogether 
foreign to the stocks that the pools 
themselves may be operating in. You 
have then an artificial scarcity of stock 
on the market, and if you add to this 
that in boom times there is high de- 
mand from the public, whether natural 
or the combination of 
scarce supply and unusual demand re- 
sults in boom-time prices for stocks, 
being way above any price that would 


stimulated, 


be justified by “intrinsic” value—‘“in- 
trinsic” value at the time—whatever 
“intrinsic” value may be. The reverse 


is also true for the same reason, name- 
in depression or deflation pe- 
riods after a boom era, low prices be- 
come unnaturally low and unjustifiably 
low, the unnaturally large 
ipply of stock that has been dumped 
back on the market by dissolved pools 
nd by disappointed investors coupled 


1 ¢ 
ly, that 


because of 


with the lack of public buying power. 
That is precisely what has been the 

yndition and the main factor that has 
moved copper stocks up and down in 


1919 boom and the depression after- 
July 1919, to the 


+h 
LIit 


nath extending from 
present time. 


The boom that lasted generally from 


April to July, 1919, incident to the 
Versailles peace treaty, witnessed the 
supply of available copper stocks cut 
down by the formation of the large 


number of pools mentioned. There was 


a heavy demand for copper metal 
May, June and July, 1919, and a 
fairly strong demand for copper securi- 


ties by the public and by insiders. Heavy 


lemand and short supply of securities 
resulted in a great boom {fn those three 


months among the coppers. 


Later, when a number of the oil and 
other stock pools were called off begin- 
ning November-December, 1919, and 
January-February, 1920, the coppers 
suffered further relapses in prices in 
sympathy with the general list, as pub- 
lic buying became weaker and weaker, 









and more and more stock was released 
by the pools and by forced sales for in- 
vestors’ account. It is deeply signif- 
icant that the greatest smashes against 
the copper stocks (and all stocks) came 
at a time when the heaviest sales of 


copper metal in the world’s history 


were being booked by copper companies, 


but such prosperity in the copper metal 
trade was unable to stem the tide of 
general liquidation in the securities 
markets 

\t the time the first of the big market 
smashes broke loose in November, 1919, 
coppers were especially weak and vul 
nerable to attac! There had been up 
to then poor buying of the metal ever 
since July; the price had dropped to 
under 17c a pound at one time in No- 
vember; and bad times in the meta! 
trade in November coupled with un- 
duiy high prices for copper stocks in 
the summer and fall made the coppers 
particularly weak and susceptible un 
der the general market collapse. 


Then in the next four months, De 
cember, 1919, to March, 1920, there set 
in a great buying wave in copper metal. 
Some 1,200,000,000 Ibs. copper sales wer 
reported booked those four months, 
albeit the price of the red metal scarce- 
ly advanced more than a cent a pound 
The reason for that was enormously 
high supplies of unsold metal on hand 
There was no appreciable recovery in 
copper securities, either; only further 
heaviness as one oil or other outside 


stock pool after another broke up 


The March Revival. 


(hen came an attempt to start inter 
est in the coppers in late March and 
early April, 1920. At the time, Kenne 
cott was trying to float its $15,000,000 
of new bonds, and John D. Ryan, head 
of the rival Anaconda organization, 
came out with a published statement 
which the press garbled into an impos 
sible fairy tale of enormous copper 
“consumption” in 1919 and 1920. I 
pointed out in The Financial lVorld at 
the time that Mr. Ryan’s figures ot 
some 2,900,000,000° Ibs applied for the 
special period of 12 months from April 
1, 1919, to April 1, 1920, and covered 
apparent “sales” in the period, and not 
“consumption;” that 1,200,000,000 Ibs 
of the total sales represented orders 
booked the last four months, little 
or none of which had yet been de- 
livered into consumption; that these 
enormous orders (in part subject to 
cancellation) had failed to help either 
copper metal or copper stocks per- 
ceptibly while the wave of prosperity 
was on. I pointed out that such en- 
ormous sales would mean no further 
sales of importance for six months to 
come, and if the price of the metal 
and the price of copper stocks could 
not improve materially while the big 
sales were on, there seemed little 
chance for improvement in the follow- 
ing six months; and that is precisely as 
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conditions have developed. Mr. Ryan's 
figures on enormous sales appeared 
about March 25, 1920, which was about 
the time the actual sales ended; but I 
feel confident that Mr. Ryan gave out 
the figures in complete good faith, and 
cannot be blamed for the evaporation 
of big copper demand during the next 
five months to date, and beginning al- 
most the day his statement appeared 
regarding big sales. Moreover, it is 
apparent that Mr. Ryan’s special statis- 
tical period of twelve months ending 
March 31, 1920, was an exceptional pe- 
riod preceded by 4% months of no 
metal buying (just after the Armistice) 
and followed to date by five months of 
very stagnant buying. Therefore what 
remains as actual net sales out of 2,- 
900,000,000 Ibs. booked orders, really ap- 
plies on nearer 17 to 21 months’ actual 
consumptive demand for the metal. 

The March, 1920, flurry in the copper 
stocks was not justified, as I pointed 
out at the time. By May, as more oil 
and other general market pools liqui- 
dated, there was further and further 
liquidation of the copper stocks, too. 
The same process has continued since 
May to date with further relapses in 
the oil and other stocks affecting the 
coppers in sympathy. 


However, from May through June, 
July and August, the successive breaks 
in the list of coppers as a class have 
been comparatively mild and feeble. 
Continued heavy breaks in several oil 
stocks and the Polish situation break 
on August 9, depressed the general run 
of coppers only rather slightly, sug- 
gesting that as a class, the copper 
stocks may be, with very few possible 
exceptions, rather fully liquidated. 


Stocks, which move up as the supply 
of stock on the market is curtailed for 
any reason, and which move down 
whenever a supply of stock is dumped 
on the market for any reason, or if 
public buying power becomes less. 
That is the machinery of Wall Street. 
It is not hidden machinery, as some 
cvnics assume, any more than the ma- 
chinery of a ship is hidden machinery, 
though both may seem unintelligible to 
the man who does not investigate. 


\ll machinery has a habit of work- 
ing at times in a manner that we do 
not exactly enjoy—or of not working 
at all. No form of socialism and no 
form of communism can compare in 
principle with the principle of popular 
nominative and elective government in 
the United States, and with the prin- 
ciples that underly our popular nomi- 
native and elective machinery, but be- 
cause our political machinery (or “ma- 
chines” to use a shorter and uglier 
word) sometimes works contrary to 
our wishes, and sometimes produces 
admittedly bad results, is no reason 
to villify the machinery and still less 
reason for the intelligent citizen to 
villify Wall Street or to refrain from 
being interested in politics or in nomi- 





nations and elections. Least rx 





able of all is it for the less inte 





citizen to jump to the conclusio1 





some other form of machinery 

work better in practice whe 

worse in principle before it sta 
Yes, Wall Street, like 


moves along certain pres¢ 


nels and by certain presc ribe 
ery, which is as it should be 
though the machinery, as 

is not always obvious, nor alwa 
vious the course the ship ta 
shoals. Nor are such things sex 
hidden to those who inquir« 
their brains What seems 1 
vious and the shortest cut, ma 
toa wreck if you ignore the ma 
of the sailing vessel or stean 


ignore charted (but not obvious 


When a war breaks out 
right if you think that copper: 
will go up due to war demand. \\ 
peace comes, you are right if you t 
that copper stocks will go up d 
reconstruction demand. But do 
take any short cuts to the “oby 
in hurriedly buying. The stock 
first zo DOWN, because the machin: 
of Wall Street and financial Ar 
prescribed first a readjustment of 
and finances, in the course of whi 
manner of securities must first be 
dated in the transition period. Dx 
be mislead by the Wall Street 
who is continually urging Buy! 
Buy! whether openly or by innu: 
who, habitually at sea, always 
direction of port, but not the sh 
in the way, nor the machinery 
tions. I can vouch for the fact t 
many an “expert” Wall Street 
comprehends as little of the actua 
chinery of Wall Street as the av 
traveler comprehends the macl 
of a ship. You may look into the i 
of some particular stock and 
clearly and truly as through a c1 
and you may in much the sam 
leok into a majestically beautiful 
rise from on board a ship at sea 
do not select for your viewpoint 
time and place such that the 
ery of the ship may deluge you 
smoke from the funnels, or if 
sailer, the machinery will swing a 
around to swat you in the rear. W 
that happens don’t cuss the mach 
With the simplest knowledge ot 
machinery and of reefs, tides 
winds, one may enjoy a sea trip 
mensely (as also Wall Street 
even enjoy a little seasickness ot 
a while, too, for it is sure to bri 
“healthy reaction” afterward 


I believe the coppers, aiter 
trip the past fourteen months 
pretty near given up about all 
can give up, and may be soo! 
the “healthy reaction.” 

Vr. Berger in his next arti 
discuss the price of copper, and 
of production, past, present and 
pective. 
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A Railroad Builded on Anthracite 
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Delaware & Hudson’s Foundation and Backbone Is Largely 
Coal—Like New Haven of Old It Owns Quite a Mileage 
. rm + . rr 7 ‘ 
in Traction Lines—The Road’s Status 
By MATHEW L. WOOD 
) ) th + Pe } e 1 11 . ae 4 { . - ° ad a 4 
i, . at a railroad has a back- ible tor this joint interest. In passing ilp and paper industry in Canada in 
ye and foundation of anthra over the matter for the moment, it is the last year or so. 
Ite 1s tO convey an impression sufficient to say that here is indicated ‘ , : . . 
, lidit ‘tigen : ; . cote litle to coal lands is either direct or 
indness and solidity. n ac “community ot interest’ that should . 
ee stock ownership by the Hudson Coal 
ve think of owners of coal de- ve sufficient to set motion the imagi 
e _Lompany 
in these days, the most of us nation machinery such as care t % 
mental pictures of a sort of venture into the field of speculation The tot mileage in main, second 
ed prosperity. to possible railroad mergers x third track, fourth track and 
er ; See ie 4 9 dings, on December 31, 1918, was 
‘K students of railroads have come \uthorities agree that there will b . 
VV ‘ ‘ 2.60 
, rn that dependence upon any room for no more than about forty 
The Margin of Safety. 
. 7} oO . € ili y F << if j Os ° 
»V Show Ing Stability ol Kat ninss fo the average railroad student, the 
Fable No. 1 called “margin of safety” is a stick- 
shine Miles ef He knows that upon it, and its 
Year Operated Gross Per Mile elation to the showing of operating 
f 909 843 $19,525,859 $23,162 . : 
" 19 SAS l erg: : 162 tio to gross, hinges a rather im- 
1910 843 20,431,800 24,237 
1911.. 878 21,421,817 24,398 I 1ecision. 
e li 1992 878 22,480,103 25,604 ls, should tl i 
YY 19123 854 24.153.495 24.398 I tne words, ee ( the margin 
ae 1915. R26 23.787.519 26.209 f surp vailable for the stock of a 
4 1916 886 26,634,426 25,623 lroad, after providing for interest, 
- yf 2 IQ ORO %X IQ PAR ‘ 
1917. 886 29,989,399 £9,208 ntals other charges, be bet- 
1918 erie 910 34,789,864 32,992 
; er than 50 per cent., and the operat- 
“J g ratio averages below what is 
industry for a major portion of five transportation systems in tl illed the dead-line, then the road is 
t that ings, even though that industry be country by the time the enforced co sate and ne can proceed to look 
ighly profitable one of coal min solidation terms of the Transportatio1 ipon it as a favorable proposition. 
i ind selling, is not necessarily an \ct have been brought into actio1 In the case of Delaware & Hudson, 
\ ition of strength on the part of What the Company Operates. ve will take the ten years beginning 
hi ompany, as a railroad. The Delaware & Hudson Compai vith 1908, and ending with 1918. We 
attempting an analysis of this yperates a steam railroad system fror nd that the margin of safety up to 
Se ad, or any other, one is con Wilkes-Barre, Pa., to Albany, New ind including 1917, was an average of 
d with a more or less delicat York, with numerous branches. In ad 52 per cent. for the period. This is a 
In the offing are freight rat dition it operates an electric railwa good showing, providing— 
ses, and passenger fare increases, system of about 400 miles, and water ; . . 
nate : a Ff he years up to and including 
i yn a theoretical basis ot esti- svstem of some 309 miles - : é 
ee N16, the operating ratio was an aver- 
pint te promise a new lease of life for G 
, : The Compar ontrols g é e 65 per cent. Now the 
a ids and assurance of something 
stability of income for stock 
- < H. is no exception. By rough Significant Income Items 
+ lation one can estimate that the : 6 
I : cr % 
with a forty per cent. increas: ee ‘ Surplus 
s, should be able to earn about Veat St for Yea! 
1are for its common stock. Th« 1909 12.22 $1,378,840 
) 1910 | l j 505.009 
t present pays Y per cent has , i . wor 
, 1Q1 ¢ 
y continuously from 1907 ¢ 918 shal ; my 
mtenmaenly From SP te: S7e5, 1912. 12.9 1,680,819 
the latter year being the last 1913 14 2,349,466 
reported at this writing 1915 $1.28 2,246,171 
| | 1916 ; 333,102 
er point to bring out in this 1917 > 4.036 462 
ction is the fact that D. & H 
s with the great Pennsylvania 
by eans of the \ es-Barr« : z 
5 ; tock ownership t f r dead-line, is 70 per 
I ~ T uilroad., I { it h ! is 1 ° 4 
impanies, among t e O nt ( ¢ to the best statisti- 
interest. o ; 
te t ¢ Montre \ Ss i the ratio crosses that 
will eliminate atever may hich in ti S ¢ g weaker with the ad- 
been the motives, objects or in vel iluable ad t eed, cons er cent 
ons of those who were respons ing the wonderful development nage 432) 
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Theoretical Earnings for Certain Railroads 
Under New Rate and Wage Increases 


Based on Reports for First Six Months of 1920 


The theoretical earnings for certain 
railroads, compiled as under the new 
basis of operation, showing the esti- 
mated effect of the rate advances and 
wige awards, is further continued in 
this week’s issue of The Financial 
World. 


The present estimates are based on 
the reported earnings and expenses for 
the first six months of 1920, this period, 
as stated in prior issues, being believed 


to be nearer typical of future earning 
pewer than the entire year of 1919 
would be when the effect of Govern- 
ment allocation of freight shipments 
was more or less noticeable. 


The reader is again cautioned that 
these estimates are purely hypothetical 
and actual results in dollars and cents 
will unquestionably be _ substantially 
different. The estimates which The Fi- 
nancial World is submitting are figured 


as though the recent rate and wag 
increase had obtained throughout 1 
entire year of 1920, while actually 1 
first four or five months of the y: 
will be unaffected by these changes 


It is felt, however, that a comparis: 
of the earning power between certa 
railroads is valuable, as is also the ge: 
eral deduction as to the possibiliti: 
under the new set of conditions wh: 
viewed in the light of two years age 








Theoretical Earnings of Certain Railroads 


Estimated operat- Estimated operat- Estimated 


Railroads 
Denver & Rio Grande 
Gulf, Mobile & Northern 
Kansas City Southern 
Lehigh Valley 
Pere Marquette 


Denver & Rio Grande 
Gulf, Mobile & Northern 
Kansas City Southern 
Lehigh Valley 

Pere Marquette 


Denver & Rio Grande 
Gulf, Mobile & Northern 
Kansas City Southern 
Lehigu V diiey 

Pere Marquette 


Freight 


Road valuation 
placed by 
} a all al 


$180,245,000 
23,845,000 
83,030,000 
217,948,000 
102,185,000 


Total 
net income, 
including 
earnings from 
other sources 
$15,764,359 
405,414 
18,438,426 
14,748,306 


ing income for 


1920, all sources 


based on 6 
mos. earnings 


$48,763,900 
4,623,538 
30,895,650 
92,861,880 
48,732,182 
Six 
per cent. 
retained by 
railroad 

$10,815,000 
1,431,000 
4,982,000 
13,077,000 
6,131,000 


Fixed charges 
taxes 

interest, 

etc., est. 
$10,000,000 
280,000 
3,500,000 
11,000,000 


ing expenses for 
1920 with wage 
inc. based on 6 
mos. expenses 


$31,249,822 
4,393,124 
17,700,798 . 
81,113,574 
37,093,906 


Balance to 
roads and 


Government 


jointly 
$6,699,078 


5,507,276 


Estimated 
balance to 
common stock 
per share 
$8.61 
0.00 
13.63 
5.99 
8.60 


net income 
from op 
eration under 
new condition 
$17,514,078 
230,414 
13,194,852 
11,748,306 
11,638,276 


Road's 
balance 
from 

operation 
$14,264,359 
230,414 
8,088,426 
11,748,306 
8,884,638 


Amour 
earned 0 
commo! 
stock per 
share, 1918 

$0.00 
0.00 

1.5( 

3.44 

1.8] 


9,059,638 








I. M. M. REVIVES. 


A revival of strength came to the 
shares of International Mercantile 
Marine during the week, which was no 
doubt gratifying to the small buyers 
who have been accumulating the pre 
ferred because of the large amount of 
unpaid dividends behind the stock. The 
recent strength was attributed to the 


1 


advance in freight rates which, al 


though not affecting Mercantile 


Marine directly, was thought to be a 
favorable sign inasmuch as it indicated 
a possible let up in the tendency of 
ocean rates to decling The situation 
regarding trans-oceanic shipping has 


cleared somewhat and the recent 


slumps in shipping shares are con- 
sidered to have been a means of im- 
proving the technical position of the 


stocks. 
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AMER. SUMATRA STRONG. 


There was a conspicuous show of 
strength in the shares of American 


Sumatra in the past week. Of course 


a general improvement in the market 
may have had some influence, but it 


is unlikely that such an explanation is 
entitled to precedence over the report 
of the new crop year which is said 
to be highly encouraging. An esti- 
mate of earnings of the company for 
the fiscal year ended July 31 placed 
the figure at $22 a share. The stocks 
have had a sharp advance on the 
strength of this estimate. There 
probably will be some realizing but 
there does not seem at this writing to 
be indication of any material weak- 
ness or vulnerability to depressive 


tactics. 


STUDEBAKER DECLINED. 


This stock has been declining 
cently, in company with others of the 
motor list, but it does not seem tha 
there is much room left for furthe: 
liquidation. The earnings of the con 
pany have been such as to place it 
a sound position and the financial co! 
dition is anything but one to give cau 
for worry because of daily declines 
stock prices. The thing is, in the ca 
of a well-financed company like Stud 
baker it will not pay to be frighten« 
into sacrifice. It will pay much 
ter to hang on. The stock, both pr¢ 
ferred and common, seem to h 
about reached the point where the 


should offer strong resistance to 4 
tack. 
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Outlook for Missouri Pacific Bonds 


Great Benefits of the Reorganization—Significance of the Great 
Improvement in Operating Efficiency—Prospects of the Bond 
Issues—The Attractive Character of the Preferred 


‘ver a railroad property in the 
United States was benefited by a 
reorganization and change in 
igement it is the Missouri Pa- 
For years this road, fundamen- 
quite a meritorious one, strug- 


ilong chiefly because of a woeful 


nagement, which resulted in ex- 
rdinarily high costs that ate up 
est part of the profits. Another 
ulty was their interest in other 
ires whose financing pressed 
ly upon the road’s_ treasury. 


two factors inevitably led to re- 
ership, and then followed 
ation and a change in 
-untold blessings. 


reor- 
manage- 


As shown in Table 1, in 1917, the year 
en the new company started oper- 
(officially June 1) Missouri Pa- 
made a remarkable showing judg- 
1y past performances. If the road 
operated interruptedly on its own 
sunt and had continued to show the 
»vement in earnings made in 1917, 


e would be little doubt as to the 
rability of its securities, but on 
1ary 1, 1918, it was taken under 


vernment control, and Missouri Pa- 
has generally been classed as one 
* many roads that did very poorly 
This opinion 
bald 
remem- 


r Federal operation. 
pparently borne out by the 
tics, but still it 
ed that the showing made by any 
Federal should 
scrutinized 


must be 
under operation 
carefully 

isis of any judgment of its future 
The 


is fun- 


before made 

power and possibilities 
rmination of these matters 
ntal in deciding the desirability 
road’s securities. 


Missouri Pacific’s Future. 


Missouri Pacific Railroad, the 
nt corporation, was incorporated 
rch, 1917, in 

the Missouri 


the St. 


Missouri as succes- 
acific Railway 
Mountain & 


foreclosure 


Louis, Iron 


rn Railway through 
the plan of reorganization dated 
1915, 25, 1916 


fissouri Pacific 


as amended July 
Railway was in- 
0) 


August, 1909, as a con 


rated in 


+ 


ion of a large number of rather: 
added 
1910 and 


Mountain 


which it many 


1911 


and 


ads to 
during the years 
St. Louis, Iron 
hern Railway was incorporated in 
1s a consolidation of the St. Louis, 


Mountain & Southern Railroad 


ust 30, 1920 


By JACOB H. SCHMUCKLER 


and the Tyrol & Fulton Railroad and 
by construction and acquisition of other 
properties, it has built up a very ex 
tensive mileage. Practically all of the 
St. Louis, Iron Mountain & Southern 
stock is owned by the Missouri Pacific 
Railroad. The Missouri Pacific today 
cemprises 9,219 miles of road owned 
in fee and 9,760 miles operated, of 
which 6,783 miles are first main track. 
The lines of the system extend in gen- 
from St. 
Omaha, Nebraska, and 


Missouri, to 
Pueblo, Colo- 


= 


eral Louis, 
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Fluctuation of Ist 5s. 


rado, via Kansas City, Missouri, and 
ilso to Taxarkana, Arkansas, Lake 
Louisiana, and Johnson City, 


Charles, 
Illinois. The road also has trackage 


rights from Alexandria to New Orleans, 
Louisiana. In addition the company 
owns a substantial interest in the Den- 
ver & Rio Grande, the Texas & Pacific 
and the 


Railway entire common stock 


of the Western Coal and Mining Com 


The’ brief description presented 
above shows clearly that Missouri 
Pacific operates in a very remarkable 


territory, in many parts of which it 


1s comparatively little 


my 


compe tition 


e road's traffic varied 


quite 


though as would be expected the 


rgest single source of revenues 


comes from 


products of mines, par- 


ticularly coal. Still in 1919, only 34.72% 


of total freight revenues were con- 
tributed by this class of freight, 19.66% 
from products of forests; 
from products of agriculture, 
from manufactures. The 
balance, only 10.31%, was contributed 
by other classes of commodities. The 
distance per ton of freight 
has declined some- 
what in the last two years, is still 
than 230 miles, so that Missouri 
Pacific hardly to encounter the 
difficulties encountered by a short-haul 
road, and a good proportion of its 
traffic is the per unit 


coming 
18.43% 
and 16.88% 


average 
arried, while it 
more 


has 


profitable on 


basis at any rate. 


In spite of this, however, Missouri’ 
Pacific showed operating ratios aver- 
aging in excess of 75% in the years. 
1911 to 1915, inclusive (ended June 30), 

being quite large 
with the very slen- 
der margin of 9% in only one year of 
the six. In 1917, the operating ratio 
67.99%, but mounted sharply 
again in 1918 and 1919. These in- 
creases were not, however, due to poor 
operating efficiency, but, firstly, to 
higher wages and costs of materials, 
to extraordinarily large 


and fixed charges 


they were earned 


leclined 


and secondly, 


appropriations for maintenance. 


The great improvement in the oper- 
ting efficiency of the road can best 


.e demonstrated by presenting a few 


the salient statistics. The revenue 
eight moved in the year ended De- 
ember 31, 1919, was 27,199,222 tons 
pared with 22,873,663 tons in 1915; 
average ton load in the same 

od increased from 416.95 tons to 
00.31 tons; the freight revenues per 


ile from $3.21 to $5.18, and the reve- 


nue per ton per mile from .769 cents 

1.036 cent The statistics for pas- 
enger traftic also show a commendable 
mprovement \s regards mainten- 


ance, Missouri Pacific appears to have 
juite liberal under the old 
doubtful, 


will appreciate 


en quite even 
however, if 
large 
maintenance 
1918 and 1919, namely, 
6 ind 42%, respectively, but the 


this 


regime It is 


such 


proportio ot gross tor 


owing in of extra into 


money 


operty should eventually prove 


the benefit of security holders. 


Briefly, the efficienty of 
substantially 
ce its reorganization and it has been 


operating 


improved 


Fixed charges were 
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to 


close 
first 

the 
shown excellent 


reduced the 1 


$2,500,000 


in eorganization 


per annum. In the S1X 


of the 


the 


months current year earn- 


lligs road have 


ot! 


Improvement Gross revenues in- 


creased from $42,039,700 to $53,575,508 
compared with the corresponding pe- 
riod in 1919, and net from $3,099,105 to 
$6,792,387, despite further increases of 
more than $3,000,000 in appropriations 
for maintenance. On the basis ot 
earnings for the first six months of 
1920, the road should be able to earn 


fixed charges with a good margin for 
the 1920 year, especially considering 
the rate advances which are soon tc 
be effective (end of August). 


Calculations presenting Missouri 


Pacifie’s showing under the provisions 


miles and a second lien on the balance 
of the mileage pledged. Subject to $43,- 
090,000 general and land 
grant 4s and prior in lien to the Mis- 
seurl Pacific first and refunding 5s, a 
sufficient number of which are reserved 


consolidated 


to retire this issue, and to the general 
4s. Bonds were issued to acquire various 


properties and the unissued amount 


s reserved to provide for additions 
betterments and other needs of the 
property. 

First & Refunding 5s. Secured by 
a direct mortgage on 6,690 miles of 
road, appurtenances, trackage rights 


equipment, real estate, etc.—practically 
the entire property, subject to $132,- 
906,500 prior liens. A first lien on 2,102 
on 2,808 miles, a 


miles, a second lien 














Recent Showing of Missouri Pacific* 


Net 


Operating 


Gross 


Operating 


Other 


Times Per cent. 
Fixed Earned 
( harges on 


Surplus 


Fixed after all 


Yea Revenues Revenues Income. Charges. Earned. Pref. Deductions. 
1919F $93,577,000 $10,219,000 E$2,672,000 E$14,907,000 D D D$5,982,000 
19187 89,612,000 = 16,381,000 E3,853,000  £15,078,000 1.12 2.63 1,888,000 
1917..... 78,320,000 25,072,000 1,474,000 13,335,000 1.67 12.49 8,965,000 
1911f.... 52,777,000 9,361,000 1,810,000 14,419,000 D D D5,233,000 


Southern. 


*Consolidated results for Misouri Pacific and St. Louis, Iron Mountain & 


*Federal and corporate income accounts combined, excluding standard return 


tYear ended June 30 

D—Deficit. 

E—Includes items 
period prior to January 1, 


o! 


1918. 


Income account for old property 


revenue, operating expenses and taxes applicable to 





Act and the rate 
do 
for 


of the Esch-Cummins 
effective, 
show up so well as they do 
of the 
appropriations 
the 
vances to the 1919 results, fixed charges 
should be earned 1.70 times over 14.75% 


advances which become 


not 


many other roads because ex- 


traordinarily large for 


maintenance. Applying rate ad- 


on the preferred and close to 994 
on the common. Provisions for in 
creased operating costs are made in 
the calculation, and the results are 


quite conservative, considering the im- 


provement in earnings in the first six 
months of 1920. 
Description of Principal Issues. 


St. Louis, Iron Mountain & South- 


ern Gen. Cons and Land Grant 5s. A 


first lien on 1498 miles comprising the 


most valuable mileage of the_ road. 
Secured also by a first lien on land 
grants rhe net proceeds of all 
sales of land are _ to re applied 
either to pay deficit of interest 
on these bonds when net earnings 
shall not suffice, or if there is no de 
cit, to pure hase the bonds at not ex- 
ceeding 110. Retired by sinking fund 


Prior in lien to the 
ing 4s, the Missour! 


to tlate, $1,916,000 


Iron Mountain unify 


Pacific first and refunding 5s, sufficient 
of which are reserved to retire this 
ssue and to the general 4s, 1975 


St. Louis, Iron Mountain & Southern 
Unifying and Refunding 4s. Secured by 


1 direct mortgage on 2,039 miles of 


ippurtenances, land grants, securi- 


A first 


oad, 
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lien O1 


ties and equipment 
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third lien on 1,482 miles and more 
junior liens on balance of mileage 
pledged. General mortgage issued ai 


time of reorganization to care for old 
securities and to provide for refund 


ing of outstanding issues and future 


needs of the property. 
the general 4s, 1975. 


Prior in lien to 


present 
the 





‘obligation 


of 


the 


property. 


¥ 


refunding 


reorganization 


bonds te 


old 


pany, which has been assumed by t 


Exchanged 


) 


railway col 


plan 


t 


he 


all 


IO 


ou 


110% of par value of 100% par value 


consolidated 


$5,817,000 


first lien 


6s, but 
par value 
on 754 miles, 


th 


ere 


ar¢ 


outstanding 


on 55 miles and more junio: 


some important mileage. 


Secured 


a second 


11€] 


by a second lien on real estate in 


Louis. 


Little 


paid off or v« 


City of St. 
bonds will be 
ably extended when 


due. 


ry 


doubt 


t 
iad 


Suggestions to Bondholders. 


There is little to add regarding 


holders 
ers 


them 


ol 


of 


should 


Missouri 


do 


should 


with 


be 


their 


Pacific 


held, and 


] 


bonds 


bondho 


j 


Inve 


looking for well secured bonds hay 


zsood 
and 

advances 
solidated 


year, 


Os, 


security, 


will 


much 


possibilities 


due 


offering 


fo 
find 
in 


to their 
of the refunding 5s, due 1965, 


r 


November 


, : 
Jiberal yie 


material 


all 


I 


ul 


liking 


1 
+ 


t 


ne 


very liberal, but the bond has a | 
term to run, and there are compa 
tively few bonds of such long te: 


and security that will give so large 


vield. 


Those looking for a short 


issue giving a fair return under 


ent 


conditions 


may 


be 


interested 


the consolidated 6s to good advantage 
The St. Louis, Iron Mountain & Sout 


ern 5s are a high-grade issue, and 
especially attractive at a price gi 
a vield of 7.50%. 

The preferred stock of the Miss: 
Pacific is a most interesting securits 


It is now selling around 45, and is a 5 
1918 
bee 


issue, 


but to 


date 


cumulative 
no 


since June 
dividends 


paid, so that more than 10% 


have 


( 


30, 


accrue 





under 





General 4s. Secured upon the en- in back dividends. As shown in tl} 
tire property pledged under the first calculation of the road’s , earning 
, e- » _ » P soc ~~ Daprific 
Principal Bond Issues of Missouri Pacific 
to 
Ma Out Pri 
Description turity. Authorized. standing. About 
St. Louis, Iron Mountain & Southern Gen 
OE, Beles. ss eee Se ee eee 1931 $45,000,000 $43,090,000 7 
St. Louis, Iron Mountain & Southern 
a ee eee ~ Sei araa an ets 1929 40,000,000 30,551,000 9 
St. Louis, Iron Mountain & Southern 
Te oo eee ere 1933 50,000,006 34,548,006 
First & Refunding 5s, Series A. 1965 ° 24,238,000 74 
First & Refunding 5s, Series B 1923 13,641,000 8&7 
First & Refunding 5s, Series ( 1926 1 044,)00 8 
General 4s...... ; . 1975 53,000,000 51,350,006 
Consolidated First 6s Nov 1920 Closed Mort. 5,817,006 S 
‘limited to an amount which, together with all other net de 


exceed three times thi 


outstanding capital stock of the compan: 





and refunding 5s, but junior in lien 


exchange 
Sub 


reorganization to 
of old company 


other bond 


Issued in 
or securities 


all 


property. 


lect to issues of the 


under- 


\n 


being 


Consolidated First G6. 


lving lien of the svstem, an 


power 
the 
14.75% 


ferred diy 


that 


and the 


ferred is cheap, and should pr 
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or 
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preterred 


nearly 
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consider 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


— Their 


Corporate Matters. 


rrado Fuel & Iron earned for the 
cond quarter $4.40, against $1.11 of 
e previous quarter. + 


ted Paper Board for the year 
ided May 31 earned $8.12, against 
01 the previous year. + 


ison & Manhattan surplus for 1919, 
$23,562, against $3,597 for 1918. + 


(For Week Ending Wednesday, August 25) 


California July production, 8,654,239 
barrels, against 8,192,079 in June. 
Sinclair Consolidated brings in 60,- 
000-barrel well. + 





Coal—Production for the week ended 
August 14, 11,728,000 tons, against 
10,410,000 tons the week previous and 
9,092,000 a year ago.+ Market un- 
settled.— Prices for bituminous 
break from $1.50 to $5.50 per ton. — 


Influence Interpreted Favorably or Unfavorably 


51,438,323 pounds at .197 cents, com- 
pared with 24,250,659 pounds a year 
ago at .181 cents. + 


Sugar—Generally lower and_ uncer- 


tain. — 
Coffee—Market lower and unsteady. — 
Provisions—Slightly lower and irreg- 
ular. — 
Cereals—General declines on prospect 
of big crops. — 





hicago Pneumatic Tool 





the first six months of 
0 earned $4.91, against 


$4.60 for the same period of 
1918, + 


Crex Carpet for the year 

ied June 30, 1920, earned 
214.90, against $6.90 a year 
azo. + 


Jones Brothers’ sales tor 
y were $1,960,264, against 
$1,410,962 a year ago. + 


Calahan Mining earned 12 
nts a share in the second 
juarter, against 69 cents the 
rst quarter. — 


Receiver appointed for 


Bethlehem Motors. — 
California Petroleum sur- 
us for the first six months 
is $4.94, against $4.20 the 
st six months in 1919. + 


alumet & Hecla reduced 
perations 331/3 per cent. — 


markedly weak. 


Stromberg Carburetor 
arned $2.72 second quarter, 
gainst $2.47 the same quar- 


of bumper crops. 


Week’s Business Index 
(For Week Ending Wednesday, August 25) 
UNFAVORABLE POINTS — 30 
FAVORABLE POINTS -—- 28 


Analysis 


Underlying factors as reflected by the important 
news of the week show a continuance of economic 
readjustment and a tone of hesitancy in business. 
Credit conditions are still strained but indications 
point toward an early easement to some extent. 


Dominant Factors 


Corporation earnings stand up well considering 
readjustment through which we are passing. Com- 
modity prices continue to decline in anticipation 
European situation improved 
and the menace of Bolshevism seems effectively 
checked for the time at least, but situation in Cen- 
tral America not so good. 
flect quiet absorption of securities and while dull 
the turn in price trend seem to be favorably effected 
and should soon reflect better conditions generally. 
Good buying of underlying railroad bonds was 
apparent, discounting the improved condition of 
this class of issues through recent rate increases. 
Foreign exchange erratic and unsettled but not 
Indications point to liquid cap- 
ital entering an investment rather than a specu- 
lative period. 


Investment markets re- 


Pig Iron—Market active 
and higher. First six months 
of 1920, production 18,435,- 
602 tons, an increase of 16 
per cent. over same period 
1919. + 


Price Indexes—Wholesale 
prices for commodities de- 
cline 2% per cent. during 
week, — 

Monetary Metals — Gold 
slightly higher. Silver un- 
changed at 9914 cents an 
ounce. Treasury still buy- 
ing silver. + 


Bonds and Bond Market. 


Bond sales for the week 
amounted to $43,038,000, com- 
pared with $60,339,000 in 1919, 
a decrease of $17,301,000. — 


Bond Market—Active and 
firm. Liberty Bonds im- 
proved. Municipals well ab- 
sorbed; industrials quiet and 
irregular; railroads active 
and higher; tractions dull 
and irregular; foreign bonds 








r 1919. + 
lephone Companies—Seventy tele- 
phone companies showed net oper- 
iting revenue for March increased 


$1,314,459 over March a year ago. + 

inks—Twenty-eight New York sav- 
ings banks show increased deposits 
in all except four over a year ago. + 
ublic Utilities—Five public utilities 
reporting, all show increase in gross 


and two increase in net. + 


ailroads—Eighty railroads shows 74 
increased in gross revenue and 31 in 
net revenue over June, 1919.— 


Commodities. 


il—Texas average daily production 
for the week declined 1,941 barrels. — 


\ugust 30, 1920 





Cotton—Market declines further dur- 
ing the week, with very slight ral- 
lies. Action anticipated by South- 
ern producers to hold spot cotton 
from market in order to check the 
declines. — Stocks in New York 
warehouses, 23,292 bales, agains 57,- 
133 a year ago. — 


Steel--Good demand. Market prices 
firm. June exports, 88,834,831, com- 
pared with 99,461,058 a year ago. 
Chicago mills operating at 80 per 
cent. capacity. + 

Lead—Dull, with prices uncertain. — 
Tin—Generally off— Spelter—Quiet 
and steady. — 

Copper—Active and firm, with prices 
reaching 19 cents. Exports for June, 


active. + 

Bond offerings for week amounted to 
$54,460,000, compared with $13,556,000 
the previous week. + 

Stock Market. 

Sales for the week were 2,743,600 
shares, compared with 4,909,100 in 
1919, a decrease of 2,165,500 shares. — 

None of im- 





Stock offerings for week 
portance. — 

Market —Irregular, with railroads 
prominent and higher and industrials 
inclined to sag. + 

Outside Market—Better tone, espe- 
cially among the low-priced oils. + 

Public Utilities—Quiet and un- 
unchanged. 

Other Exchanges—Chicago, Philadel- 

(Continued on page 434) 
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Municipal Bond Market 


By R. V. SYKES 
Bond Editor, The Financial World 


Good Demand—Turnover Small 


The character of the municipal bond 
market was the 
week from that of the preceding one. 
Dealers report a steady demand, es- 
pecially from the small investor, for 
high-grade The 
present basis of yield for this class of 
security make them more attractive 
as an investment, where an unusual 
degree of safety of principal is de- 
sired without sacrificing too much of 
return, than ever before in the history 
Considering 


unchanged during 


long-term issues. 


of municipal financing. 
that the present season of the year is 


a comparatively dull one for under- 
writings, the offerings during this 
period have been taken exceptionally 
well. As long as credit remains at 
such a high cost, dealers cannot afford 
to carry their commitments for any 
length of time or indulge in a long 
drawn-out sales campaign, but must 
shade their asking prices somewhat if 
the issued is not readily absorbed. 
However, so far it has not been neces- 
sary to resort to this to any extent, 
and all offerings of merit are enjoying 
a good market. 


The desirability of tax-exempt, 
long-term municipals as investments 
for estates or those having a large 


annual income has been frequently 
pointed out to the readers of The 
Financial World in other issues. It 


is felt that too great a stress cannot 
be laid upon this fact. Prior to the 
enactment of the original Federal In- 
come Tax Law in 1913, municipal bonds 
ranked as an investment on practically 
the same level as the best grade under- 
lying railroad bonds, and the best in- 
dustrial and public utility issues. The 
nltra-conservative investor bought 
them because of their security, feel- 
ing that municipals were second only 
to Government issues themselves, al- 
though the yield was a little too 
meagre to attract the usual small pur- 
chaser. At this time, according to the 
Savings Banks Monthly Journal, the 
average yield was in the neighborhood 
of 3.98. But with the coming of in- 
come taxes this status was immediately 
changed. The tax-free feature of mu- 
nicipal bonds has always been recog- 
nized as a constitutional right and was 
fully respected in this instance. 


Since the war the great increase in 
the percentage of an investor’s annual 
income which has been demanded by 
the Government” has placed tax-ex- 
empt issues in an enviable position. Be- 
fore the issuance of the first Liberty 
Loan tax-exempt municipal bonds had 
reached a stage of unusual market 
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activity and high price, with a demand 
from all sources never before equaled. 
When all security values suffered so 
severely during the early stages of the 
war municipals went down to an ex- 
tent because of this set of conditions 
as well as having competition by Gov- 
ernment issues. The low level reach- 
ed, however, was only equal to a 4.75 
per centum basis. Then no more tax- 
free Liberties were issued and income 
taxes were increased with the result 
that municipals recovered to a basis 
around 4.44 per centum. 


Shortly before the middle of the cur- 
rent year, following a long period of 
declining prices for all classes of se- 
curities, municipal bonds touched a 
low where the basis of yield was close 
to 5.50 per centum, a level never be- 
fore reached with the possible ex- 
ception of short periods during panics 
such as those of 1893 and 1907. This 
was not due to any lessening in the in- 
tegrity of the security behind these 
issues or the prospect of an immediate 
reduction in income taxes, but to out- 
side economic forces. Within the last 
two months a slight recovery from the 
low prices reached has been regis- 
tered, the current yield being in the 
neighborhood of 5.25 per centum. 


It is hazardous to venture an opinion 
on the prospects of a reduction in the 
income tax rates within the next year 
or so, but the general feeling is that 
no material change is probable. With 
the present laws in effect a 5% per 
centum tax-free issue equals approxi- 
mately a 7.60 per centum taxable se- 
curity to an investor with an annual 
income of $50,000, and 12 per centum 
to one with an income of $100,000. 
Hence the eagerness with which the 
wealthy investor has been purchasing 
municipal bonds and the resultant 
bareness of the market. When the 
factors which are now depressing the 
security markets generally are _ re- 
moved, the principle one being strin- 
gent credit, a rapid and pronounced 
recovery in these issues can be ex- 
pected. 


Before a marked improvement oc- 
curs the prospective investor naturally 
wants to know if lower prices are 
probable. The consensus of opinion 
among bond dealers is that the bot- 
tom has been reached. The country is 
going through a period of economic 
readjustment at the present time and 
a condition of hesitancy is apparent, 
but so far as investment issues are 
concerned the transition seems to be 
cemplete and a discounting of future 
prosperity will no doubt begin before 
actual consummation of this order of 





affairs takes place, a discounting al- 
ways reflected first in security values. 

Some of the important issues of the 
week were: 


Kalamazoo, Mich., 5s. 


An issue of $910,000 Kalamazoo 5% 
School Bonds has recently been 
offered. The district includes the en 
tire City of Kalamazoo and some ad 
jacent territory, embracing a popula 
tion of 52,000. The bonds are a direct 
obligation of the district, the assessed 
valuation of which is officially reported 
as $57,328,240, with a total bonded debt, 
including this issue, of $1,443,000. The 
maturities are annual from September 
15, 1921, to 1930. The bonds are offered 
to yield from 6% to 5.60%. 


Province of Alberta 6s. 


The Province of Alberta, by which 
the present issue of $750,000 University 
of Alberta 6% bonds are uncondition- 
zlly guaranteed, has a_total area of 
255,285 square miles, being exceeded 
only by Texas in size among the 
States. The Province is rich in min- 
erals, having about 14% of the world’s 
coal supply, besides large amounts of 
natural gas and oil. The assessed 
valuation is placed at $1,125,000,000, 
with a net funded debt of $24,404,000 
The bonds are issued by the University 
of Alberta, a Government institution 
and the proceeds are to be used for 
the construction of a University Medi 
cal Building. Principal and interes: 
are payable in United States gold coin 
in New York City. The issue matures 
August 2, 1925, and is offered to net 
about 7.90%. 


City of Syracuse 514s. 


An issue of $3,880,000 City of Syra 
cuse 5% per cent bonds was announced 
during the week, to be offered on a 
basis to yield from 5.90 per cent. to 5 
per cent. The bonds are a direct ob 
ligation of the city and are legal in- 
vestment in the Eastern States. Dated 
September 1 and matures serially each 
year from 1921 to 1960. 


State of Oregon 41és. 


Oregon is again offering highway 
bonds, the current issue being $1,500,- 
000 4%4s. The bonds are legal invest- 
ment in New York and the New Eng- 
land States. Maturities 1925 to 1945, 
with yields ranging from 5.65 per cent 
to 5.25 per cent. 


City of Cincinnati 6s. 


Cincinnati, the second largest city 
in Ohio and an important manufactur- 
ing and commercial center, is selling 
$2,580,000 6 per cent. bonds on a basis 
to yield 5% per cent. The 
legal in New York and New England, 
the bonded indeptedness of Cincinnati 
being but 5% per cent. of the assessed 
valuation. 
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The Brokerage Business from “Inside” 


A Discussion of the Stock Exchange Clearing House—How the 


System Operates and How Orders Are Handled— 


The Methods Used 


By LOU C. LUHN 


An Installment of the “Banking and Brokerage Business from the Inside” 


r HE Clearing House Department 
is the first and most important 
department in the brokerage 

siness after the transaction of an 
der. Without the Clearing House 
epartment, it would be impossible 
ith our present methods of day to 
lay deliveries of transactions, to fully 
indle the business which accrues to 
he broker. This department, as we 
now from the treatise and graph on 
the brokerage firm in our previous 
hapter, is in close touch with prac- 
tically all the other departments. 

It takes care of the transactions, 

aking the original entries which are 

xecuted on the Curb, unlisted securi- 


ties, over the counter transactions and 

| transactions which are executed on 
the floor of the New York Stock Ex- 
hange. 

Only the more active stocks which 

re traded in on the New York Stock 
Exchange are put through the Clear- 
ng House of the New York Stock Ex- 

hange, in which the Clearing House 
Department of a brokerage firm really 
as two distinctive functions. First, in 
utting through the transactions which 
are recognized by the Clearing House 

t the New York Stock Exchange, and 
econd by making the entries for the 
other transactions which are placed on 
the Ex-Clearing House blotter, which 
ire described in the chapter in which 
ve dealt with the Cashier’s Depart- 
ment. 

This department has also full charge 
of all bonds. Excepting some issues of 
Liberty Bonds, bonds are not cleared 
through the Stock Exchange Clearing 
House, but rather treated as individual 
transactions. 

This department keeps records, pays 
the commission bills which are charged 
for brokerage clearances, takes care 
f the “give ups”—where transactions 
are made by the customer through one 
firm when the customer’s account is 


located with another firm. The de- 
partment also has charge of borrowed 
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and loaned stocks and supervises the 
Borrowed and Loaned Stock Depart- 
ment, which is kept by itself, as it is 
a difficult matter to handle a large 
amount of stock loans. 


Each man in the Clearance Depart- 
ment has a special routine of work 
every day as follows: One man has 
charge of the clearing house blotter 
for stocks which are to be received 
throvgh purchase. Another man has 
charge of the Clearing House Sales 
Blotter, which makes the entry for 
all sales transactions, and as de- 
scribed in our chapter on the Cashier’s 
Department, each one of these men 
make the original entries on their 
blotter sheets in duplicate, one copy is 
kept in the Clearing House Depart- 
ment and the other goes to the book- 
keepers, shown in the forms herewith 
as Nos. 1 and 2. The cashiers kept 
record of only such sheets as have 
balances on them. 


After the bookkeepers finish with 
the blotters on which the original en- 
tries for purchase or sale are made, 
these original sheets are returned to 
the Clearing House Department to be 
bound and filed for future reference. 
The sheets which are sent to the 
Cashier’s Department and on which 
are listed the numbers of securities de- 
livered, etc. are also kept in bound 
form for the future reference of the 
Cashier’s Department, but are not re- 
turned to the Clearing House. When 
a report of a transaction is sent out 
to the Clearing House each of these 
blotter clerks takes the reports which 
belong to them—the bought reports for 
the receive sheet account, and the sale 
reports for the delivery sheet account, 
and match these reports with the origi- 
nal orders, to see that no mistake has 
been made, after which the blotter 
clerk makes the entry of the trade on 
the blotter. If the trade is in a stock 
which is cleared through the New 
York Stock Exchange Clearing House, 
the entry is made on the Clearing 
House blotter sheet, and if it is not 
such a stock, it is made on the Ex- 
Clearing House sheet. These entries 


show from whom the stock was bought, 


or to whom it was sold, the name 
of the broker executing the order, the 
name of the stock, the price at which 
he bought or sold, the extension in 
actual money, and the account, or 


rather the customer, something as fol- 
lows: 

Of Whom Bought Account Broker Shares 
H. L. Horton E.H.Stern Russell 100 
Description Price Amount For Whose Account 

lab. Sec. 55% $5,537.50 Chicago 

When these entries are made, the 
clerks stamp the reports to show that 
the entry has been made and the re- 
port is sent to the stenographer who 
makes out a notice of the transaction, 
which is then sent to the mailing de- 
partment, so that the customer is no- 
tified by mail of the execution of his 
order. 


If the stock is a Clearing House 
stock, and is sold, the next duty of 
the Sales Delivery Blotter Clerk is to 
make out a Clearing House ticket (be- 
ing Form No. 3 shown herewith) to 
which is attached a form of bill (being 
Form No. 4 herewith), so that the 
revenue stamps may be properly at- 
tached. If the transaction is a pur- 
chase, the Receive Clearing House 
Blotter Clerk makes out a form of 
ticket (shown as Form No. 5 in the 
illustration) and a duplicate form 
which is a carbon copy of the same 
(marked No. 6 as shown in the illus- 
tration). 


This Form No. 5 is sent down to the 
Clearing House the same as Form No. 
3. which is a deliver ticket for the ex- 
change of tickets with the other 
broker in the transaction, and the car- 
bon copy being Form No. 6 is held 
in the Clearing House Department un- 
til the corresponding deliver ticket is 
received from the New York Stock 
Exchange Clearing House, and checked 
against it. 


The Clearing House Department also 
maintains clerks called X.C.-H. men, 
whose duty is the same as the Clear- 
ing House Blotter Clerks, but who 
handles the Ex-Clearing House sheets, 
and instead of Clearing House tickets, 
comparisons are made out, marked 
Form Nos. 7 and 8 in the illustration. 
These comparisons are in duplicate and 
both are sent to the other broker in 
the transaction who retains one copy, 
and stamps the other as an acknowl- 
edgement of the transaction, the price, 
etc., which is returned to the Clearing 
House Department. These carbon 
copies are kept by the firm as well as 
the originals of the other brokers. 


The Clearing House sheet is taken 
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care of by another man, called the 
Sheet Man, who enters on a sheet or 
specified form, provided by the New 
York Clearing House (shown in the 
illustration as Form No. 9) all the 
entries which are made through pur- 
chases or sales of securities which are 
leared by the New York Stock Ex- 
change Clearing House. These entries 
in the Clearing House Sheet are made 
from the entries which have previously 
een made on the Clearing House Pur- 
hase and Sales Blotters, showing the 
ame of the stock, the price at which 
ought or sold, the extension, etc. 
When the Clearing House Department 
receives the tickets of the firms with 
whom trades had been made in Clear- 
ing House transactions, they are 
checked against the entries made on 
the Clearing House sheet, and when 
complete, the tickets are exchanged, 
the sheet is balanced and proven, as 
illustrated on the second Clearing 
House sheet, being form No. 10. 


Great care is taken to show that no 
error has been made, and the sheet 
with balances, as for example Form 
No. 11, should correspond with Line 
No. 55 of Form No. 10, and Form No. 
12, which corresponds with Line No. 5 
of Form No. 10 are sent with the draft 
or check to balance the trades, to the 
Clearing House of the New York Stock 
Exchange. 


There is necessarily one clerk who 
does nothing but take charge of the 
tax stamps, putting such stamps on all 
sales tickets, and keeping a record of 
same. This record for the United 
States Government is very intricate 
and full, and it is also necessary for 
this tax stamp man to make out what 
the merchandising business men would 
call “Invoices” for the Ex-Clearing 
House trades, which will be sent to 
the Cashier’s Department to accom- 
pany individual sales of bonds or 
stocks the following day. 


This man also takes charge of the 
New York State tax and he must keep 
a very careful record of these transac- 
tions. The state of New York requires 
a tax of two cents for every $100 par 
value on all sales of stock and stocks 
having no par value are taxed the same 
as if they did have a par value of $100. 
The Federal Government requires a 
tax of two cents per $100 of par value 
on all sales of stocks and on all stocks 
loaned, which is more fully described 
in the previous chapter on Borrowed 
and Loaned Stocks. 


The Federal Government also re- 
quires a tax of two cents for every 
transaction of $100 of value on stocks 
having no par value. These tax stamps 
are put on the memorandum of sales. 
For example one hundred Steel sold 
at 90, tax $2.00 state, and $2.00 Federal. 
The par value of Steel is $100 per share. 
One Hundred Kennecott Copper or 
Sinclair Consolidated sold at $30, takes 
the same tax because it has no par 
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value. One hundred Chandler Motors 
at 125 takes $2.00 State and $4.00 Fed- 
eral, having no par value, but selling 
over $100 a share. Both the State and 
the Federal Government require rec- 
ords to be kept of all sales of stock, 
number of shares, par value and of the 
tax paid. The Federal Government re- 
quires an extra report which is made 
out for all shares and which is sent 
to the Customs House every month. 


Another man in the Clearing House 
Department is called the Ticket Man. 
He compares the tickets which are re- 
ceived through the Clearing House, 
from the firms with whom trades are 
made, puts the number on their ticket 
from the duplicate of the ticket which 
this Clearing House Department sent 
to the New York Stock Exchange 
Clearing House and then gives the 
ticket to the sheet man to enter on 
the Clearing House sheet. 


It must be noted here that every 
form has a Number. In our illustra- 
tion, where we use the clearing house 
sheet of J. B. Smith & Company the 
number designated is No. 340, and this 
must appear on every ticket which is 
sent out by the firm of J. B. Smith & 
Company to go on somebody else’s 
Clearing House sheet. 


Another man has charge of bor- 
rowed and loaned stock, as designated 
above, and he also checks the tickets, 
helps make out the monthly report to 
the Federal Government, and acts as 
assistant to the Manager of the De- 
partment. 


The Manager of the Department 
oversees everything, supervises the 
work of his men from an executive 
viewpoint, checks all the sheets and 
blotters before they leave his depart- 
ment, and is in full responsibility. 


One clerk is usually supplied to see 
that all tickets are taken to the Clear- 
ing House every half hour, and to col- 
lect the tickets which are sent to the 
New York Stock Exchange Clearing 
House by other firms for this firm. 
This clerk also collects reports every 
half hour from the Stock Exchange 
floor and brings them to the Depart- 
ment to be matched with the orders. 

——_ 0 ——- 
REPLOGLE STEEL STRONG. 

There was a display of strength in 
this stock last week which indicated 
a renewed interest and apparent anti- 
cipation of increases in future earn- 
ings. While the advances recorded 
were not large, the tone was spirited. 
It was reported at the same time that 
the company has booked several 
millions of dollars in orders as a re- 
sult of the recent European mission of 
the chairman of the board, J. Leonard 
Replogle. Should this prove to be 
true, it would not be surprising to see 
the stock enjoy some activity on the 
upward side. 





RECEIVER FOR BETH MOTORS. 


The short life of Bethlehemzn Motors 
came to an abrupt impasse last week 
with the announcement of the appoint- 
ment of a receiver for the corporation. 


It was only in December last that, af- 
ter a reorganization that created a new 
company to absorb the original or- 
ganization incorporated in 1916, that 
the president of the corporation issued 
an optimistic statement regarding 
greatly increased business, both for- 
eign and domestic, and possible profits 
for 1920 of something better than $6 a 
share. This sudden turn cannot be a 
means of creating happiness among 
those who have subscribed to the 
stock. But it serves to show that the 
life of the mushroom is precarious, and 
should be a warning to investors that 
there is enough room for material ad- 
dition to their fortunes by investment 
in seasoned enterprises to make it un- 
wise to accept the risks of untried ven- 
tures, no matter how promising they 
may appear to be. 


UNION PACIFIC PROJECT. 


The promise of opportunity to show 
a reasonable income return on prop- 
erty investment, which has long been 
denied the railroads, has injected new 
life into development work for the 
purpose of adding to traffic resources. 
In the case of Union Pacific, a project 
which has considerable possibilities 
has been carried to a point where, in 
the circumstances, the company feels 
able to go ahead. This is the North 
Platte irrigation development. In 
order to improve and make the work 
productive from an earnings stand- 
point, the road is seeking permission to 
construct a branch line, which, al- 
though the undertaking is small, is 
indicative of the new era. Earnings 
during the first seven months of this 
year were anything but satisfactory, 
and the publication on Wednesday has 
somewhat of a depressing effect on 
the stock. 

———_ O0——. 


INTERSTATE-CALLAHAN, 


Evidently there has not as yet been 
sufficient improvement in the costs of 
production of the red metal to be re- 
flected in any material way. The re- 
port of Interstate-Callahan for the 
June quarter is a case in point. In- 
sead of a surplus of 69 cents a share as 
was earned in the same quarter in 
1919, the item this year was equal to 
only 12 cents. There is consolation, 
however, in the knowledge that, dur- 
ing a poor earning quarter there has 
been in progress development work 
and exploration which will, if it proves 
up to expectations, place the company 
in position to greatly add to net earn- 
ings when a satisfactory market ob- 
tains for the metal. 
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“Twix Fake and Bluster’”’ 






A Categorical Analysis of an Apologist’s Reply—In Beating 
Around the Bush We Arrive Nowhere—Let the Facts 
Tell the Truth 


Richard D. Wyckoff has replied to The 
Financial World’s charge of duplicity in 
connection with his speculative operations 
in Silver King of Arizona, and in his re- 
joinder, under the caption “Twix Tape 
and Coupon,” he virtually admits, with 
reservations so far as he himself is con- 
cerned, what it has said about the out- 
come of the venture. His reply is a 
feeble effort to garble fiction into a 
semblance of truth, and it simply adds to 
his reputation as a financial faker and 
blusterer. 


| have taken this open article in The 


By LOUIS GUENTHER 


Editor and Publisher 


“Also, (2). On April 14, 1920, I wired 
all Investment Letter subscribers as fol- 
lows: ‘Better sell your Silver King any- 
where around or above eighty,’ meaning 
80 cents for the stock equal to $4 for the 
new stock, now selling at 40 cents.” 


But this telegram came pretty late for 
execution and even then he proves by his 
own statement he was not recommending 
an investment to his Investment Letter 
subscribers but a rank speculation in which 
he was financially interested. Nor did 
he tell them that their capital was being 


he was personally interested. They had 
to find out from The Financial World 
that the laudatory article on Silver King 
of Arizona appearing in The Magazine of 
Wall Street, for the greater part, was 
copied word for word from an Arizona 
mining paper, which had published it two 
years previously. This duplicity Mr 
Wyckoff took care to avotd mentioning or 
meeting in his reply. 

“Those who subscribed to the Invest- 
ment Letter got out with only a smal! 
loss.” 


Another glaring inaccuracy, for some 


Magazine of Wall Street and 
categorically analyzed vari- 
ous paragraphs of it. It must 
have been noted by those who 
have read his defence in his 
own magazine how carefully 
he avoided replying directly 
to the charge of imposition. 
My reply to each of his 
paragraphs is printed in 
italics. 

He says: While I admit 
that some people may have 
bought Silver King of Ari- 
zona at around $1 per share 
on the suggestion of advice 
contained in our publication, 
I believe my good faith is 
shown by the two following 
incidents.” 

He admits he urged the 
purchase of the stock, but is 
silent in regard to the charge 
that he persistently recom- 
mended it to the clients of his 
Investment Letter. 

“On the report of Harry J 
Wolf, mining engineer and 
other corroborative investiga- 
tions, which I made at the 
time, I not only recommended 
this stock to others but I in- 
vested $50,000 in this com- 
pany, and this investment is 
still intact.” 

But he has not submitted 
evidence that this investment 
was in form of cash or serv- 
ices rendered; and the fact 
that it is still in the company 
is not proof it was not made 
over and over again in specu- 
lating in the stock on the curb 
market. 


used to exploit an enterprise in which 
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FACTS ABOUT tHe TREND 


If you are an investor, a// your operations 
should be conducted with due regard to the 
main trend of prices. 

Statistics prove that the market is fwice as 
likely to move in the direction of the trend as in 
the counter-trend direction. 

Hence, if you invest when the trend 1s down- 
ward, \t is more than probable that you will either 
lose or miss an opportunity to buy cheaper. 

We make a close study of the “/vansactions, ana- 
lyzing them carefully in order to determine, through 
the maze of rises, declines, and cross-currents, the 
veal direction in which prices are headed. 

It is a vital fact—this tendency of prices. 

It 1s the most important thing an investor can know, 
so overwhelmingly important, in fact, that he who 
knows it and nothing else, is better equipped tham 
he who knows everything else, and not the trend. 

Our Trend Letter has practically never been wrong 
on the rea/ trend of the market. That is why 
every investor should secure this unbiased and 


invaluable guide. 
Write for Specimens and Pamphlet B 


The Magazine of Wall Street !70 LIBERTY ST. 











Wyckoff says he never laid claim to infallibility. 
This positive assertion to the contrary appearing 
in an advertisement of the Trend letter in The 
Magazine of Wall Street shows what little 
credence can be placed in his statements. 











of his clients have written us 
that they still have the stock 
for which they can only get 
about nine cents; though art 
fully in one of the above 
paragraphs he tries to pre 
tend it ts worth 40 cents by 
using the new stock as a basis 


“The case is one in which 
those in the management got 
into a bad mess through their 
own lack of judgment and 
foresight and not because of 
lack of intrinsic value in th: 
proposition.” 


Here is some more blustei 
for the fact is that other min 
ing engineers have reported 
to The Financial World that 
the proposition is a worked 
out one. So much for th 
Silver King. It was a failur: 
a tool for a manipulator, and 
involved losses which sup 
posedly could be avoided b 
a man who claims such super 
natural ability as a speculato) 
as to warrant a charge of 
$1,000 per annum per indi- 
vidual for his services. It is 
true we all make mistakes 
but when they are continuous 
they are prima facie evidence 
that a man is either a fool o» 
a faker. In addition this 
apologist is not truthful, for 
in his reply he does not deal 
with the facts. He says, fo 
example: 


“The reason I am not mor 
explicit as to the source o 
these criticisms is my certai! 
knowledge that for years this 
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erson (referring to myself) has been try- 
ig to have himself mentioned in The 
{agazine of Wall Street, and while I ap- 

reciate the compliment to the high value 

f our publicity, I do not feel inclined to 
itify him in this particular.” 


other transactions, which certainly couic 
not be countenanced by individuals who 
profess being conservative bankers. 
“You will observe that these criticism; 
(which, by the way, have been proceeding 
from the same source for a number of 




















In a letter to a subscriber under date of November 12, 1914, written on the 
‘ationery of The Magazine of Wall Street, and marked “Personal Correspondence 
i Richard D. Wyckoff,” he was not above any of the other notorious get-rich- 
tick fakers in estimating the profits his North American Vending Company 
suld earn. We quote but two paragraphs of his five-page letter: 


One hundred thousand machines should earn on the very lowest basis 
(one cent per day), the first year, $100,000, besides paying in full for the 


machines. The second and all subsequent years they should 


earn net 


$145,000. That is, respectively 125% and 181% on the $80,000 capital stock 


of a subsidiary company. 


On the above estimate, one million machines should earn for the 
North American Vending Company (the parent concern), $250,000 the 
first year and $362,500 per year thereafter, or 8% on the preferred and 
246% on the common the first year of full operation, and 358% on the 
common the second and succeeding years. 


Ponzi offered 400% per annum and Miller 520% so that Wyckoff was a close 
val in promising unusual return to induce his trustful subscriber to buy a 


vorthless security. 
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Vow the truth is The Financial World 
nd myself have been mentioned in his 

agazine some years ago, when, with 
iuch the same bluster, he announced he 
had brought libel action against us both 
for $250,000 for calling him a fox and 
isked his readers to awatt the adjudica- 
‘ion of the case, which he expected would 
vindicate him. That case was never tried, 
though I am prepared to go ahead with 
t om twenty-four hours’ notice. Wyckof 
himself withdrew it, claiming if he se- 
ured a judgment he could not recover. 
He was willing to subordinate his repu- 
tation to monetary damages. His honor 
nzant nothing, not in a case where it 
would be difficult to defend it in a court 
of law. Here again his insincerity ts 
shown, for in another part of his reply 
he says: 


“That outfit and their attorneys have 
spent thousands of dollars and weeks’ of 
effort in the fine tooth combing of my 
ecord since 1888, and the result is a re- 
hash of my “mistakes,” with no refer- 
ences to the constructive, educational and 
uccessful work that I have accomplished. 

And yet his reason then for withdraw- 
ing his libel sutt was his claim that he 
thought he could not recover damages, 
while now he admits my financial ability 
to raise thousands of dollars for attorneys’ 
fee and evidence. 


He knows well enough why he does not 
vish to proceed with his libel action. He 
does not wish to again face an action 
where the outcome might prove damaging 
to his reputation, as was the case when 
me of his subscribers, Mr. Ashburner, 
ued him for fraud and recovered a judg- 
ment of $3,000 with interest, which has 
been affirmed by the Appelate Division 
and is now awaiting final disposition by 
the Court of Appeals. Probably the two 
hankers who have assured him, as he says, 
without mentioning their names, of ther 
confidence, are not aware of this and Js 
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years) do not take into account the fact 
that the Investment Letter and The Maga- 
zine of Wall Street have made millions of 
dollars for our subscribers in General Mo- 
tors, Stutz, Mexican Petroleum, and many 
other securities too numerous to mention, 
and it is a satisfaction to know that for 
every dissatisfied person we have a hun- 
dred letters of approval.” 


It would be strange indeed if a person 
holding himself out as an investment spe- 
cialist did not stumble across a few recom- 
mendations which turned out profitable 
However, it is to be noticed that none to 
which he refers were of his own creation. 
Anyway, I have not discussed Mr. Wyckoff 
in relation to the stock market, but his 
connection with his own promotion, in 
none of which so far any one profited. I 
have referred only to the Savold stock 
swindle, in which he was interested, and in 


which fortunes were lost by his sub- 
scribers—to the North American V ending 
Co., and the Gotham Vending Co., two 
get-rich-quick schemes that never outgrew 
their embryonic state—and to his Ameri- 
can Precious Gem Co., an earlier pro- 
motion. And to his operations in Magma 
Copper which he prophesied would go to 
$200 a share. Those were his own pro- 
jects. The man can be better gauged by 
their outcome than by apologetic defence. 


“I cannot find anything in our past edi- 
tions that would give any one the impres- 
sion that we claimed to be infallible.” 


He evidently has forgotten the issues 
of The Magazine of Wall Street wherein 
he advertised the “Trend Letter,” in which 
it was distinctly stated it “told you when 
to get in and when to get out” or in earlier 
numbers, in which he exploited the Man- 
waring system of speculation, a mechani- 
cal system that was infallible, and for 
which he charged a thousand dollars, but 
which he has long since abandoned be- 
cause it was a fatlure. Yet he says he 
never laid claim to infallibility. These 
facts emphasize how little confidence can 
be reposed in what he says. 


“Remember, how you used to read the 
same line of criticism about the Emerson 
Phonograph Co. I fail to find any men- 
tion of that company in his latest diatribe. 
Perhaps it is because its business toward 
the end of the last fiscal year was running 
at the rate of $6,000,000. It may also in- 
terest you to know I could have recently 
sold my interest in that company for $1,- 
000,000, proving that even those, ‘where 
truth is wanted’ are not always served 
with the truth.” 


I made no mention of Emerson Phono- 
graph for the very reason that Mr. Wy- 
ckoff is no longer actively identthed with 
the management of the business. It is 
now in the hands of a capable phono- 

(Continued on page 434) 























How The Magazine of Wall Street tempted its subscribers to buy Magma 
Copper in which Wyckoff was operating at the time and for which he prophesized 
a price of $200. Another example of how Wyckoff capitalizes his subscribers. 
Magma never went above $59 a share and is now selling around $24 per share. 
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The Foreign Situation In Review 


Exchanges Irregular With Spasmodic Strength in Sterling— 


No Definite Statement Regarding Anglo-French Loan Makes 


Interpretation 


The Week 


As for the news from abroad as af- 
fecting the exchanges and foreign se- 
curities, there was evidence that the 
Red Terror is slowly losing its 
strength, and there is a general feel- 
ing of relief that the menace of Bol- 
shevism is not as acute as the head- 
lines of the daily press intimated ear- 
lier in the struggle. 


The exchange market was stronger 
than during the previous week, there 
being considerable demand for sterling 
which resulted in substantial improve- 
ment. However, the fact that the mar- 
ket was strong did not appear to have 
much effect on the stock market in 
New York. 


Early in the week there were heavy 
declines, with sterling under pressure. 
But this did not occasion any more 
interest apparently than did the later 
strength. It seems that it is being 
realized generally that grain bills and 
contracts for future delivery of cotton 
which are to be looked for at this 
season tend to depress exchanges. 


Nothing very definite has come out 
at this writing regarding the Anglo- 
French loan and what France is going 
to do about her portion of it. There 


seems to be a pretty well settled con- 
viction that a new loan of anywhere 
from $100,000,000 to $150,000,000 may be 
asked for. The French financial rep- 
resentatives have been in conferences 
during the week in discussion of the 
subject, presumably. But an unpene- 
trable reticence has been maintained 
so far as to what is actually taking 
place. 

If something definite were to be an- 
nounced about the Anglo-French loan 
it would be more easy to determine 
something definite about the influences 
in the general situation. 


But it may be well to emphasize the 
fact that the daily fluctuations of the 
exchanges are less and less indicative 
of what the future may hold. The fact 
remains that Europe is making prog- 
ress despite the disturbance in the 
Polish corridor. 
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Involved — Activity 


By EDSON READE 


Foreign Investment Specialist 


Great Britain 


Industrial development is proceed- 
ing at a rapid pace, if the issue of new 
capital securities is to be accepted as 
an index. New issues for the first 
seven months of this year totaled 
£284,654,509, as compared with almost 
one-twentieth that amount for last 
year. In 1918 there was issued an 
amount little more than 12 million 
pounds. 

Thus the record for the first three- 
quarters of the present year already 
have exceeded the totals for any full 
previous year. Most of these issues 
are for enterprises devoted to the sort 
of productivity which Great Britain 
is striving for in order to correct her 
economic situation with reference to 
the world at large. 


Although Great Britain is building 
ships much faster than we are—the 
lead is in the neighborhood of 1,500,00C 
gross tons—the holdings of steamers 
still are below those at the outbreak 
of the war. The total, however, has 
been brought up to that of 1914 until 
the difference is only 781,000 tons. 


The British lead is largest in steel 
steamers, the margin over the Ameri- 
can total being over 4,000,000 tons. 
American holdings of wooden ships 
are much larger than those of Bri- 
trin, however. 


The rapidity with which the country 
is coming back in its ship tonnage is 
cited as an evidence of the determina- 
tion to hasten the restoration of the 
present unfavorable trade balance, and 
the improvement of the exchange situ- 
ation. This is what investors in foreign 
securities are interested in. 


When will parity be reached? That. 
like the answer to Hamlet’s “to be or 
not to be,” is the question. The ability 
of the various nations to complete 
their readjustment, and to get on a 
normal producing basis, is the key to 
the situation. 


A significant and interesting indi- 
cation which throws further light on 
the subject is the apparent determi- 
nation, which amounts in some _ in- 
stances to mania, to pare down public 
and private expenditures on unessen- 
tial things. An amusing example is 


in Argentine Republic 


the recent decree that cuts off the foo 
allowance for the traditional monkey 
inhabitants of the Rock of Gibraltar. 


—Oo-—-——_ 
France 


Let France abandon her agricultural 
pursuits and France will be without 
that which proved the principal stimu- 
lating factor in the splendid accom- 
plishment in paying the Franco-Prus 
sian war indemnity. So has spoken an 
authority on the earning power ot 
nations. 


The war left the industries, farms 
and mines of France in a sad condition 
indeed. But France is bending every 
effort to restoration. For some time 
there has been an extensive ban on im- 
ports. This fact has been bewailed by 
exporters here and in other countries 
which had been accustomed to ship 
their products to France. 


But there is not, nor has there been, 
any ban on the importation of various 
kinds of machinery. The fact is, 
France wants machinery badly. The 
agricultural fields of Algeria need 
heavy farm implements, as do the com- 
munities in France proper. 


Then there is the development of the 
textile industry in Alsace and Lorraine 
and also the cotton manufacturing in- 
dustry. Demands for machinery for 
these purposes have been coming to 
America lately in larger proportion 
than ever before. Here at least we 
are cutting in quite noticeably on 
Great Britain. 


Those who have canvassed these 
facts and who know what is behind the 
activity, have no fears about the abil- 
ity of France to make good her obliga- 
tions to the world and to attain pros- 
perity. 

-———_O— - 


Italy 


There is asurance that there will be 
large demands for financing from out- 
side sources, and Italy, realizing this 
under the strong and able leadership 
of Giolitti, is doing everything to pre- 
pare herself for successful competition 
in the world demand for foreign credit. 


The Italian exchange situation is bad 
but this is not viewed by bankers with 
whom I have discussed the question as 
an unmixed evil. On the contrary it is 

(Continued on page 427) 


The Financial World 








foo 
nkey 


‘ural 
hout 
imu- 


rus 
1 an 
o! 


rms 
tion 
very 
time 
im- 
by 
ries 
hip 


en, 
ous 
is, 
the 
eed 
»m- 


the 


in- 
for 
ion 
we 


on 


"se 
he 
il- 


S- 


They Have Not Yet Found It Out. 


Not wishing to be bothered further 
vith the exaggerated literature, Wm. 
P. Habel & Co., of Buffalo, are mailing 
promiscuously to some ten thousand 
rospective investors, a New Yorker 
yrote back requesting his name be de- 
ted from the “sucker list.” This per- 
tinent observation worked through the 

in of the promoters and irritated 
hem to the extent of compelling the 
following answer: “It is only for the 
irpose of calling your attention to 
ie fact that you appear to be the only 
ucker’ among the 10,000 who had the 
audacity to announce yourself as such, 
ut it appears also to us that if we 
ield ourselves in such estimation we 
would have at least announced it un- 
ier an enclosure and not in an open 
message, such as this.” The Habel 
concern does not as yet appreciate the 
refreshing frank avowal of a human 
weakness? If they consider him a 
sucker enough to believe in their fer- 
vid estimate of unusual profits which 
ikely would be made, in their opinion, 
sut of their Mexican oil project, this 
nvestor wants to correct this errone- 
ous impression by advising them not 
to mail any more of their literature to 
1im. He at least announced in no 
unmistakable language a frailty that 
the other ten thousand would discover 
f they placed any great faith in such 
an assurance that they have specula- 
tion, quoting their own words, that has 
solid superstructure with potentialities 
that stagger the imagination. 


= On 


Blames the Poor Lord. 
It must be acknowledged that P. E. 





In The Land of fairy 


By Iconoclast 


Davison is not in the ordinary class of 
oil promoters. Finding that he could 
not succeed in making an oil com- 
pany out of the Developers Oil & Re- 
fining Co., he frankly admits the fact 
to the stockholders and then throws up 
the sponge. He is a man who also 
believes in reservations, for he does 
not hold himself to blame for his 
failure, as if that would bring any 
consolation to those who now know 
they can kiss their money a fond fare 
well. Here is his main reservation, 
which will provide some amusement to 
his clients if they are not- already too 
grief-stricken: “I want your future 
friendship. You invested your money 
to drill oil wells with it, and you and 
I expected to be successful. I used 
your money for the purpose for which 
it was intended. If the good Lord did 
not place a pool of oil under your prop- 
erty that is no fault of mine. I put 
the drill bits to the oil sands and used 
the funds of the company to do it, and 
if the Lord, when he made this earth, 
did not put the oil under the wells 
we drilled, blame the fault on nature 
and not on me.” 


Having absolved himself thus frank- 
ly from all blame, dissatisfied stock 
holders who seek further satisfaction 
are requested to direct their complaints 
to the Lord, post office address 
Heaven, and find out from Him why 
He was so absent-minded as to locate 
the oil pool elsewhere. 


i 


Gum Cove’s Unpaid Dividend. 


Gum Cove Oil was a flotation about 
which there had been little publicity, 


finance 


another method being used to place its 
stock, that of personal solicitation. It 
is one of the promotions of “Chic” 
Morgan, one of the men who in asso- 
ciation with Richard D. Wyckoff, foist- 
ed on the speculative public Savold 
Tire, a flotation with a lurid record 
for working the speculative public as 
cleverly as possibly could have been 
done by anyone. 


Gum Cove has now established a 
similar record. A dividend of $3 a 
share was declared, payable June 20. 
Buyers of this stock were happy in the 
thought of having received a substan- 
tial return on their investment, with 
prospects of more to come at regular 
stated intervals, but their feeling of 
contentment was only short-lived, for 
a few days after the receipt of their 
dividend check, it was returned be- 
cause there were no funds to pay it, 
nor is there any immediate prospect of 
any funds getting in the treasury to 
meet it. The truth is his dividend was 
illegally authorized. One prominent 
broker whom “Chic” Morgan stuck 
very severely with stock, to protect 
his investment made a trip to the prop- 
erty and discovered it was in a precar- 
ious situation. A complete reorganiza- 
tion will become necessary to restore 
the company and then there is no cer- 
tainty of its ever paying out the money 
dropped in it. This broker was the 
innocent victim of Morgan, who asked 
him to carry over night a block of 
stock, and when morning came and the 
market opened there was no Morgan 
around to take the stock off his hands. 
This broker has been carrying it ever 
since and at a loss, it is understood, of 
several hundred thousands of dollars. 





Mr. Donkey Is Too Wise to Fool Himself 








t'M IN THE 
WOOLEN BUSINESS. 
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WHAT DO YOU TAKE ME FOR 
A JACKASS !!! 
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Little Sermons on Economic Law 


RECOVERY FROM WAR DEVASTATION : 


HE perpetual consumption and reproduction of capital 

afford the explanation of what has so often excited 

wonder, the great rapidity with which countries recover 
from a state of devastation. The possibility of a rapid repair of 
their disasters mainly depends on whether the country has been 
depopulated. If its effective population have not been extirpated 
at the time, and are not starved afterward, then, with the same : 
skill and knowledge which they had before, with their land and : 
its permanent improvements undestroyed, and the more durable 
buildings probably unimpaired, or only partially injured, they 
have nearly all the requisites for their former amount of pro- 
duction. If there is as much of food left to them, or of valuables 
to buy food, as enables them by any amount of privation to 
remain alive and in working condition, they will, in a short 
time, have raised as great a produce, and acquired collectively 
as great wealth and as great a capital, as before, by the mere 
continuance of that ordinary amount of exertion which they 
are accustomed to employ in their occupations. Nor does this 
evince any strength in the principle of saving, in the popular 
sense of the term, since what takes place is not intentional 
abstinence, but involuntary privation. 


POSES OCOO OSES. 


PoCOSO OO OOOOOES 


Pee CSCO OOOO: 


PoC SOOO OOEOOOOOS 


peer eeeeooes 


Peeeeeeoes 


The world has at any given period the power, under existing 
conditions of production and skill, to create a certain amount 
of wealth. Each increased power of production arising from 
conquests over Nature’s forces, as the use of steam and labor- : 
saving machinery, permits the total wealth to be enlarged. For 
the production of wealth are required labor, capital, and land; 
therefore, if the labor and land are not destroyed by war, there 
need not necessarily be in existence all the previous capital. If 
there are the necessaries for all, and only sufficient tools to 
accomplish the work, they will, in a few years, again recreate 
all the wealth that formerly existed, regain the same position as 
before, and go on slowly increasing the total wealth just as fast 
as improvements in the arts of production render it possible. 


John Stuart Mill. 
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The Canadian Financial Situation 


Dominion Confidently Anticipates Betterment of Unfavorable 
Trade Balance by End of Current Year—More About 


Expansion of Pulp and Paper Industry 


ITH western Canada crop pros- 
\V pects bright, and with a nation- 
wide indication that the penalty 

14% premiums on payments to the 
ited States is to bring 
people to a realization that there 

; been too much high-living and too 


beginning 














Trade Balance Showing 
First Half Year 





Table No. 1 

Exports Imports’ Balance 

(000) (000) (000) 
‘| eee $554,878 $680,004  -$125,126 
GIS. caus 564,566 410.231 + 154,335 
ISIS si oun 554,075 450,667 + 103,408 
LR cates 639,798 528,606 + 111,192 
SL ae 546,160 350,102 + 196,058 
Witeues 230,133 205,732 + 24,401 
ISIS. anes 156,767 260,338 —- 103,571 
yk Saar 167,754 340,267.  — 172,513 








tle expenditure in productive things, 
servers of the Canadian trade situa- 
yn seem agreed that in the second 
< months of the current year the un- 


vorable balance may be reversed. 


There is only one explanation for 
heavy unfavorable balance against 
nada and in favor of the country’s 
ief supplier, the United States. That 
the country has not been thrifty 
far-sighted, but, on the contrary, 


is been just a little bit reckless. 


In the first three months of this year, 
Canada purchased clothing to the tune 
of $87,554,038. This was over $2,000,000 
rreater than the amount expended for 
this item of import in the correspond- 

g period last year. In the same three 
ynths there was purchased abroad 
$51,408,748, 


hich was an increase over the same 


riod last year of more than $20,000,- 
1) 


tcodstuffs amounting to 


Now that sort of buying cannot ex- 
ct to be productive of a healthy and 
The fact of 
have been 


favorable trade balance. 
the matter is, Canadians 
ving high and the price for it is a 
preciated currency measured against 
merican dollars. 
Table No. 1, accompanying this re- 
view, illustrates the trade balance for 
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By BEN LENNOX 
Canadian Specialist, The Financial World 


the first six months of several years, 
in a comparative way. The consensus 
of opinion now is that Canada has be- 
come alive to the actual meaning of 
the situation and her leading bankers 
and business men assert confidence in 


the ability of the country to reduce 


the unfavorable balance by the first 
of 1921, and, possibly, reverse it. 
* * * 
The steady expansion of the pulp 


and paper industry, which was referred 
to in my last review, is a subject upon 
which much may be said without much 
danger of overlapping. 

A few years ago, this industry was 
but a small unit in Canada’s develop- 
ment. The exports occupied such a 
very small fraction of the total as to 
almost escape attention altogether. 
But the development has come by leaps 
and bounds. The world demand has 
outdistanced the supply, the experts 
agree. No, the expansion has not been 
an unnatural one. It was to be ex- 
pected and could not be avoided. 


In Table No. 2, accompanying this 
review, the reader will find a summari- 
zation of exports, culled from the of- 
ficial records of the government. 


Canada is providentially provided 


Economy of production really is a won- 

derful advantage, and the market in 

the United States is unlimited. 
There is a large field in Scandinavian 


countries for the production of pulp 


and paper. But it is not to be over- 
looked that Canada is selling her 
product at $100 a ton on long-term 
contracts. In contrast, Scandinavian 


newsprint, because of Europe’s great 
the relatively higher 
costs of production, reaches this mar- 
ket at a price of better than $340 a 
ton. 


shortage and 


* * * 


The total net debt of Canada at the 
$2,234,496,- 
915, as compared with $1,894,380,739 at 
the end of July, 1919, an increase of 
$340,116,176. The total net debt at the 
end of last $2,300,119,030, 
showing a decrease in the country’s 
debt of $65,622,114 during the month of 
July. 

The total gross debt of the country 
at the end of July amounted to $3,013,- 
882,008, while total assets amounted to 
$779,385,152. 

The revenue for the month of July 
amounted to $45,220,491, compared with 
$26,554,066 for the corresponding month 
a year ago, while the total revenue up 
to July 31 amounted to $145,049,588, 
compared with $99,261,970 for the first 


end of July amounted to 


June was 











Canadian Pulp and Paper Exports 


Table No. 2 


Year Ending Paper and 


March 31 Manufactures of 
|e $3,924,452 
| ee 3,885,881 
__ Sees 6,341,088 
ae ere 12,690,549 
ae 15,500,064 
_ a ae 20,042,806 
ae 26,107,824 
1918. 37,865,330 
Seer 49,165,795 
) TER eee nee 


63,253,419 





Chemical Mechanical 
Pulp Pulp Total 
$1,308,101 $4,407,431 $8,639,984 
1,587,533 3,506,770 8,960,186 
2,100,842 3,408,702 11,850,632 
2,923,083 3,441,741 19,055,373 
4,806,622 6,801,011 27,107,697 
4,459,539 3,575,537 28,077,882 
14,032,920 6,371,133 46,521,877 
19,133,813 6,487,079 63,506,222 
30,226,856 4,479,915 83,862,566 
33,000,063 8,383,419 104,636,901 








with special advantages for the produc- 


tion of wood pulp and paper. Large 
tracts of forest land, combined with 
water power of unlimited capacity 


which makes for economic production, 
are the keys to the situation. Then, 
too, the world at large is competing for 
Canada’s supply, which, of course, 
makes for a certain stability in prices. 

As for the future of the industry, 
there does not seem to be any doubt 
but what it will be one of still fur- 
ther expansion and _ steady profits. 


four months of the fiscal year ending 
July, 1919. 
* * * 

Atlantic Sugar Refining preferred 
dividends in arrears, totaling 28%, have 
been paid, which means that the dec- 
laration is the largest made by any 
Canadian corporation during 1920. 
With the accumulated preferred divi- 
dends out of the way, it is expected 
that the company will be in position to 
take action on the 10% common stock 
dividend. 
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‘TABLOID-UTILITY:-ANALYSIS-: 
































The Utah Securities Corporation is a 
non-operating concern, controlling the 
Utah Company, 


through the ownership of all its out- 


Power & Light 
standing second preferred and com- 


mon stock, directors’ shares. 
Utah Power & Light Company, in turn, 
owns and operates the Western Col- 
orado Power Company, holding all its 


issued securities, and the Utah Light 


except 


& Traction Company through owner- 
ship of all its capital stock, except di- 
rectors’ shares. 

The Utah Light & Traction Company 
owns the electric power and light and 
street railway properties in Salt Lake 
and 


power and light and gas properties in 


City and _ vicinity, the electric 


Ogden, formerly owned by the Utah 


Utah Securities Corporation 




















guarantee and surety in respect to the 
disposal of securities 


The company’s one subsidiary, the 
Utah Power & Light Company, was in- 
corporated on September 6, 1912, under 
the laws of Maine, for the purpose of 
conducting a general electric and gas 
business. During the eight years of its 
existence the company has acquired 
some fourteen electric lighting, power 
and irrigation properties in addition to 
the above-mentioned companies which 
it controls through stock ownership.. 


The capitalization of the Utah Se- 
curities Company consists of $35,000,000 
of $100 par value stock, of which $30,- 
775,100 is outstanding, and a funded 
debt of $30,000,000 ten-year 6% notes, 
due September 15, 1922, of which only 
$8,272,000 are outstanding. Earnings for 
the calendar year ended December 3], 
1919, are not yet available, but gross 











Earnings of Subsidiary Companies 
Year Ended 
June 30, 1920 


YearEnded Year Ended 
Dec. 31,1918 Dec. 31,1917 








GrosS CAFNINgS .....cccccccce $7,905,831 $6,993,227 $6,586,592 
EE A ere 3,860,259 3,750,185 3,498,366 
Light & Railway Company. The Utah = and net of the subsidiaries are at hand 


Power & Light Company leases the 
electric power and light and gas prop- 
erties of the Utah Light & Traction 
Company for a period of ninety-nine 
years, beginning January 1, 1915, but 
the latter company continues to operate 
its street railway property. 

The Utah Power & Light Company 
and the Western Colorado Power Com- 
pany furnish a diversified electric ser- 
vice to more than 130 communities in 
Utah, southwestern Idaho and south- 
western Colorado, as well as the gas 
service in Ogden, Utah. 

Vital Statistics: 

The Utah Securities Company was 
incorporated on September 10, 1912, in 
Virginia, as a holding company, with a 
perpetual charter empowering the com- 
pany to construct, equip, improve or 
work upon any and all kinds of plants 
for the manufacture of ice or the pro- 
duction and disposition of electricity, 
gas, water or steam, and to acquire the 
securities of any corporation, domestic 


or foreign. The charter powers also 


embrace other broad features as to 
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and reveal a substantial increase over 
preceding years. A statement showing 
the earnings from operation of the 
companies now controlled by the Utah 
Securities Company, with inter-com- 
pany charges eliminated, over a period 
of years is appended. 


While the increase in net has not 
been proportional to that of gross, be- 
cause of the extraordinary upturn in 
operating and maintenance costs, an 
increase in new business and rates is 
indicated and with any lessening of 
commodity and labor prices a mate- 
rially better showing should result. 


The company is earning its interest 
charges almost twice over, but has 
never been in a position to make dis- 
tribution on its capital stock. On the 
$30,775,100 of stock outstanding, 0.82% 
was earned in 1918, 0.89% in 1917, 1.47% 
in 1916 and 2.03% in 1915. The peak of 
operating expenses has probably been 
reached in the public utility industry, 
and a slow recession is likely from the 
present level. It should be borne in 
mind, however, that a major portion of 
the electrical power generated from 
the plants of Utah Securities Com- 
pany’s subsidiary is derived from 
water power, and no material benefit 
will be received from a lowering of 
coal prices. 








Conclusion: 

The territory served by the Uta! 
Power & Light Company and tl! 
Western Power Company was not o: 
which received any amount of ben 
from war industries. The expans 
in population during the last five yea 
has consequently not been marke 
Since the war, too, the copper p: 
ducers, who are large customers 
electric power, have been more or le 
idle, or running on a reduced schedule 


As an offset, however, it can 
stated that the readjustment to pea 
conditions has thoroughly been di 
counted and that the region as a wh: 
is sound commercially and a resun 
tion of activity is only a matter 
time. The future of the copper indu 
try hangs on easier credit, and wh: 
this can be effected a tremend 
stimulus will undoubtedly be given to 
production in this line, with a corre- 
sponding increase in the demand for 
electric current in that district. The 
Utah Light & Traction Company was 
recently awarded an increase in street 
railway fares from 5 cents to 7 cents, 
which, it is estimated, will result in an 
net income of approxi- 
mately $550,000 per annum. The power 
plants of the company are the most 
modern of hydro-electric design to be 
found. 


increase in 


—-——O0 ——- 
MEX. PETE. SHORTS NERVOUS. 


Those who allowed themselves to 
look on the blue side and go short of 
Mexican Petroleum are said to be ner 
vous and apprehensive of favorable de 
velopments that may be costly if the) 
materialize. The buying that has ap 
peared lately had a good appearance 
There were numerous rumors as to the 
cause, but the most reasonable was 
that the relations between the Doheny 
people and Mexican officials have been 
so improved as to make continued 
friendliness certain. There also was 
attached a considerable importance to 
the statement that new wells have 
been brought in lately. The good 
character of the buying, as far as the 
stock is concerned, seems to justify 
confidence in the shares. 


——o0 ——. 
AMERICAN LINSEED DULL. 


When the specialties last week 
turned upward American Linseed 
failed to keep step. This was a dis- 
tinct disappointment to friends of the 
stock who are confident that, if the 
president of the company would onl; 
break his present rule of silence cer- 
tain very bullish facts would be made 
public property. This failure of Presi- 
dent Adams to disclose what happened 
when he was in Europe recently is 
blamed for the quietness of the stoc! 
marketwise. A sharp rise is predicted 
the moment the faintest inkling is 
gained as to the portent of the nego- 
tiations abroad. 
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[BOND BARGAIN COUNTER: 
é : SIA 


Suggestions in 
Previous Issue 














Suggested Current Current 


Company Price Price Yield 
Missouri Pacific, Ist & ref.5s,B,’23* 8534 87 5.8% 
Missouri Pacific, gen. mort. 4s, 1975 52 54 74% 
Standard Gas & Electric 6s, 1935... 68 68 8.8% 
Remmen Ga, TOD .... 5 oc cccnces 881, 89 6.7% 





*See analysis of Missouri Pacific bonds im this issue. 


7 VEN though the markets, both for 
‘4 bonds and for stocks, have been 

ngularly free from any marked fea- 

res for some time, there at least 
1s been a steady demonstration, ap- 
rent to the student, of a growing 
nterest in railroad securities. This, 

the past two or three weeks, has 
een more noticeable, perhaps, in the 
market for bonds, than in that for 
tocks. 

During the past week this increasing 
favor was evidenced in a strong and 
improving demand for high grade rail- 
road bonds, as well as for those which 
come under the more speculative 
lassification. 


In previous issues of The Financial 
World many bargains have been sug- 
gested in this department. And in 
nearly every instance, those who have 
llowed their purchases to be governed 
* them, undoubtedly will find a con- 
siderable price appreciation today over 
the quotations suggested. One particu- 

instance is the Frisco income 6, 
which at this writing has been ad- 
vanced no less than four points in 
two days, thus bringing the bond to a 
much higher level than previously. 


Every reader who has followed the 


references both in this department, and 
in the comment on the situation in a 
thousand’ different mediums, will 
realize without further elaboration at 
this writing that purchases of bonds 
at today’s discounts can be made on 


in income basis showing a return of 
rom 50 per cent. to 100 per cent. 


creater than the same securities would 
have shown prior to the war. 


But too many people, perhaps influ- 


enced by the many references to ab- 
normal speculative profits in securities 
incomparable as far as security is con- 


erned, will allow the opportunity to 


purchase the most secure bonds at 


argain prices slip by. 


Investors should bear this in mind— 
90d, well-secured and seasoned rail- 
oad bonds have quite a distance to go 


before they will be on the level held 
before the war. So the profit from 
the opportunity is limited only by the 


ssence of time. In other words, bonds 


\ugust 30, 1920 


purchased today will return to the 
buyer a wider margin of profit than 
will bonds purchased two months from 
now. 


In sixty or ninety days, there should 
be a general and fairly substantial im- 
provement in price level. 


* * * 


There have been several factors 
which have brought the prices of sea- 
soned, well-secured bonds down to 
high yield levels. Among these is the 
factor of high interest rates. Another 
is the liquidation by Europe, as that 
continent in the past been a heavy in- 
vestor in our railroad security issues. 
The third important factor has been 
the decreased purchasing power of the 
dollar in terms of commodities. 


The bonds which are to be suggested, 
are none the less on the bargain coun- 
ter than are the more speculative is- 
sues. But they have the added vir- 
tue of being seasoned and well se- 
cured. Held for from five to ten years 
they should show the holder a sub- 
stantial profit. One of these bonds 
bought round 70, we will say, and held 
for ten years, will show a handsome 
profit as an advance of twenty points 
should be made in that time. 


And these bonds are strictly invest- 
ments: 


Southern Pacific convertible 4s, ’29, 
can be bought round 75, and show a 
yield of about 8 per cent. 


Southern Pacific collateral 4s, '49, at 
their recent price of round 64, show 
a yield of about 6.88 per cent. 

Southern Railway Mobile & Ohio 4s, 
38, sold recently at 52, to yield 9.68 
per cent. 

Cc. C. C. & St. Louis 20-year 414s, 31, 


at their recent price of round 72, 
showed a yield of about 845 per cent. 


The First 4s, of the same road, Cairo 
division, selling around 69, shows a 
yield of about 6.97 per cent. 

Chesapeake & Ohio general 414s, ’92, 
selling at 70% show a yield of 6.79 per 
cent. 


Louisville & Nashville coll., trust 5s, 
31, selling at 83, yield 7.27 per cent. 


POSSIBLE RAIL MERGERS 
AN INTERESTING TOPIC 


It is a dangerous business—that of 
attempting to merge railroads on pa- 
per. But, since the Transportation Act 
of 1920 contains a very positive com- 
mand that, within a specified time, rail- 
roads in regions shall merge, the sub- 
ject is an alluring and interesting one. 

This phase of the railroad situation 
has not been given what appears to 
be its just mede of attention since the 
memorable day on which Congress de- 
cided to accept the Cummins-Esch plan 
of awarding to the railroads their fair 
share of opportunity. Railroad wages, 
and railroad operating expenses—pos- 
sible earnings and possible deficits— 
occupied the attention of investors. 


The Financial World anticipates that 
very soon there will be a concentrated 
effort to read the possible develop- 
ments in the work of consolidation. 
In fact, it may be that there will not 
be a real big upward swing of rail- 
road shares until that moment arrives. 
It may be that, with the exception of 
individual forward movements, there 
will not be a general activity on the 
up side until the Street has formed 
some more or less definite opinions on 
the subject of mergers. 


As to preliminary estimate, certain 
principles can be set down as a guide 
to guaging the future. It appears to 
be quite logical that trunk lines which 
serve practically the same territory 
with near-parallel lines, will be among 
the first to get together for the sake of 
reducing operating charges and at the 
same time improving efficiency. 


A Case in Point. 

A case in point would be that of 
Chesapeake & Ohio and Norfolk & 
Western. These two lines are parallel 
to all intents and a _ consolidation 
would seem both logical and in the 
public interest. It is certain that a 
great saving in overhead would re- 
sult, and the earnings of such a com- 
bination would be striking. 


It has been suggested that it is pos- 
sible that either the Baltimore & Ohio 
or the Pennsylvania may absorb the 
Chesapeake &- Ohio. Possible, of 
course. But the question arises, has B. 
& O. the money, or could it raise it? 
As for the Pennsylvania, such a com- 
bination would be entirely reasonable. 
It would add a powerful earning fac- 
tor to the system and doubtless would 
impress the Interstate Commerce Com- 
mission with its advantage in the pub- 
lic interest. 


From the standpoint of the investor, 
it may be pointed out that the pos- 


sibility of mergers presents an inter- 


esting problem. There would be cer- 
tain exchanges of securities which 
would be attractive. Then there would 
be dividend possibilities which at pres- 
ent are not thought of, as a result of 
increased earnings. 
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OW that opportunity is to be af- 

forded to the railroads to “earn 
a decent living” there are a number of 
very interesting studies to be made 
which are of the greatest interest to 
investors. 

About as interesting as any phase of 
the railroad outlook is the probable 
future of railroad preferred stocks. 
The rating of such stocks as have had 
an extended dividend record, of course, 
already is well established. Any im- 
provement would be relative. That 
many of these, despite the record they 
have made as dividends, 
should be selling on a basis to yield 
what, in ordinary times, would be con- 


payers of 


Railroad Preferred Stocks 


there are some which have been paying 
dividends for a comparatively short 
time. Others are not paying anything, 
but may be considered in a position 
which would seem to justify payment 
in a short time. 


The directors of the St. Paul have 
postponed dividend action for some 
time, although the payment has not 
been passed. There are some differ- 
ences of opinion as to the merit of this. 
Many maintain that there has not been 
any good and sufficient reason for fail- 
ure to pay the dividends, even though 
1917 was anything but satisfactory. 
Several years ago directors of St. Paul 
met and postponed dividend action, 

















Interesting Preferred Railroad Stocks 


Aver. Earn. 
3yrs.to under 
Companies Recent Current Est . June Gov. Current 
price dividend earn.* 17 Guar. yield 
Chi. Great Western.......... 22 aa 3.96 3.51 2.74 a 
rrr nr 51% te 7.49 12.25 10.51 aa 
Mock tetend “AP ....6.ccese 74% 7 14.62 12.81 10.96 9.4 
oe OT ee ae ee 64 6 13.62 12.81 10.96 9.4 
= ere 66% 5 57.37 50.48 52.92 y p 
Col. & Southern Istf......... 49 4 21.37 31.01 26.30 8.2 
Col. & Southern 2 .......55. 45 4 13.37 27.01 22.30 8.9 
NG eae ee eee 20 whites 14.00 10.75 13.59 awa 
Kansas City Southern ...... 41% 4 14.36 8.44 6.98 9.2 
Missouri Pacificf ............ 45 nae 10.93 6.75 31 — 
Pere Marquette Ist ........ 45 5 11.40 9.27 8.75 11.1 
SS RR ERP ore 33 26.84 .99 3.55 
Seaboard Air Line .........; 14 6.00 3.41 6.56 einiats 
Benen COE) access ck nvens 60 5 14.78 13.40 10.43 8.2 
St. Louis Southwestern ...... ¢ 3314 12.13 7.42 5.57 aaa 
| I  eeeteET rire 4 5.00 4.09 5.40 16.0 





*Possible earnings under provisions of Transportation Act, estimating 6 per 


cent. on actual property investment value. 
+Stocks to which, in our opinion preference might be given in view of specu- 


lative possibilities. 








sidered something 
which can be explained solely by refer- 
ence to general investment conditions. 


‘speculative” is 


There are a few preferred stocks, 
however, which are not paying divi- 
dends at present, and a few which have 
been paying them only recently. 


The interesting question is: What is 
likely to happen regarding those stocks 
where dividends are now being 
paid; what is the estimated earning 
under the application of the terms of 
the Transportation Act, and what was 
the record for a selected group of pre- 
ferred stocks before the Government 
stepped in and took control of the 
transportation systems? 


not 


We have selected a number of low- 
priced preferred stocks and present 
them with what seems to be an inter- 
esting comparison of vital statistics, 
such as present selling prices, current 
yields, earnings during federal control, 
average for the three years prior to 
government aegis, estimated earnings 
under Transportation Act of 1920 and 
current dividends. 


Among the stocks listed in the table 
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only to resume payment when, it was 
said, the insiders had accumulated a 
considerable block of the stock at re- 
duced prices, which they sold at high 
prices after collecting dividends. 


Under the Government guarantee 
Frisco and Missouri Pacific fared bad- 
ly. Absolutely no allowance was made 
in their case, or in Rock Island’s, for 
that matter, for the fact that, during 
the three year period fixed as basis for 
computing federal compensation, the 
roads were going through the throes 
of receivership and it was impossible 
for the benefits of reorganization to 
become apparent, or to be reflected in 
earnings statements until 1917 and 1918. 


In the case of the Chicago Great 
Western a 4 per cent. cumulative divi- 
dend has been carried over since 1914. 
This, of all the systems mentioned in 
the list, is perhaps as poorly situated 
as regards outlook as any road in the 
country. Parenthetically, Great West- 
ern may be one of the lines early ab- 
serbed by virtue of the command of 
the Transportation Act calling for con- 
solidations in public interest within a 
set period of time. 








Seaboard Air Line does not occu; 
a favorable position and, after the bo 
olders, it is difficult to satisfy one’s 
self just where the stockholders would 
“come in” should the system get in 


difficulties. Its capitalization is a 
thing but conservative and any meth 
of computing earnings under the p: 
visions of the Transportation Act does 
not appear particularly favorable. 


The possibility that, once the effect 
of the increased earnings takes tan, 
ble shape, dividends may be declar 
en stocks not now on the paying lis: 
and that others which already are pa 
ing may be in extremely favorable | 
sition, surrounds many of the stoc! 
listed with decidedly attractive spe 
lative possibilities. This takes no a 
cecunt of the investment features con 
nected with the dividend payers. 


——-O--- - 


Cotton Market Weak 


The cotton market suffered hea 


declines throughout the early part 


the week, on consistent selling, 


duced by bullish crop reports. Afte: 
mid-week a rally set in which carried 
prices up a cent a pound, but m 
pressure was encountered at this le 
and the market once more sagged. 
dications point to the fact that 
present downward movement is nm 


termination, for the time being 
least, though much of an upturn ca 
not be expected unless exceedingly wu 
favorable weather should develop. 


The South, which a short time a: 
when spot cotton was selling aboy: 
49 cents a pound, was urging growe: 
to hold their crop for 50 cents, 
been a heavy seller. During the we: 
spot cotton was offered in the Sout 
at 28% cents a pound, three cent 
lower than in New York, and t 
American Cotton Association is 
pealing to the Southern growers 
withhold spot cotton from the mark: 
pending a meeting to be held Septe: 
ber 1, when plans will be adopted to 
try to effect a check in the declinins 
prices. 


October and December futures a: 
selling about 12 cents below the his 
of last April, and spot has reacted 
about 11% cents from the high of 43 
cents reached on July 22. Promin: 
growers in the Southland claim th: 
are facing worse conditions than 
1914 unless this trend can be checked 
or reversed, and threaten to begin t! 
growing of faod crops hereafter if t! 
present cotton crop is not sold at 
reasonable profit. 


Stock of cotton at the close of las! 
week in New York  warehous: 
amounted to 23,099 bales against 57,1 
bales last year. 


Foreign selling during the week was 
much lighter and contributed consid 
erably to the mid-week firmness. 


The Financial Worl: 









vould 


th 
pr 
does 


‘fiect 
ang 
lared 


lea 


rt 


After 


Munds, Rogers & Stackpole Say— 

In the readjustment in the United 
States and elsewhere we cannot expect 
tc effect a return to stable conditions 
without some painful experiences. In- 
flation may be objectionable, but de- 
flation, while essential to ultimate 
business health, is in the nature of a 
major operation. The slump in com- 
modities brings losses to producers and 
holders. The 
causes unemployment and _ disrupts 


industrial let-down 
working organizations. After five 
years of war, however, such develop- 
ments, while they must be taken as in- 
cidental to the process of reconstruc- 
tion, can hardly be construed as more 
than temporary. Except in certain 
countries and among certain commodi- 
ties there can be no such thing as over- 
supply or over-production in an abso- 
lute sense. There may be lack of buy- 
ing power to absorb current offerings 
in some lines, but as the world gets 
back to work and recovers its buying 
power the apparent plenty will soon 
lisappear. 

This is one reason why our shifting 
balance of trade is a favorable devel- 
opment. Our July excess of exports 
over imports was only $117,000,000, 
compared with $225,000,000 in July last 
year, and in fact was the smallest for 
any July in the last six years. Unless 
we are willing to grant credits to for- 
eign buyers the only way we can has- 
ten readjustment is through a reduc- 
tion in our exports and an increase in 
imports. By one method or the other 
we must afford purchasing power to 
those who wish to buy from us. 

As a result of these and other un- 
derlying causes it appears to us that 
a constructive attitude has ample jus- 
tification. The bond market already is 
beginning to reflect this tendency, and 
it is to the investor who studies values 
that we must look when we are seek- 
ing barometric indications. Evidently 
he is awakening to his opportunity, as 
a glance at comparative prices of rail- 
road bonds in the last few weeks will 
clearly demonstrate. 


For some time we have taken the 
view that the impending, and to some 
extent existing, business reaction 
would have to be faced, and we have 


felt that as soon as its earlier phases 


had been encountered, the effect on 
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Heard in the Street Called Wall 


security values would not be last- 
ing. With the uncertain industrial 
outlook and the easing of money, 
investment in standard securities is 
likely to prove more profitable than 
the risk attached to enterprise. We 
believe that we are now in the first 
stages of this development—possibly 
at the threshold of a big bull market. 


—  ( - 


Hodenpyl, Hardy & Co., say: 

Public Utility Bonds have been neg- 
lected by investment dealers and in- 
vestors and are selling far out of line 
Bonds 
which can be recommended by any 


with their intrinsic value. 


conservative investment banker—is- 
sues which are earning their fixed 
charges more than three times—can 
be purchased to yield from 7% to 8% 
per cent. and in some cases even 9 per 
cent. and 10 per cent. Most of them 
compare favorably with such issues as 
Pennsylvania Railroad Ten-Year Se- 
cured 7 per cent. Bonds, and the other 
new 7 per cent. Railroad issues, all of 
which were quickly marketed and are 
now selling at prices to yield less 
than 7 per cent. 


The primary reason for this dis- 
crepancy is that dealers in investment 
bonds have not carefully analyzed the 
Public Utility situation. They do not 
know that the turn for the better came 
over a year-and a half ago; they do 
not know that Public Utility Com- 


panies in general and those companies 
in particular whose securities they 
have heretofore dealt in, have not only 
“come back” but have gone ahead of 
the returns they were making in 1916 
and 1917 when the market for Public 
Utility securities in general was active 
and strong. 


If the impression among dealers and 
investors was corrected, dealers would 
once more recommend these securities 
to their clients, and they would soon 
find them selling on a basis com- 
parable with the new Railroad Issues. 


Suppose, for a moment, that twenty- 
five dealers throughout the country 
should recommend, and, through their 
recommendation, should obtain buying 
orders, even small ones, for bonds of a 
few various issues. The markets for 
these issues would quickly respond to 
such buying and before many days 
those bonds would be selling from 
three to five and even ten points 
higher. 


Another reason for the low prices 
prevailing for Public Utility Securities 
is that the holders themselves have 
not properly informed themselves as to 
the present status of the companies 
whose securities they own. If they 
would obtain this necessary informa- 
tion before selling, doubtless they would 
not sacrifice their securities so need- 
lessly. Why should an investor who 
owns a first mortgage bond, earning 
its interest charges many times over, 
sell it at so great a sacrifice? Present 
buying orders, small as they are, would 
cause stronger markets than now pre- 
vail if holders would only seek advice 
before they place selling orders. 


W. L. Hensley, of E. W. Wagner & 
Co., in his Financial Review of August 
26, 1920, Says: 


Investments in the future will be 
based upon conservative earnings. 
There has been a decided change in 
sentiment regarding the stock market. 
There is quite conclusive evidence that 
leading market interests are now ar- 
rayed on the constructive side. The 
shares of well entrenched companies 
are evidently being steadily accumu- 
lated. Cautious investors are appear- 
ing in great numbers. There is now 
recognition that many shares are sell- 
ing below intrinsic levels. Well sea- 
soned securities which have good pre- 
war records, in my opinion, should be 
purchased. U. S. Steel, Central 
Leather, American Smelting and shares 
of this type are in a most promising 
position. Railroad stocks are concen- 
trated in banking hands and are sell- 
ing far below actual worth. Specula- 
tive possibilities of an extraordinary 
character exist in Southern Pacific, 
Reading, Union Pacific and Atchison. 
The segregation of non-transportation 
assets foreshadows sharp upward 
movements in these issues. 


—_—o—— 


AETNA EXPLOSIVES. 
\ definite plan has been effected by 
the directors of Aetna Explosives for 
disposition of the company’s excess 


working capital. Common - stock- 


holders will be offered the privilege 
of selling 25 per cent. of their holdings 
to the company at $12 per share. If 
certain stockholders do not care to 
take advantage of the offer the privi- 
lege will be granted to the remaining 
on a pro rata basis. The figure decided 
upon is about $2 higher than the price’ 
which the stock has been for during 
the past few weeks on the outside 
market. 
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EW YORK’S Public Service Commission has 
assumed the same obstinate opposition to the 
increase in passenger rates the Inter-State Com- 
merce Commission granted the railroads as have similar 
bodies in Illinois and Wisconsin. This position might 
have been justified had there been any suspicion that 
the Federal regulatory body was inclined to favor 


special interests. But on that question the weight of 


evidence extending over a long period of years proves 
the contrary to be the case. 

In all its former decisions the Commerce Commis- 
sion has demonstrated its disposition to act as the 
watch dog of the public purse; so much so that its 
arbitrary position has denied to the roads relief to 


which for years they had been entitled. A change of 


heart in this respect occurred when the Government 
experimented with operating the roads and found it 
imperative immediately to raise rates twenty-five per 


cent., and even then was unable to run the roads at a 
profit, but at a great loss to the treasury. 


Before the Commerce Commission came to the aid of 
the roads it is certain a thorough investigation was 
made to discover exactly how much increased tariff 
was required to enable the railroads to comply with the 
Cummins-Esch Transportation Act. If an error was 
made and the roads granted too much, there is a provi- 
sion in the law which conserves the excess revenues to 
the public. 


But here comes along a number of States which en- 
deavor to make the rate increases inoperative by re- 
fusing to recognize them. If a former decision is up- 
held these Public Service Commissions will learn they 
have exceeded their authority. This particular decision 
was the so-called Shreveport ruling, which in substance 
held that Congress, and by delegation, the Inter-State 
Commerce Commission, has the power to regulate com- 
merce among the States, to fix the relations which exist 
between a State and an inter-state rate, and adjust 
conflicting rates according to its own decisions. 


Here in New York the Public Service Commission 
holds the railroads should demonstrate first they need 
a three cent passenger fare before they can ask for it. 
Have they not already done this for some time? And 
their earnings have clearly indicated they are physically 
incapacitated from rendering the people and the State’s 
vast commerce interests a satisfactory service by star- 
vation rates. Must the Commission assume the ridicu- 


lous position of the foolish doctor, who, before he 
would give his patient strychnine for a weak heart, had 
him run a mile to prove that his organ was weak and 
then found him dead, no longer in need of medical aid! 





By LOUIS GUENTHER 


In the end the State public service commissions will 
have to bend their wills to the Federal Government on 
the rate-making question as far as it relates to the rail- 
roads. But in the meanwhile they can cause consider- 
able annoyance while their authority is tested by the 
courts. It is to be regretted that where there should 
be a unity of purpose there should occur this disposi- 
tion to pull apart and thereby oppose the universal am- 
bition to get back to a working basis for all the factors 
which make for a period of prosperity. 


TTO KAHN, the banker, embodies in his 
() writings a faculty to make his thoughts clear 

on the most intricate subject, a rare trait in- 
deed with men of large affairs. Talk of taxation to 
the average man and he will try to fight shy of the 
topic, for it is very dry and often so involved that 
few like to discuss it at any length. But when taxa- 
tion hits one’s purse hard and causes sleepless nights 
in planning how to meet it without too great a loss of 
income, it becomes a living and burning question. 


On our present system of taxation Mr. Kahn has 
had something forcible to say. He has pointed out 
unerringly how it breeds considerable mischief an: 
especially how it has simply crushed out all initiative 
It would be well for the members of Congress, when 
convened for the next session, to study with care this 
banker’s view of our excess profit and income taxes. 
As an expedient measure, there was some justice in 
relying on it to produce the large revenues required 
by the Government. But this situation has ceased to 
exist, yet these taxes remain and as long as they do 
we can expect to see profits directed into channels 
where they may escape it. 


Investment bankers will also see in Mr. Kahn’s able 
analysis of this system’s faultiness a good and suffi- 
cient reason for part of the dullness in their business. 
By a table he illustrates the income investments must 
produce to make it worth while to buy. It runs as 
high as more than eleven per cent. on large incomes 
which of course excludes sound bonds, and conse- 
quently rich men are using their surplus profits to buy 
tax exempt securities. 


When this is the case neither the Government nor the 
business of the country is benefited. Income taxes 
never were popular with wise statesmen, who have 
always realized them to be irritants. The painstaking 
methods taken to whittle down these taxes, and the 
large sums spent with experts in filling ovt tax forms 
suffices to show how hard the average man works to 
pay as little as he can, and any form of taxation that 














will awake a reluctance to paying is economically un- 
sound. Few will disagree with this assumption. 

Mr. Kahn thinks the Government can raise what 
money it needs much better, more economically and 
with less hardship to the business of the country 
through a consumption tax. With that opinion I fully 
agree. The distribution then of the taxes is more 
equitable. Certainly it is a fairer method. 


HENEVER the market is at sixes and sevens 

a wave of reform in the regulation of the 

Stock Exchange develops. Serious minded 
men who judge by the effects and not the causes are 
quick to lay responsibility to the big trading mart. 
There is often heard the statement that, having sold 
stocks at their highest price and having gotten out of 
their own, the big fellows resort to attacking the 
market in order to get their stocks back again cheap. 
Then the process will be started all over again. 

Here is a view entirely erroneous. The present 
stock market is acting entirely opposite to what Wail 
St. would like to see, and as long as it continues this 
ourse it militates against brokers making money. 
Still they are blamed for a situation which is hurting 
them as much as it is the public. 

Ex-Governor Stokes of New Jersey belabors the 
bears unmercifully in a recent communique to the 
newspapers, saying it is a shame and a crime to allow 
. few individuals to attack stock values and by dis- 
eminating false rumors destroy the property of inno- 
ent shareholders. As far as the bears are concerned 

is impossible to eliminate them. They will operate 
is long as there are markets, in which they are as 
much an institution as are the bulls. It takes two to 
iake a bargain—the seller and the buyer. In the 
Street the man who sells because he thinks a security 
s too high serves a useful purpose in times of weak- 
ess and doubt. 

Were it not for his sustaining purchasing power, 
ince he must buy in stocks sold short to cash in his 
profits, the stock market would likely go to pieces in 
times of stress. Still, all short selling would prove 
nadequate to influence prices much unless aided by 
veneral liquidation. Technically, the public in such 
imes is the biggest bear. When stocks again look 
heap the public steps in and buys back securities. It 
s the broad tendencies, often not noticeable on the 
urface until they have spent their influence, which 
irect the stock market’s course,, a fact that seems to 
scape the reformers. There is no place more amen- 
ble to the law of supply and demand than it is, and 
hen men run counter to it, though they may be rated 
mong the most powerful, they usually are crushed as 
asily by it as is a fly under the wheels of a jugger- 

naut, 





HOULD the leaders of the Amalgamated Asso- 

ciation of Street and Electric Railway Em- 

ployes carry out their threat to call a strike 
later this month on the Brooklyn Rapid Transit Sys- 
tem unless their demands for a closed shop are recog- 
nized, New York is likely to see a stern contest over 
a fixed principle, and the outcome most likely will 
further undermine the prestige of organized labor, 
which body seems to have lost its sense of right en- 
tirely. 

It happens on the Brooklyn Rapid Transit there are 
two organizations of employes. For the receiver to 
accede to the wishes of one means throwing out of 
employment the men belonging to the other. This the 
receiver, Lindley Garrison, has refused to do, and 
Judge Mayer, of whose court the receiver is an officer, 
upholds his position. 


The learned justice of the Federal Court could as- 
sume no other stand, since his court is for the purpose 
of maintaining the legal rights each citizen is entitled 
to under the Constitution, and one of them is his right 
to work without molestation and the right of a hirer 
of labor to employ any one whom he wishes. It is an 
arrogant and impudent demand to say the least that 
labor makes in this instance. A Czar could not be more 
despotic. 

3ut Union Labor will find New York is no more in 
the mood for dictation from labor or any particular 
class than was Boston and Pittsburgh, where a similar 
effort was made to browbeat employers into obeying 
demands of labor without question as to fairness. 


HEN the Board of Governors of the Stock 

Exchange acceded to the request of bond 

dealers for an increase in commission they 
did the proper thing. To me it has often been a source 
of wonder how such traders could earn a decent liv- 
ing on the nominal commissions to which they were 
restricted. In instances where transactions in bonds 
were in small volume the commission was _ hardly 
enough to cover the bare cost of handling, not includ- 
ing the value of the time the dealer devoted in the 
handling of it. 

With the bond dealers the problem of living has 
been no less acute than it has been with any one else. 
In some respect his responsibility is greater because 
of the large amount of money passing through his 
hands as a fiduciary agent of the investor. 

Notwithstanding the unusually high character of his 
business and the moral responsibility attaching to it 
there are few professions where the standard of hon- 
esty is of such a high rating. The bond houses will 
now be able to do business on a basis providing a fair 
return for labor, a just desert which should come to 
any worker, whether he labors with his brain or with 
his hands. 














The Market Trend 
BONDS FOR THE WEEK 
(Ending August 26) 
eer ee 66.91 — .03 
FO Sere 66.97 + .06 
| RE 67.06 + 09 
pO > Se 67.19 + 9 
Cee Tee 67.40 + Zi 
ce) Serer 67.69 + 29 
STOCK MARKET AVERAGE 
Railroads 

High Low 
DE eka ansvnns 55.06 54.33 
pa errr 54.77 
Aueest Z3......<... BR 54.66 
ME Bhcisscnccas 55.97 55.47 
yes . errr. 55.53 
i = ere 56.32 55.46 

Industrials 

High Low 
August 20.......... 103.40 102.00 
OE Sr 103.61 102.84 
, ee ae re 103.15 101.70 
Se ere 104.94 101.71 
a ae 105.36 103.55 
pS Ee er 104.54 103.24 

Combined Average 

po 2 eyes 79.23 78.16 
Se 79.36 78.80 
pS a eer 79.33 78.18 
pe eer 80.45 78.59 
pO a See 80.79 79.54 
ce Sree 80.43 79.35 











Freight charge prepayment on traf- 
fic from United States to Canada is 
suspended. 


—o—— 


Ajax Rubber 
quarterly dividend of $1.50 a share. 


declared the regular 


—_— 0—— 


Philadelphia Rapid Transit Company 
has received permission from the Court 
to withdraw the schedule for increased 


fares recently filed. 








Long Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, owing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a_ relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors are now 
buying this class of security. 
We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested. 


Ask for S-111. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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One thing about the American Sugar 
Refining Company which makes it an 
interesting proposition almost at any 
time is the fact that it is a banking 
institution as well as a refiner of sugar. 


As far back as two years ago, before 
the sugar companies really had entered 
their full stride and when prices for 
stocks were down to the panic prices 
of 1914, American Sugar had all of 
$40,000,000 in its treasury. This huge 
total of undistributed profits was cer- 
tainly large, even for an industry in 
which working capital in large amount 
is an absolute requirement. 


At that time there were some 
grumblings on the part of stockholders 
who felt that they were entitled to a 
distribution of at least one-quarter of 
this amount. 


But to come down to later days. Re- 
cently the sugar stocks have been sub- 
ject to various drives by the bears. At 
this writing American Sugar is down 
under 112—over 28 points below the 
high of a few months ago. 


But those who are close students of 
the sugar situation assert that there is 
no reason to anticipate an extended 
reign of cheaper prices for either raw 
or refined sugars. They state that the 
present presents the anomaly of in- 
adequate supply and lowered prices. 
Generally, anamolies are short-lived. 


Vital Statistics: 


Of the total assets of the company 
for the year ending December 31, 1919, 
which amounted to $147,427,897, there 
was only a little better than $15,000,000 


in inventories. 


There is heard considerable talk 
about the necessity for marking down 
of inventories. From a comparison of 
the relation of this item, as stated in 
the foregoing paragraph and total as- 
sets, one can conclude that any loss 
to the stockholders of American Sugar 
as a result of writing down of inven- 
tories would be negligible. 


The company, either because it had 
the money and had no better use for 
it—in the opinion of the management 
—there was charged to income account 
as per statement for the year ending 
December last, the following: 


ee. Ee $2,000,000 
NS Sr ce va cakaatentee 300,000 
Improvement of plants........ 3,000,000 
, ... * | eae 250,000 


American Sugar 




















In 1917 these items totaled $6,000,00( 
and in 1916, $5,383,000. In the fou: 
years prior to 1916 the amounts 
charged did not reach $3,000,000 in any 
one of the years. 


Now, the inference is, either th 
amounts charged in 1916-17-18 and 191 
were excessive, or, prior to 1916, the 
amounts were insufficient. In any cas¢ 
the charges in the last four years hav 
rot seemed to be necessary in orde: 
that the management might keep wit! 
in the bounds of generally accepted 
conservative policy. 


At the close of the 1919 year the 
company had in actual cash $28,161,87 


In the last four years the company 
has charged off each year exactly $2 
000,000 for depreciation. 


At the close of the 1919 year t! 
company had a working capital of 4 
108,144; in 1918, $36,622,808; in 1917 
$45,739,025, and in 1916, $40,355,501. 


Conclusions: 


Such a remarkably strong cash pos 
tion, coupled with the extra heavy 
write-offs for items mentioned aboy 
seems to justify the assumption that 
its common stock, paying as it did last 
year the regular 7 per cent. dividend 
and an extra of 3 per cent., is sellins 
very low indeed, when its price is round 
112, if other industrials are accepted 
fit comparisons. 


For a number of years this compa! 
has been satisfied with letting its co 
petitors get more than their share 
the sugar consumption. But an aggré 
sive policy of expansion has been 
augurated and already is in full swi: 

Take the ownership of the Cent: 
Cunagua alone: This property, whic! 
is a newly acquired one, this seas 
should produce net operating prof 
equal to more than half of the total 
last year’s operating profits from the 
refining company. 

A short time ago there were rumo: 
ef proposed financing by American S 
gar. These appear ridiculous inde: 
when one examines the facts set for' 
above and digests them thorough! 
American Sugar, as has been stated, 
as much a banking as a sugar refini 
business. It is apt to continue self-s' 
tained. 





aman 

Gross earnings of the Canadian P 
cific Railroad for the second week 
August amounted to $4,043,000, an 
crease of $745,000 over the same wé 
in 1919, 





The Financial Wor 
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rom he Observation Tower 
ah = _By Thel Looker. On. +: 








HE Looker On has observed that the 

houses in the Street which transact 
business for small purchasers of stocks 
and bonds, are reporting quite a brisk 
revival of business. That generally 
precedes an active stock and bond 
market, with prices on the up grade. 


There are a lot of people who never 
can see the silver lining to a black 
‘loud. The same sort of people, when 
they run into a fog bank of uncer- 
tainty, keep their heads in the fog and 
gloat on the dismal aspect of things. 


That kind of people, and the kind of 
people who see only devastated Eu- 
rope, and hopelessness ahead, are the 
kind of people who are _ eternally 
vreaking the Tenth Commandment by 
oveting the success of those who, 
when one reduces it to every day ter- 
minology, use more gray matter than 
they do. 


The Looker On has referred so often 
to the late J. P. Morgan’s quip that 
he man who is a bear on America will 
eo broke—or words to the same effect 
—that he hesitates about being t 
grossly trite. But if ever there was 

time when the words have a depth 
f meaning it seems to be now. 

oa + * 


If the writer of this department 
eeps within the limits of his com- 
mentary, he will not dwell upon stock 
market and other such possibilities. 
But, from the Observation Tower one 
ybserves with little discrimination at 
times. 


And the outstanding indications of 
the approach of an era of prosperity 
ind attendant stock market activity 
are so prominent that they cannot well 
be overlooked. 


The Looker On’s guess is as good as 
the next man’s—or as bad. In this 
instance his guess is that the kind of 
men who have made money both as 
speculators and investors have been 
buying stocks and bonds during the 
past few weeks in anticipation of what 
lies ahead. 


If it is a good policy for the expe- 
rienced man to anticipate and buy low, 
it should be just as good a policy for 
the inexperienced, or the small scale 
investor, to follow suit. 

* * * 


Have the daily newspapers, or their 
correspondents abroad, been “spoof- 
ing” us? 


Apparently that terrible Red horde 
that was supposed to be having every- 
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thing its own way in the Polish cor- 
ridor is finding the corridor a swampy 
slough of despond and disappointment. 


The press has been able to create no 
little excitement on this side of the 
Atlantic. One day the Reds were in 
Warsaw—in the headlines—and some- 
where on the outskirts, threatening an 
entrance, when one came to read the 
text matter amplifying the headlines. 


Meanwhile, a good many calm per- 
sons have refused to be convinced by 
that type of “news” and have clung to 
the idea that, in the final analysis, the 
Red-Polish affair is the last gasp of 
Bolshevism that is permitting Lenine 
and Trotsky and their friends a good 
ride before a hard fall. 

Pad ~” * 

According to the bulletin issued by 
the New York State Industrial Com- 
mission, there was a decrease in the 
supply of labor for farms, in building 
and construction work, in shipbuilding 
and in common labor, during June last. 


There was reported an increase in 
tke supply of workers of all classes 
registering at the State Employment 
Bureau. For each 100 workers called 
for by employers, 93 registered in June, 
as compared with 91 in May and 86 in 
April last. 


There was a reduction of persons 
employed in the textile industry of 5% 
and in the clothing industries of 5%. 


Apparently the deflation through 
which we have been passing, the dull- 
ness in trade and labor troubles, have 
not seriously affected the manufac- 
turing industry. 

ee 


OPPORTUNITY IN “MOP.” 


The price changes in Missouri Pa- 
cific stock have not been important 
lately, which would seem to indicate 
a failure altogether to appreciate the 
opportunity presented. Not so many 
years ago this stock was on a five 
per cent. dividend basis and was sell- 
ing round $125 a share. If one com- 
pares the statistics at that time, with 
those of today, and takes into account 
the outlook for the road in the next 
few years, it can be seen at once that 
there is really more reason for a price 
in the neighborhood of 100 today than 
there was when much more than that 
was obtained. Missouri Pacific’s mile- 
age is such that it can do wonders in 
building up its earnings and then, too, 
the development in the territory served 
is such as to promise good future traf- 
fic increases. 
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that a sufficiently 
safe basis of val- 
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covered by a Ist 
mortgage bond, 
our letter “F.M.” 
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| On The 


| 
New York 
Stock Exchange 


A Comparison 


The wealth of the United States as 
reported by the Census Bureau in 
1915 was $188,000,000,000. Repre- 
senting this, corporations had issued 
about one hundred billion of stocks 
and bonds; and Federal, State and 
City governments about twenty-five 
billion dollars of bonds. 


The total of stocks and bonds listed 
on the New York Stock Exchange 
as of February 15, 1920, was con- 
servatively estimated at sixty billion 
dollars, equal to nearly one-third of 
our estimated national wealth and 
nearly one-half of the value of all 
the securities in the United States. 


A. A. Housman & Co. 


N. Y. Stock Exchange 

N. Y. Cotton Exchange 
Members~ N. Y. Coffee and Sugar Exchange 
| | N.Y. Produce Exchange 
| Chicago Board of Trade 
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20 BROAD STREET, NEW YORK 
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Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











UNION EXCHANGE 
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NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 





























Five years ago clipping coupons was regarded as a rich 


man’s pastime. 


Let us help build your investment account. 


Today nearly everyone clips coupons. 


High-grade 


bonds now yield from 6% to 8%. 


Send for our list W-325 


The National City Company 


Main Office: National City Bank Building 


Uptown Office: 


Fifth Avenue and 43rd Street 


Offices in Over Fifty Cities 








MOTOR BODY MERGER 
IS BEING PLANNED 


New York bankers are working out 
plans for the merging of two auto- 
mobile body manufacturing companies, 
and it is said that the name of the 
new organization will be the “Ameri- 
can Motor Body Corporation.” The 
two companies which are to be con- 
solidated, according to report, are the 
Hale & Kilburn Corporation and the 
Wadsworth Body Company. 

It is understood that the plans call 
for an issuance of a substantial amount 
of common and preferred stocks and 
the new company is not expected to 
have any bonded indebtedness at the 
beginning. It is said that Edward G. 
tudd, president of the manufacturing 
company bearing his name, is cited for 
president of the 
though his company will not be in- 
cluded in the consolidation. It is also 
understood that American Can will be 
affiliated with the new corporation and 
will organize a department for the 


new concern, al- 


stamping of motor bodies. 

The Hale & Kilburn Corporation has 
$1,750,000 par of common and $2,882,266 
of preferred shares outstanding. Its 
funded debt consists of $1,500,000 of first 
sinking fund of 6 per cent. bonds, due 
June 1, 1939, and $750,000 of five to 
fifteen year serial notes. 

oO 
UNION OIL PRICES. 

Gasoline has been advanced 2 cents 
in price to 26 cents a gallon in Califor- 
nia by the Union Oil Company of Cali- 
fornia. Standard of California has not 
taken any action as yet, although the 
independent producers have followed 
the lead of Union. 
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INDUSTRIAL ALCOHOL. 
Firmness without any great activity, 
but with such buying as there was of 
good character, was noted in the ac- 
tion of Industrial Alcohol during the 


past week. It is stated that the first 
six months of the current year were 
highly satisfactory. And in this con- 
rection it must be noted that present 
earnings are based on higher prices for 
products of the company than those 
obtained during the war. A conserva- 
tive estimate for 1920 earnings places 
the figure at $30 a share, with taxes 
shaded to $20. Last year the company 
earned the latter amount on half the 
capital outstanding. So the position 
of the stock seems favorable indeed. 
— 0 —_ 
VIRGINIA RAILWAY & POWER 
July earnings for Virginia Railway & 
Power Company were: gross, $892,134, 
against $756,135 for the same month a 
year ago; net, $284,963, as compared 
with $303,228. Surplus after charges 
amounted to $99,249, against $136,602, a 
decrease of $37,353. 
—_— 0o-— 
McCRORY STORES SALES. 
The McCrory Stores Corporation re- 
ports sales for the month of July as 
amounting to $1,201,648 as compared 
with $908,487 during the same month 
of 1919, an increase of 32.26 per cent. 
For the year to date sales were $7,346,- 
908, against $5,958,211 for the first seven 
months of last year, an increase of 
23.30 per cent. 
—— 1) —— 
WHITE EAGLE OIL & REFINING. 
With White Eagle Oil & Refining 
Company reports gross sales for the 
July quarter amounted to $4,610,000. 
Net profit was approximately $500,000, 
equivalent to a per annum basis of 
over $6 a share. The outlook for busi- 
ness is said to be good and gross sales 
for August are expected to exceed those 


of July. 





BIG OIL MERGER 
IS NOW APPROVED 


The plan for the merging of the 
Standard Oil of New Jersey subsidi 
ary, International Petroleum, and the 


Tropical Oil company at last has bee: 
definitely passed upon and, according 
to official statement, has met with th: 
approval of a greater portion of thie 
stockholders of both companies. 


This merger plan has been unde: 
consideration for about a year. 
final form it contemplates the organi 
zation of a new International Petro 
leum Company, Ltd., under the laws 
of Canada, authorized to issue at least 
100,000 preferred shares of a par value 
of $5, and at least 7,118,138 common 
shares without par value. The Tropi- 
cal Company has outstanding about 
1,575,000 shares and the Internationa! 
2,606,802 shares of common and 100,000 
shares of preferred. 


The Tropical shares will be ex- 
changed on the basis of 1.1 share of 
new stock for each share of old. The 
International will exchange for the 
new company’s stock on the basis of 
one share of common and one pre- 
ferred for each preference share now 
outstanding, and two shares of new 
common for each share of old out- 
standing. 


In its 


The properties of the two companies 
are in the same latitude, and the new 
one will be one of the largest doing 
business in the Latin Americas. The 
new organization will start in most 
auspicious circumstances, owning am- 
ple production, large refineries, a fleet 
of oil-carrying tankers and distribut- 
ing stations. 


The International’s Field. 
The International Petroleum 
pany, Ltd., was incorporated in Can 
ada in 1914, and acquired control of 
three British corporations, the Lon 
don and Pacific Petroleum Company, 
Ltd., and the Lagunitos Oil Company, 
Ltd., both producers, and the West 
Coast Oil Fuel Company, Ltd., a mar- 
keting concern. It operates in Peru 
with a refinery and shipping port at 
Talara. It has nine tank steamers, 
combined capacity of 55,500 tons. Sur 
plus crude oil and naphtha are 
shipped in bulk to Vancouver. The 
company also purchases large quanti 
ties of Mexican oil. It has between 500 
and 600 square miles of territory, of 
which only sixteen square miles have 
been drilled upon, besides 125,000 acres 
in Ecuador. 


Com 


The Tropical Oil Company was or- 
ganized in Delaware in 1916, and ac- 
quired the de Mares concession of 2, 
000,000 acres in Colombia. It has 
drilled three wells, estimated at from 
1,000 to 5,000 barrels daily capacity 
each. The company is constructing a 
road and pipe lines from its wells to 
the Magdalena River and a refinery 
and tanks on the river bank. 
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$15,000,000 
Morris & Company 


744% Ten Year Sinking Fund Gold Notes 
Dated September 1, 1920 Due September 1, 1930 


Interest payable March 1 and September 1 in New York or Chicago. Coupon Notes registrable as to prin- 
cipal only, in interchangeable denominations of $1,000, $500 and $100, on any interest payment date. Redeem- 
able at the option of the Company, as a whole or inpart, on 60 days’ notice, at 107 during the first three 
years, 106 during the next three years, 105 during the next two years, and 104 during the last two years. 





INTEREST PAYABLE WITHOUT DEDUCTION FOR NORMAL FEDERAL INCOME TAX NOT IN EXCESS OF 2% 


CONTINENTAL AND COMMERCIAL TRUST 


AND SAVINGS BANK, CHICAGO, TRUSTEE 





Further information in regard to this issue is given in a letter of Mr. Nelson Morris, Chairman of 
Board of Directors of the Company, from which we summarize as follows: 


The proceeds of these Notes will be applied 
to the reduction of Bank Loans. 


These Notes will be the direct obligation of 
Morris & Company. The balance sheet as of 
November 1, 1919, (the close of the last fiscal 
year ), discloses total assets in excess of $114,- 
000,000 and net current assets (after applica- 
tion of the proceeds of the present financing) 
of approximately $49,000,000. There is no 
Mortgage on the property of the Company 
except the Trust Deed securing its 442% Bonds 
dated July 1, 1909, of which $16,450,000 are 
outstanding and $6,250,000 still issuable under 
the terms of the Mortgage for 75% of the 
actual cash expenditures made or to be made 
by the Company for additional fixed assets. 
The investment of the Company in packing- 
house real estate, branch markets, car equip- 
ment, etc., is over $40,000,000, and in se- 
curities of subsidiary Companies $8,679,953. 


The Indenture will provide that no new 
Mortgage shall be placed on the property and 
assets of the Company, (except purchase 
money Mortgages), which does not equally 
secure these Notes by the lien of such 
Mortgage. 


The Indenture will further provide that 
Current Assets of the Company shall be 
maintained in an aggregate amount equal 
to at least one and one-half times all Cur- 
rent Liabilities, including these Notes, any 
mortgage indebtedness maturing prior to the 
maturity of these Notes, and any other issue 
of Notes or Debentures at any time out- 
standing. 


During the four fiscal years ended Novem- 
ber 1, 1919, the average annual earnings of 
the Company available for interest charges 
after the payment of all taxes were $5,993,- 
487. These figures include only a relatively 
small proportion of the earnings accruing to 
the Company from its South American prop- 
erties. The Company’s average annual in- 
terest charges were $2,404,791. During this 
period over $12,100,000 net earnings have 
been retained in the business after paying 
cash dividends aggregating $1,750,000. 


A sinking fund is provided beginning Sep- 
tember 1, 1922, which will retire in semi- 
annual installments an amount of these Notes 
aggregating $5,000,000 before maturity. 





PRICE 98% AND INTEREST, YIELDING 7% % 





All legal matters will be approved by Messrs. Mayer, Meyer, Austrian and Platt, Chicago. Temporary negotiable 
certificates, exchangeable for definitive Notes, will be delivered when, as and if issued and received by us. 





Continental and Commercial 


Trust and Savings Bank 


Chicago 


Halsey, Stuart & Co. 


Incorporated—Successors to 
N. W. Halsey & Co., Chicago 


Chicago New York 


F. S. Moseley & Co. The Merchants Loan & Trust Co. 


Boston Chicago New York 


Chicago 


The above statements are not guaranteed, but are based upon information which we 
believe to be accurate, and upon which we have acted in the purchase of these Notes. 
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Members New York Cotton Exchange 


33 NEW STREET-NEW YORK 


Branches } Madison Ave. and 42nd 8t. 


Correspondence 
Invited 


We invite correspondence 
on Stock Market commit- 
ments and all investment 
subjects. Frequent ana- 
lytical reports issued and 
mailed gratis. Special week- 
ly Cotton letter and Grain 
review sent upon request. 


EWwWaener&Co. 


ESTABLISHED 1887 
Chicago 
New York Stock Exchange 


_Chicago Board of Trade 


(Ground Floor) 


Chicago Office: 
208 So. La Salle Street 


14 East 44th St. 
26 Court St., Brooklyn 

















Einstein, Ward & Co. 


25 Broad St. 


Broad- Exchange Bidg. 


Just Issued 


We have prepared a special and 
concise review of the present 


Mexican Situation 


and its bearing on 


Mexican Securities 
together with special table 
showing the most desirable is- 
sues that can be purchased for 
investment and speculation. 


Copy on Request. 
Phone Broad 7490 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN OFFICE 


Delmonico’s 
44th St. & Sth Ave. 














| Electric Power and Light Enterprises 
with Records of Established Earnings 


ELECTRIC BOND AND 


We Finance 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 

















PROCTOR AND GAMBLE CO. 


Common and Preferred 


Stocks 


Dought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bidg., Dayton, Ohio 








422 


100 
901-4 THE MARKET COMPASS 
80 


70 


R.R.25 
ilittes 


60 





JF MALMO. edulys om hug +—Sepl— 


Stock Market Rules Strong 


A much improved outlook was in evi- 
dence during the past week and as 
each day progressed became more 
clearly outlined. The feature was the 
rallying power of the rails, while the 
industrials did not display any particu- 
lar weakness although they were gen- 
erally heavy. 


The crop outlook is decidedly favor- 
able to a good fall market, and the 
general course of the foreign situation 
is such as to prove helpful. Com- 
modity and goods prices, as is indi- 
cated in the Kernels of the Week’s Fi- 
nancial News, continue their down- 
ward course, which is a factor in the 
improvement of the money situation. 


The situation regarding money con- 
tinues, as it has in the past weeks, to 
be a ruling factor, although interest 
is being switched from the call to the 
time money market in the belief that 
the latter will now prove to be a more 
reliable factor and indicator. 


It may be said that the course of 
the bond market during the week past 
was encouraging as far as the prob- 
able future of the stock market. All 
evidence of liquidation in bonds has 
disappeared and, while operations have 
switched from a purely investment 
character, for the time being, there is 
buying activity for speculative pur- 
poses. 


The point to be emphasized in-con- 
nection with the present market and 
the outlook, is that while it is unrea- 
sonable to expect a big bull activity 
soon, in view of general money condi- 
tions, there is in course of prepara- 
tion just that sort of a market. To 
anticipate its arrival is to take into ac- 
count the different factors bearing on 
the situation. 


It has been pointed out here at suffi- 
cient length and with sufficient argu- 
ment, that the rails and coppers ap- 
pear to be in position to reward those 
who have the patience to buy and 
hold. 


Desire for accumulation quite na- 
turally provides the dominating im- 
pulse with most people who are inter- 
ested in the stock market. And, in 
pursuit of their objective the tendency 
is to follow the line of least resistance. 
The daily fluctuations of a stock are 
sufficiently attractive to serve as bait. 
When a stock is displaying a surface 
buoyancy, people follow it and buy be- 


cause they believe that they are gc 
ing to obtain accumulation in the eas; 
est way. 


But that sort of operation does not 
prove of lasting benefit. The ol 
adage “buy low and sell high” is sound 
even though it may be difficult to know 
just when each condition obtains. The 
best plan is to stay close to fundamen- 
tals. The standard issues, now thor- 
oughly liquidated, must sooner or 
later go up. But patience is required 
in the interval. 


If the reader is desirous to invest, 
then stocks of a standard nature, wit! 
a well established dividend record and 
reasonably certain outlook of course 
are the ones to be concerned about 
High priced rails, equipments and in- 
dustries engaged in the production of 
essentials are in the investment class 
The appreciation in price may not 
prove of a particularly wide margin, 
but the return is safe and the price 
stable. 


In bull movements, the stocks which 
gain most are those of non-dividend 
payers the price level of which in pe 
riods like the present is very low. In 
the past, in the bull movements in both 
industrials and rails, this class of stock 
showed gains of very wide margin as 
compared with stocks of a more pro- 
nounced investment nature. 

Too much emphasis cannot be placed 
upon the outlook for the railroads. 
The chance for better earning power 
is bright indeed. This situation makes 
the low-priced issues very attractive to 
those who are willing to assume some 
risk and at the same time exercise 
patience. The profit should be large. 

In the case of industrials which are 
more or less speculative, it will be wel! 
to attempt as near as possible to judge 
whether the limit has been reached in 
deflation. Then too, it is necessary to 
study the ability of the different com- 
panies to withstand the adversity 
which may be visited as a result of 
reduction in profits. In the case of 
the railroads, earnings are at bottom 


So caution should be the keynote, 
and patience must be exercised. With 
attention to the fact that low-priced 
rails, certain standard industrials of a 
speculative nature, and the coppers are 
likely to be the stocks favored in the 
next bull movement, the seeker after 
accumulation should not have difficulty 
in making profitable commitment. 
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THE WEEK IN BONDS 








40 Bonds 











Market Active and Strong 


With railroad obligations as_ the 
vorites the market in the past week 
is roused at last from a_ tedious 
thargy, with trading active and un- 
ertone strong. Prior to this move- 
rent there has been considerable in- 
stment buying but place was given 

speculative operations in the past 
ix days. 


[he week was interesting in many 
yvays. For example, bonds of the so- 
illed minor class were singled out for 
ttention, although other issues were 
y no means neglected. A governing 
ynsideration doubtless was. the 


thought that, from the standpoint of 


ifety, if nothing else, the bonds of 


speculative rails are more attractive 
than are the stocks. Bonds have first 


all on earnings. The payment of in- 


terest comes before payment of divi- 


lends or consideration of a good show- 
ng on preferred and common stocks. 
Then there is a growing apprecia- 
yn of the fact that obligations of the 


transportation companies are greatly 


trengthened by the rate increases. 


\nd the fact that this knowledge is 


ming home to the public in a prac- 
al way must be looked upon as an 
ndication that conditions are prepar- 
ng the ground for an advance in the 


stocks. It requires something more 


han theoretical conviction in times 
ike the present to result in active 


trading in stocks. This may be a seem- 
ingly anomalous situation; but it ob- 
tains. 


Baltimore and Ohio, Erie and Sea- 


board Airline have divided honors as 


eatures, with slight preference to 


Frisco Income 6s. 


[It requires no expert or exhaustive 
nalysis to foresee a gradual improve- 


ment on the price side for railroad ob- 


igations. If the return to normal con- 


litions in the money situation and if 
the dollar is going to be improved in 


urchasing power, then there is no 


time like the present for anticipation 


nd translation of that confidence into 


purchase. 


There is every reason for believing 


that bonds of the more or less specula- 
tive railroads where there is no sure 
means of forecasting price develop- 
ment in point of both time and degree 


hould not be bought. It is true 


that, from the standpoint of invest- 
ment, and nothing else, bonds of high 
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rating both as to security, seasoning 
and marketability might well be given 
preference it nevertheless is equally 


true that by far the greater portion 
of railroad obligations other than of 
recent issue are selling so far below 
the levels of normal times as to en- 
hance the speculative possibilities at 
the expense of the purely investment 
consideration. 


Elsewhere in this issue is a discus- 
sion of a class of bonds which, while 
much higher in price, relatively, than 
issues like the Peoria and Eastern In- 
comes, or junior Erie obligations, still 
can be classed as bargains. 


It is safe to state that never in the 
history of the bond market have con- 
siderations of investment and specula- 
tion run so closely parallel. 


Already there is heard talk of 
money working round to where there 
will be a plethora. While the ease- 
ment at ‘this writing does not seem 
to bear out the expectation, still au- 
thoritative judgment holds that along 
about December 15 such will be the 
case. If it should so eventuate, then 
bonds in three months from now are 
going to be much higher than they 
are today. 


And what more natural than to see 
railroad issues strongest and highest 
in comparison? A condition of plenty 
in money, and of prevailing low in- 
terest rates, cannot be expected to 
make for marked improvement in in- 
dustrial issues. 

——_ —=«-:«~—Y ss 


GREAT NORTHERN. 


Notwithstanding the fact that the re- 
cent rate increase will mean :nuch to 
the railroads in enabling tnem to show 
a healthy margin above operating cost 
there is a disposition to look upon 
Great Northern preferred 2s specula- 
tive. There is a disinclination to look 
upon it as a stock to put away in a tin 
box. Of course, this opinion is greatly 
influenced by the talk of the difficult 
problem the Government has in con- 
junction with Great Northern in pro- 
viding for the $215,000,000 Joint Bur- 
lington Collateral 4s maturing July 
next. It would seem, however, that in 
view of the Interstate Commerce Com- 
mission decision the outlook is vastly 
iirproved and that Great Nerthern is 
much farther advanced as an attrac- 
tive proposition. 











Munds, 
Rogers & 
Stackpole 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York 


16 Vanderbilt Avenue 
New York 








Grand Union Hotel 


Saratega Springs 
New York 


during the season 























WEISSENFLUH & CO. 


Investment 
Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Rector 9977 

















Our Weekly 
Market Letter 


Deals with both basic and technical 
market conditions. It will be mailed 
you upon request. 


McCLAVE & CO. 


New York Stock Exchange 
Members ) New York Cotton Rxchange 


67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 


Tel. Columbus 1615 

















PLUS PROFITS 


2 From well safi 
‘ Stock ‘eguarded Preferred 


Profit Sharing Common. Pros- 
Derous growing Food Concern. 
Send for Circular W.F.-6. 
I-D-NOLL & COMPANY 
170 Broadway NY. 


























—w 





RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 














Established 1893 


CLARENCE HODSON 
& COMPANY 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co., Inc., 1915 (Com- 
mercial Bankers) 7% Debenture Gold 
Bonds and bonus of Profit Sharing 
Certificates. Pays 1%% quarterly. 
Write for Circular C. 

Beneficial Loan Society, Inc., 1913 (Na- 
tional System of Industrial Loans in 17 
Cities) 6% Debenture Gold Bonds and 
bonus of Profit Sharing Certificates, 
which pays yearly 5% extra. Pays 11% 
annually. Write for Circular B. 

Fair & Co., Inc., 1919 (Chain Jewelry 
Stores) 10% Debenture Preferred Stock 
participating up to 20% yearly. Pays 
2%% quarterly. Write for Circular F. 














Peoples Stores Co. 
(of Hartford, Ct.) 
7% Cumulative Preferred Stock 


To Net about 742% 
With Common Stock Bonus 
Earning Dividend Requirements 18 Times 
Ctrouwlar D-7 on Application 


HEYWOOD BROOKS 
ano COMPANY inc. 


149 Broadway, New York 














HENDRICKSON & CO. 


Investment Securities 


61 Broadway, New York 
Thone: Bowling Green 9730 


Members New York Stock Exchange 
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Advertisers 
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The New England Outlook 


By CRAUFURD HOWSON 
Resident New England Correspondent 


HERE is now discernible a feel- 

ing of greater cheer and con- 

fidence than was the case a few 
weeks ago. For this several develop- 
ments, of more or less importance, are 
responsible. 


In the first place industry and busi- 
ness generally has undergone quite a 
serious “shaking down.” The _ shoe 
business, the woolen industry and the 
silk industry have been through a 
minor period of depression during 
which prices have undergone broad re- 
adjustment. Coton and cotton textile 
manufacture have at last joined the 
procession. This comes pretty near 
to covering major lines of manufac- 
turing activity in this section. 


Thus the next turn should be one for 
the better. The mills of the American 
Woolen Co. having been closed down, 
as have also some of the shoe factories, 
the conditions in that respect cannot 
be much worse. People will watch 
with eagerness the first sign of re- 
appearance of orders and the reopen- 
ing of mills and factories. 


How serious was the cancellation 
situation with respect to the woolen 
mills is indicated by the fact that ex- 
perts of the treasury department in 
Washington estimate that cancella- 
tions of orders together with return 
ef goods to the woolen mills may 
reach $200,000,000. Of this a good slice 
was undoubtedly in New England. The 
significant fact is, however, that the 
same authorities predict that “normal 
operations soon will be resumed.” This 
bears out the prediction of William M. 
Wood that the mills might reopen 
shortly after Labor Day. 


Massachusetts’ Financial Jugglers. 

Close upon the heels of developments 
resulting from the meteoric career of 
one Ponzi, who has finally landed in 
the toils of the law, comes revelations 
of the financial dealings of the State 
Treasurer, to set the Street agog. This 
latter expose is, of course, of particular 
interest to the banks and trust com- 
panies which have apparently suffered 
or profited from shifting of State funds 
on deposit in accordance with the per- 
sonal interests of this custodian of the 
public moneys who was also a seeker 
of advertising contracts. The Treas- 
urer has now been practically repudi- 
ated by the Republican organization in 
this State and his conduct has been 
condemned, at least, as “unethical.” 


Local Stock Market Dull. 


The local stock market has not re- 
sponded to any great degree to the re- 
cent upturn of railroad and industrial 


shares on the New York Stoek Ex 
change. There has not been much 

a disposition to trade in the local in 
dustrial favorites, pending some clear 
ing up of the industrial outlook and 
the credit situation. The copper stock 

have for a long time been in the dol 
drums and are still only fractionally 
above the low average of a fortnight 
ago, which, incidentally, was the low 

est average price in about ten years 
There is, furthermore, no real sign of 
a revival in the market for copper 
metal. There is at the moment very 
little demand. But a turn may pos 

sibly come when least expected. It 
will depend upon improvement in gen- 
eral business conditions. When it is 
realized that many companies have had 
to dip into surplus to pay dividends 
the low status of copper share earn 
ings may be appreciated. 


New York, New Haven & Hartford. 


Owing to the fact that such a large 
proportion of New Haven’s earnings 
is derived from passenger business it is 
not benefited to so great a degree from 
the 40% increase in freight rates as 
some of the other Eastern carriers. 
Altogether the rate increases—freight 
passenger, excess baggage, milk and 
Pullman surcharges—should yield the 
New Haven near $30,000,000. Taking 
into consideration the rise in operating 
costs since the first of 1920 and the ad 
vance in wages recently awarded, the 
rate increases would not apparently 
enable the New Haven fully to earn 
fixed charges. But this road will, in 
all probability, secure larger division 
of through rates from the trunk lines 
This should reestablish substantial 
earning power to the property over 
fixed charges. Increased operating effi- 
ciency, which is counted on as certain 
to develop, should further improve the 
record. Earnings of 4 or $5 per shar: 
on the $157,000,000 stock is a possi- 
bility of the not distant future. 


Boston & Maine. 


Boston & Maine shares have been 
quiescent in the market of late. This 
road derives nearly 60% of its revenue 
from freight. The rate advances should 
enable this property to earn a fair 
margin over fixed charges, although 
increased operating costs, as a result 
of the advance in the bill for fuel and 
materials, modify the showing which 
might otherwise be made. Larger 
division of through rates is calculated 
to better results substantially. There 
is no reason why dividends on the first 
preferred and on the second preferred 
stocks should not be fairly assured. The 
position of the common stock should 
thereby be strengthened. 
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Rail Stocks Show Strength 


The buoyant market for the rail 
shares still is in prospect, although 
the signs of its approach are with us. 
For example, there was the rather 
bonds of 


risco and somewhat minor spirit in 


triking activity in the 


ther bond issues. This was believed 
to indicate that the switching process 
has begun. 


In the relatively big upturn at mid- 
week Southern Pacific was singled out 
for leadership, gaining almost two 
points on the initial movement. There 
was further indication of the prepara- 
tion for a stimulation in the rail list 
in the fact that, despite the turns to 
irregularity in the industrial shares, 
the rail stocks held their ground. 
There were gains in the minor rails, 
as well as in the better grade issues. 


Interesting because the news has a 
bearing on the future, and because the 
results obtained must make for larger 
and more efficient carrying of freight, 
was the news that 122 transportation 
companies have contracted for ex- 
penditures of $762,256,108 for improve- 
ments. This total does not include the 
expenditures contemplated by some of 
the largest systems. 


Big Equipment Orders. 


According to statements issued from 
Washington, the closing months of 
the year will see the largest expendi- 
ture in the history of the country. 
Now that railroad transportation has 
been given the assurance of opportu- 
nity to earn a reasonable return on 
the property investment, the manage- 
ments are taking hold and preparing 
to make good beyond the shadow of 
a doubt, to the confounding of the 
proponents of public ownership and 
sponsors of paternalistic control of 
public service. 


It does not need any stretch of the 
agination to visualize just what a 
concentrated and concerted effort to 
bring efficiency of public service up 

the highest standard is going to 
ean when it comes to totaling up the 
returns on property investment. The 
Vision is a bright one from the stand- 
Point of the long-suffering railroad 
stockholder. 
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In conclusion, it may be restated 
that when the actual buoyancy in the 
rails does come the shares which 
should lead with the broadest gains 
are those which have been reorganized 
within the past few years and have 
had large sums plowed into their 
property. Of course, roads like Ches- 
apeake & Ohio, Delaware, Lacka- 
wanna & Western, Southern Pacific 
and Reading, possessing as they do 
so many speculative possibilities, must 
come in for a large share of attention. 
But they have not as far to go to 
reach a top-notch price as have the 
lower grade issues. 


—- () — — 


ST. PAUL SYSTEM. 


With the flurry of activity in the 
rails, there was fairly heavy trading 
in St. Paul common. This road should 
be in line before long for the pay- 
ment of accumulated preferred divi- 
dends, now that the new rate increases 
have been assured, and the roads seem 
in a way to get out of the woods of 
inadequate revenues. Of course the bill 
for electrification of the Puget Sound 
division of the system has been a 
heavy one and more or less of a bur- 
den. But the time when the benefits 
should become apparent is at hand 
and, with the big crop movement in 
prospect, the factors favorable to ap- 
preciation in the price of the shares 
should be able to make themselves 
felt. 

——— 0 


PERE MARQUETTE. 


Notwithstanding the fact that all es- 
umates as to how Pere Marquette will 
fare under the freight and passenger 
rate increases are very favorable, the 
market action of the stock has been 
very unsatisfactory of late. This prob- 
ably is due to the somewhat lessened 
activity in the automobile industry, as 
this is one of the chief assets of the 
company when it comes to carrying. 
A year ago earnings of the road 
showed up comparatively high, as a re- 
sult of the then great activity in the 
motor shipping industry. But there is 
no reason to suppose that the influ- 
ences which have operated to keep the 
stock in a disappointing position can 
operate ad infinitum. It should be the 
turn of Pere Marquette before long 
as the technical position is improved. 









|| Increasing i 
| Your Income 


i Larger incomes can 
| be obtained by the sal- 
aried man through ju- 
h dicious investment of 
i his surplus funds. 
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i 
! Preferred issues of || 
i selected industrial com- 
| panies yield substantial 
returns, are readily 
salable and free from 
wide price fluctuations. 
] We specialize in Pre- }| 
| ferred Issues of unques- ||| 
| tioned merit, yielding | 


i 644% to 8% 


| Write for our current investment 
suggestions, Booklet F.W.-867. 
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5 %, M. C. Trust 
Certificates 


‘THE Directors of 315 banks 
have approved of our secur- 
ity. Banks have invested over 
$50,000,000 with us in the past 





ten years. 


You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units to 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet. 
Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte No. 1500 
72 West Adams Street, Chicago, Illinois 








FIRST FARM MORTGAGES 
AND REAL ESTATE BORDS 


BASED UPON THE INDESTRUCTIBILITY 
OF FARM LAND VALUES 

There is an assurance of safety to investors in our 
First Farm Mortgages which is equalled by few 
other investment offerings. 

They are secured by the permanence of the farm- 
ing industry, the indestructibility of farm land 
values and the thoroughness and integrity of our 
business methods. 


In 87 years not one of our customers has sus- 
tained loss of a single dollar. 


Write for Pamphiet ‘‘I’’ listing 
current offerings. 

E. J. LANDER & CO. 
Established 1883 


Grand Forks, Nerth Dakota 














Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G.WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization in the world devoted exclu- | 
sively to matters of petroleum geology, 
tion and refining. 

















ST. LOUIS SECURITIES 


Bonds and Stocks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Droadway St. Louis, Mo. 








We have prepared a circular covering 


AN EXCEPTIONAL 
OIL INVESTMENT 


Copy on request. Ask for F-8. 


MAGUIRE & BURLEIGH 
Stocks and Bonds 
17@ Broadway New Yerk 
Phone: Cortlandt 3578 
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PITTSBURGH & WEST VIRGINIA. 

Recent strength in the rails failed 
to stir Pittsburgh & West Virginia into 
While 
there are certain speculative possibili- 
ties attached to the stock in connec- 
tion with the company’s vast coal hold- 


similar activity on the up scale. 


ings, it always is a matter of sore 
worry to follow it through. There are 
occasional flurries which only peter 


out just when the prospect seems 


brightest for a substantial advance. It 
might save a few heart aches, and taxa- 
tion upon patience were holders to 
switch into a common stock like Rock 
Island where the outlook for apprecia- 


tion in market price is so much 


brighter. 
—_ 0—_ 


NORTHERN PACIFIC. 


The stock of Northern Pacific has 
been holding firm, although it has not 
been disposed to advance along with 
other rails. This is attributed to the 
fact that there is a feeling that it will 
be well to await announcement of the 
conclusions reached at the week’s 
meeting of directors. As far as the 
outlook is concerned, it appears now 
that the freight increases have come 
to be a fact, the road is “out of the 
woods” as it were and that the doubt 
about the ability of the company to 
continue its present dividend rate has 
been dissipated. 


a 


GENERAL MOTORS. 


For some reason or other this stock 
has been doing anything but making a 
good showing since the Morgan inter- 
ests entered into the direction of its 
affairs. In the Street people are ex- 
pressing a wonder as to what the pur- 
pose was behind the invitation to the 
Morgans to enter. Not a little of the 
depression in the Street recently has 
been caused by the action of General 
Motors stock and the deduction is be- 
ing made in not a few quarters that 
powerful interests want the market to 
go down, and the lack of support be- 
hind such securities as American Inter- 
national is considered evidence that 
other big financial interests are not 
adverse to seeing a decline. 


—_—o—— 
BETH. STEEL EARNINGS. 


A statement from what is consid- 
ered to be well-informed quarters 
credits Bethlehem Steel with having 
earned in the last six months an 
amount for the common stock equal 
to or comparing favorably with those 
of the first half of last year. For the 
six months ending June, 1919, the com- 
pany earned about $20 a share on the 
common. Apparently, if this report is 
to be credited, the transportation tie- 
up did not affect the company’s pro- 
duction very materially. 





OUR RUNAWAY GOLD. 


“According to the authority of th: 
Federal Reserve Statistician, ou: 
gold stock is going out faster than 
it is coming into the country, even 
though Great Britain is shipping n 
inconsiderable quantity to us. Th: 
other day Peru got $3,000,000 of the 
stock in hand. This was the larges: 
shipment to a South American country) 
in many months. In the ten day 
ended August 10, exports of gold to 
taled $8,430,743, as against imports o! 
the yellow metal totaling $8,071,743 
From January 1, last, to August 10, im 
ports amounted to $52,339,990, as com- 
pared to exports amounting to $225 
719,396. 
—_—o—— 
SEABOARD’S SECURITIES. 


The merits and possibilities of Se: 
board’s securities, presented by Jacob 
H. Schmuckler in our last issue, hay 
been quickly recognized by man 
others apparently. The 7% collatera 
notes, the consolidated 6s and the ad 
justment 5s have already had good 
advances, but indications point to stil! 
better prices and the Street is full of 
reports predicting 50 and 60 for the a 
justments. They are now quoted 
around 37%. The first 4s and the re 
funding 4s have advanced moderate! 
but in our opinion not so much as the) 
should in proportion to the advanc: 
in the other issues. We believe a goo 
rally in both of these bonds justified 

actinic 


MOTOR SHARES WEAKEN. 


The motor shares were the weakes! 
when, toward the last of the week th: 
money rate got up to 9 per cent., littl: 
resistance to pressure being offered 
Losses were recorded of from two t 
four points. Republic Motors, Pierce 
Arrow and Willys-Overland sold dow 
to their lowest prices for the 
Other higher priced motors wer: 
weak, but they did not yield as read 
ily as did the ones named. 

—-o 


THE STATISTICIAN KNOWS: 
That U. S. Food Products in its s¢ 
ond quarter this year earned net afte! 
all charges $1,053,921, making the tot 
for the first six months $2,256,388. 

* * * 

That a surplus of $5,872,648, which 
equal to $16.32 a share, was earned b 
Pittsburgh and Lake Erie R. R, in 191! 
as compared with $18.97 in 1918. 

x* * * 

That in 1919 Michigan Central earn: 
net above ordinary charges and wa 
taxes equal to $13.32 a share, as co! 
pared to $13.71 in 1918. 


* * * 


yeat 





That the July output of Calumet anc 
Hecla and subsidiary mines totaled 8 
312,025 pounds, against 9,022,899 in June 

That an initial quarterly dividend o 
62% cents a share has been declared o: 
the stock of International Cement C 
payable September 30. 
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(Continued from page 408) 


inted out that it is compelling the 

yeople to economize and urging the 
,ptains of industry and finance to 
suble and redouble their efforts to 
ring production to the point where 
1e present rather adverse position 
ill be rectified: 


—_v--— 


Japan 


Despite the fact that there exists 
-ondition that might be termed one 
ferment in the relations between 
State Department at Washington 
1nd Japan, the bonds of the latter coun- 
y have maintained a consistent steadi- 
ss up to the time of writing. 


At this moment the State Department 
in hand the reply of the Govern- 
ent of Japan to its protest in regard 
the Saghalin matter and has in- 
timated that it is not its intention to 
ike the nature of the response pub- 
lic at least until complete study has 
‘en given to the document. 


In the Street there has been a dis- 
sition to wonder at the manner in 
vhich the State Department has treat- 
the matter of the occupation by 
an of the Russian portion of Sag- 
lin. The question is put—why should 
be any more interested in keeping 
» Jap out of Russian Saghalin than 
* would be in keeping the Turk out 
Armenia or the Bolshevists out of 
Southern Russia? 


If the ordinary citizen may be per- 
tted the privilege of comment upon 
actions of Secretary Colby, he 
ight suggest that the announced de- 
ision to go slow in the Japanese mat- 
is commendable. In some quarters 
;s thought that perhaps the question 
preservation of the “open door” in 
ina hinges on this Saghalin episode. 
at the same time one must take 
») account the state of which obvi- 
ly obtains in the Mikado’s kingdom, 
1 hope that an already delicate situa- 
is not going to be rendered still 

e delicate. 


\feanwhile, no matter what may be 
present state of mind in Japan, or 
status of diplomatic relations be- 

een this country and Tokio, there 

es not seem to be any reason to be- 
eve that a rupture impends or that 

’ serious economic or political con- 

tion obtains which would affect dis- 

isterously Japanese dollar securities in 
is market. 


——-O0——_ 


Mexico 


Rumors have been varied and many 
cently regarding affairs south of the 
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Rio Grande. From Mexico comes word 
that hopefulness is expressed in offi- 
cial circles of early recognition by our 
Government of the Provisional Govern- 
ment of Mexico. At the same time 
there have, at this writing, been cir- 
culated reports to the effect that the 
State Department has suggested that 
bankers in New York go slow in the 
matter of granting loans to the present 
Mexican regime. 


Neither reports nor rumors have had 
official confirmation, but the Street dis- 
cusses them freely. Bankers and in- 
vestment houses interested in Mexican 
financial conditions, maintain the con- 
fidence expressed through the medium 
of this section that things are shap- 
ing toward the’ establishment of 
better conditions. They aver that in- 
vestors who have held their securities 
through periods of uncertainties and 
unrest, will do well to abide themselves 
in patience with the confidence that 
everything will turn out satisfactorily. 


As far as the extension of new loans 
is concerned, it may be said that there 
is little likelihood that New York 
bankers, knowing as they do what has 
been the experience of the past, and 
fortified as they are by up-to-the-min- 
ute information regarding the condi- 
tions in Mexico, are going to proceed 
in any hasty or ill-advised manner, or 
in a manner calculated to embarass the 
State Department in any way. 


The combined opinion of observers 
who have been in Mexico before and 
since the revolution that deposed Car- 
ranza leans toward assurance that time 
aud patience will reap fully satisfying 
reward. 


—o—_- 


Argentina 


\rgentina is experiencing consider- 
able activity in the railroad develop- 
ment field which should be reflected in 
this country in rather extensive pur- 
chases of various kinds of equipment. 


The market there for all kinds of 
railway supplies is particularly good, 
according to advices. A new road is 
to be built by an American syndicate 
in the province of Corrientes. Then 
there is the electrification of the Fer- 
rocarril del Oeste. 


An American firm recently was 
granted a concession for the installa- 
tion of an automatic telephone system 
in Buenos Aires, and the Government 
has appropriated 150,000,000 pesos for 
sanitation works in several provinces. 
According to the Guaranty Trust Com- 
pany’s representatives, these develop- 
ments should afford large markets 
here for telephone equipment and sani- 
tation materials 
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VALUE OF 
MONEY 


By B. M. ANDERSON 


Covers Stock Exchange Methods, 
prices and general conditions. 


Retail price - - $3.25 
Special price - - $2.00 


Only Six Copies Available 
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All the Important 


Financial 
Literature of 


Wall Street 
Made Available Free! 


The following are only a very 
small part of the literature re- 
viewed and classified in the August 
Issue of 


Investors’ 


Book of Booklets 


These may be secured without 
cost. Send for a free sample copy. 
It is the only way you can avoid 
missing information vital to your 
interests. 


Tomorrow’s Bond Prices 

On Buying and Selling of Securities 

Comparison of Net Yields from 
Liberty Bonds 

Investment Opportunities of Today 

Condition of the Cotton Crop 

Schulte Retail Store Corp. 

Japan-Chine-Greece-Sweden 

Abolish Excess Profit Tax; Sub- 
stitute the Gross Sales Tax 

St. Louis Southwestern System 

Ten Equipment Issues 

Continuous Investors Service 

A $1,000 Investment Well Diversi- 
fied 

Bache Review 

Money and Securities of Other 
Nations 

Cuban Commerce and Finance 

Dollar Bonds of Foreign Govern- 
ments 

Westinghouse Air Brake Co. 


Address Dept. U 


Rudolph Guenther- 
Russell Law, Inc. 


Financial Advertising 
in All Its Branches 


25 Broad Street, New York 
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$2.00 a Year—Less than 17c a month 
—brings Investors’ Book of Booklets 
postpaid to your home or desk regularly 
each month. Pin your check or money 
to the coupon. 
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ATLANTIC GULF CONTRACT. 

A contract for the delivery of 6,000,- 
000 barrels of fuel oil and 9,000,000 bar- 
rels of crude, in 1921, has been awarded 
the Atlantic Gulf & West Indies Steam- 
ship Company by the Government. 
Both classes of oil are to be delivered 
at the flat price of $1.25 a barrel, taxes 
paid, by the oil subsidiary of the com- 
pany. The transportation from point 
of delivery at Tocomate, Mexico, is to 
be provided by the Shipping Board. 


BUTTE & SUPERIOR. 


Butte & Superior made a poor show- 
ing in the three months ended June 30 
largely as a result of the shut-down 
due to the strike, which started in 
April, and as a result of the decline in 
price of zinc. The company showed a 
Joss of $147,006 against net profits of 
$627,256 in the first quarter of 1920. 
For the first half of the year, there- 
fore, Butte & Superior showed a net 
profit of $480,250, which is equivalent 
to $1.65 per share. 


CHICAGO PNEUMATIC TOOL. 


While there has not been any par- 
ticular market activity in this stock of 
late, there has been a display of weak- 
ness on comparatively small turnover. 
Earnings in the first half of the cur- 
rent year have been good, showing a 
gain over the corresponding period of 
last year. As to the outlook, there is 
a feeling in informed circles that the 
company should be in position to earn 
a substantial amount for its stock in 
the next year and that, for the long 
pull, the shares have a convincing at- 
tractiveness. 


HOUSTON OIL. 


The recent buying of Houston Oil 
was believed to have greatly reduced 
the floating supply of the stock when 
it was depressed inthe trading of the 
past week. It is stated that a good 
share of this accumulation is on the 
part of those who became large 
holders even with the price of the 
stock greatly below its present level. 
The market action is such as to lead 
the observer to believe that the stock 
before long will reach a level com- 
parable to that obtaining shortly be- 
fore it was moved from the outside to 
the big market. 


clulyn hg 
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INTERNATIONAL PAPER. 
Market action of International Paper 
of late does not seem to indicate ful! 
appreciation of the very apparent fu- 
ture for the paper industry. There are 
question of an 


indications without 


over-demand, and that means that 
prices are not likely to be reduced to 
an extent which will make for low- 
ered earnings. Usually the 


works the other way. 


thing 


REPUBLIC IRON AND STEEL. 

This stock has been weak of late 
but it is maintained by followers that 
there has been a good class of buy- 
ing nevertheless and a heavy accumula- 
tion in preparation for an upturn. It 
is felt that an improvement in the 
transportation situation should enable 
the steel companies to dispose of a 
large amount of what are called frozen 
credits. This improvement should aid 
Republic Iron & Steel as much as any 
of the steel companies. But it is as 
well not to expect too much of the 
situation as those who do not feel op- 
timistic regarding the steel shares aré 
strong and their numbers are by no 
means small. 


STROMBERG’S EARNINGS. 


Weakness was revealed in the mar- 
ket action of this stock recently, no 
doubt explained by reason of the dis- 
appointment over earnings in the June 
quarter. In that period net was equal 
to $2.72 a share for the common stock 
after allowing for charges and taxes 
This was virtually the same as the 
earnings in the first quarter. There 
had been expectation of an improve- 
ment. However, in the first half of 
the year the dividend was earned and 
if the remainder of the year continues 
to hold on the same ground, there is 
no reason to believe that the regula! 
dividend is in danger. 

— 0 —~— 
ARKANSAS NATURAL GAS 


Arkansas Natural Gas Company for 
the six months ended June 30, reports 
gross sales of $5,153,311, compared with 
$2,123,413 for the entire year of 1919 
Net income for this period totaled 
044,959, against $407,796 for 1919. Sur- 
plus as of June 30 amounted to $3,315,- 
970, against $269,097 at the close 
last year. 
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PUBLIC UTILITIES 


Public Utilities 





Market Firm and Quiet 


ading in public utility securities 
during the week has been on a small 
ale and was marked by no great 
changes in price levels. Cities Service 
nmon was an exception, however, 
the stock selling to a high of 297, fol- 
ng the break of two weeks ago to 
268. The company reported bringing 
everal new oil wells of consider- 
able size and also gaining a substan- 
increase in natural gas rates to 
nsumers in Kansas. These favorable 
developments coupled with the techni- 
cal position arising from the previous 
reaction were responsible for the up- 
The preferred also gained a half 

nt to 66. 


The Coal Situation. 


With the striking coal miners back 
work once more, the United States 
ecological Survey reports production 
ituminous coal for the week ended 
ust 14 to be at the highest point 
ched in any one week since last 
nuary. Total output is estimated at 
28,000 net toms, an increase over 
last week before the strike of 848,- 
tons, or 8 per centum. Total pro- 
tion for the year to date is 324,877,- 
} against 276,595,000 for the corres- 
nding number of days during 1919. 
wever, production is still 16,500,000 
behind 1917 and over 38,000,000 
behind 1918. Anthracite produc- 
for the year to date is 54,117,000 
tons against 50,817,000 last year. 


perating conditions are steadily im- 
ving. The inaction caused by the 
e of miners enabled the railroad 
iccumulate and properly distribute 
pty coal cars so that the conges- 
of transportation, which has been 
primary cause of reduced produc- 
of coal in recent months, is show- 
widespread betterment and being 
dly cleared up. 


ollowing the Attorney General’s or- 
that all coal profiteers be prose- 
ted, prices for bituminous coal suf- 
da sharp break. Six hundred and 
ehty operators have reported to the 
eral Trade Commission that their 
rage sales realization was $3.31 a 
while domestic consumers have 

n paying as high as $22 a ton in cer- 
districts. In Baltimore, as an ex- 
ple, the price dropped in one day 


from this level to $8.75 a ton, with 


ers refusing to pay even this price 
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and expecting a still lower level. The 
public utility industry, which is a big 
user of both gas and bunker coal, will 
profit extensively from this condition. 
Reports of earnings for July which are 
just beginning to appear, because of 
the coal shortage and consequent high 
prices are expected to show decreases 
in net over June. Should the lower 
prices for coal maintain over a period 
of several months duration, a corres- 
ponding increase in net earnings is 
bound to result. 


The Electric Railways. 


The Federal Electric Railways Com- 
mission, which has been making exten- 
sive investigations into this field for 
more than a year, suggests sweeping 
reforms in the electric railway indus- 
try, designed to restore public confi- 
dence and vitally needed credit. A 
service-at-cost plan of operation is rec- 
ommended. The plan involves fares at 
the cost price of actually furnishing 
rides, plus a certain guaranteed return 
on the valuation of the property. 
Whether or not the idea could be 
worked out practically remains to be 
seen, valuation fixed now would be far 
different from valuation fixed after in- 
creased fares were granted—an action 
the Commission seems to favor. The 
plan is in operation in Dallas, Cleve- 
land, Cincinnati and Montreal but suf- 
ficient time has not elapsed to warrant 
any conclusion as to its desirability. 


It is interesting to review some of 
the difficulties which the electric rail- 
ways have experienced since America 
entered the War. The War Labor 
Board made recommendations, prac- 
tically orders, that these lines should 
increase wages some $100,000,000 an- 
nually, but did not make any recom- 
mendation concerning increasing fares. 
Sixty companies been scrapped 
and thirty-eight abandoned. Last year, 
which was the most severe in the his- 
tory of the industry, forty-eight com- 
panies went into receivership. All of 
which is simply the result of being 
forced to give service at less than cost, 
a condition which has almost utterly 
destroyed the credit of the whole in- 
dustry. The President’s Commission 
recommends “ordinary economic and 
business common sense” as a method 
of revitalization. 
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Your Purchase 


of an 8% Preferred 
Stock with a bonus of 
Common Stock which 
we are now offering 
will give you an in- 
vestment in a National 
industry which re- 
ported earnings on the 
Common Stock for the 
last 44% years of $7.34 
per annum, with an 
estimate of $14 per 
share in 1920. 
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Lower Prices of 
| Commodities 


| 
| will soon have its effect, it would 

seem, on the bond market. The re- 
| sult—a decline in yields and a rise 
| in prices. The investor can still 
| buy high grade bonds cheap and 
| obtain a high yield. 
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Conservative Investments 
Yielding About 6% to 8% 


PECIAL circular describing nu- 

merous issues of well diversified 

investments, including 
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equipment and corporation bonds, both 
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Write for Circular No. 1574 
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36 Pearl Street 
Hartford, Conn.) 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 
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Great Western Sugar 
YIELDING 11% 
Great Western Stockholders have 
received nearly $40,000,000 in divi- 
dends. 
Circular on Request 


CALVIN BULLOCK 


DENVER COLORADO 


McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 






































I. M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


New York 


7 Wall Street 
H Beston Philadetphia Cleveland Pittsburoh 
Mexican Eagle Oil | 


SUTRO BROS. & CO. 


120 Broadway 57 St. Franceis St. 
New York Mentreal, Canada 


Members New York Stock Exchange 

















——-—- - 
es 




















C. F. CHILDSAND Co. 


Chicago-New York 
Specialists 
UNITED STATES 
GOVERNMENT BONDS 
All “Liberty” Issues 











THE OPEN 
MARKET 











oe 

















— — 




















430 


Firm and Irregular 
The outside market during the week 
just closed followed the leadership of 
the 
extent in so far as the various classes 


inside market to a considerable 


of securities would permit. Invest- 


ment and speculative interest was fo- 
cused on the railroad issues and, as 
nearly all of these securities are listed, 
a quiet and irregular market resulted 
for those in the industrial and mining 


lists. The country is unmistakably 


going through a period of business 
transition and buyers are seemingly 
in no particular hurry to make com- 


mitments. Evidence of short covering 


and some small pool operations on the 


long side of the market was seen and 
a generally firm tone was felt, but 
credit is still too restricted to permit 
aggressive operation by big traders. 


Security values discount conditions 
tor a considerable period of time in 
advance, and when indications point 
to a permanent easement in credit a 
decided upturn will result. Liquidation 
of stocks and commodities has been 
in progress for many months, and 
while bank statements do not show 
this to any extent, the released funds 
being absorbed by crop demands and 
Treasury borrowings, increases in cir- 
culation is checked and freer money 
is predicted before long. In the mean- 
time unusual opportunities for invest- 
ment are offered. Many issues, notably 
among the coppers, are selling at 
lower levels than have been registered 
in years; the future of the industry is 
sound, but depends on long time 
credit, and with this a possibility sub- 
stantial rallies and consequent profits 
are in line for the present buyer. 


The low-priced oils registered the 
best gains of the week. Carib Syndi- 
cate got back into the neighborhood 
of 13 and Cities Service Bankers to 
around 35. Midwest Refining reached 
150 on quite active trading. White Oil 
pushed through 20, a new high since 
the recent break. Aetna Explosives 
has not responded to the company’s 
proposition to buy in 25 per cent. of 
the outstanding stock at $12 per share, 
but continues to lag around 10. Gen- 
eral Asphalt made good gains early in 
the week, reaching 55, with some profit 
taking and a reaction of a couple of 


United Retail 


Candy 
what looked like a good start toward 
a fair-sized movement which did no 


points. 


develop, the price 


around 12. 


acted fractionally. 
tral 7s, a newcomer in the bond ma: 





made 


remaining clos: 
Mining shares were quiet 
with the exception of Nipissing, whic! 
went through 9 but subsequently re 
The New York Cen 


ket, sold to 100%, a new high since 


their appearance. 
——- QO—_ 
AMERICAN REAL ESTATE. 


In the ninth report of the receive: 
Real Estate Con 
pany, considerable progress in 


for the American 


liqui- 


dation of the affairs of the estate ar 


said to have been made. 


Within the 


last six months rental properties wit! 


a book value of $3,988,710 have been 


sold for a price aggregating $4,001,501 
After 


reduction of mortgages a: 


other items, however, only $462,550 was 


received in cash. The present amount 


of mortgage indebtedness on the prop- 
erties of the company is $5,022,243, o: 


which sum mortgages to the extent « 
$1,504,605 are past due. It is 


rather 


to be expected that a large part oi 


any cash which the receivers may rea 


ize will be devoted to the reductio: 


of the payable mortgages, instead of 


being distributed to the bondholde 
and creditors. 


Some criticism has been made be 


cause the unimproved properties have 
been held instead of being sold at the 
best prices obtainable, and thus have 


prevented the annual loss due to carr) 
ing charges. 


because of the high costs for build 
material and labor. But the receive: 
believed that the great congestion 


The market for unim- 
proved property has been at a low eb! 


New York City must be relieved b) 
increased buildings and that means wi!! 


be found whereby properties can 
improved. When _ conditions 
the going ahead in the building bus 
ness, the real estate market for wu: 
improved property will show an appr 
ciable betterment and the holdings « 
this character of the estate can 


justit) 


then disposed of to a materially better 


advantage. The receivers should 
commended for this attitude. 


In view of these facts, any distril 
tions of the estate must await the ¢ 


velopment of the market for vacan' 


property. While this situations is p¢ 
haps disappointing to some _ bon 
holders, they will benefit substantia 
in the long run through this pol! 
However, the receivers state that a d 
tribution of 5 per cent. will be reco! 
mended to the court as soon as fun 
about $700,000, accumulate after 1 
sonable reservations, and hope t! 
such an amount will be in hand with 
a comparatively short time. 
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GREAT WESTERN POWER 


\n offering amounting to $3,500,000 
the Great Western Power Company 
California convertible 8% bonds was 


le during the week. The company 


es a large electric lighting and power 
iness in Central California, serving 
n Francisco, Oakland, Berkeley, Sac- 
mento and some forty-five other mu- 
ipalities in that region, embracing a 
pulation of approximately 1,350,000. 
» bonds are well secured by a gene- 


mortgage on the entire property of 
company and also by deposit of 


tain other bonds of an equal amount 


value. The issue is to be retired at 
in an annual series beginning in 

Due August 1, 1930. The bonds 
offered at par and interest and 


id from 10.31% to 8.33%, depending 


n the date called. 


SOUTHERN CALIFORNIA EDISON 


arnings for the month of July of 
Southern California Edison Com- 


ny show substantial increases. Gross 


rating revenues amounted to $1,- 


896, an increase of 55% over the 
same month last year. Net income 
taled $918,335, an increase of 56%. 
ilance for depreciation and surplus 
ounted to $646,119, a gain of 95%. 


WICHITA NATURAL GAS. 


he Wichita Natural Gas Company, 
ies Service Company’s natural gas 
sidiary in Kansas, serving thirty 
‘s and towns in that State, has re- 
ed a court decision granting the 
pany a very substantial increase in 
rates. The old rate of 25 cents per 
usand cubic feet has been increased 


mporarily to a customer charge of 25 


ts monthly, plus a charge for gas 
sumed varying from 56 cents to 60 
to 
UTAH SECURITIES 

ross earnings for the month of July 
m the properties of the Utah Se- 
ties Corporation increased 14% over 
same month last year to $668,377 
earnings, however, decreased 5% 
$294,409. For the twelve months 


led July 31, the gross earnings in- 


ised 13% to $7,986,930, and net earn- 
increased 4% to $3,845,574. These 
lings are the combined earnings of 
properties of the subsidiary com- 


Public Utility Notes 


panies and not the actual earnings of 
the Utah Securities Corporation itself. 


MONTREAL TRAMWAYS 

The Montreal Tramways have again 
received permission to advance fares to 
meet the latest wage increase award 
The new rate will be four tickets for a 
quarter or fifty tickets for $3. The old 
rate was five tickets for thirty cents, 
and the increase amounts to one-fourth 
of a cent per ticket. 


NEW TELEPHONE RATES. 

The New York Telephone Company 
has petitioned the Public Service Com- 
mission to grant new rates for tele- 
phone service in the five boroughs of 
New York City, the aggregate increase 
to amount to $16,000,000. On a basis of 
800,000 installations this would figure 
an average increase of $20 to each sub- 
scriber. 


The company asks elimination of the 
8 per cent. discount applicable to sub- 
scribers monthly payments and a hori- 
zontal increase of 25 per cent., making 
the total increase sought 33 per cent. 


In explaining the action and motive 
of the company, it was stated that 
present rates are lower than in 1914 
while the average increase in the price 
of commodities during the past six 
years has been 116 per cent. Telephone 
rates have been reduced several times 
during this period and with the ab- 
normal increase in the use of the tele- 
phone, revenue is no longer sufficient 
to meet the needs of the business. 


It has been impossible to obtain ma- 
terial and sufficient operators to meet 
the demands for service. At the pres- 
ent time traffic in New York City is 
running at the rate of one million calls 
a day in excess of efficient operation 
of the company’s plants. There are in 
addition thousands of applications for 
new installations which cannot be made 
because of lack of funds to purchase 
the necessary plant equipment. 


Despite the difficulties, much prog- 
ress has been made toward restoring 
service, since January 1, 1919, 6,400 ad- 
ditional operators have been trained 
and employed, and the working force 
increased from 21,900 to 28,000. 173,000 
miles of wire have been added to the 
system. 
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i. Middle West Util. “one: notes 
1, Chicago & West Towns Ry. 
1, Berwyn Water Ist 

1. Ohio Traction notes 
i, Umpqua Water, Lt. & Pr. Ist 
1, Worcester Gas Light notes 
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shah ieakignebvic oliarts, ccuraral canoe 6% 1,200,000 
i antate:e demain eared 6% 1,000,000 
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An Unusual 
Short Term 
Note 

combining 


1—-Valuable Conversion 
Features 

2—A Strong Sinking 
Fund 

3—Common Stock 
Rights 

4—High Yield 

5—Exceptional Security 

Fully described in Circular F-34 


HLM Byllesby & Co. 


Incorporated 
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German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
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Federal Sugar Refining Co. Stock 
Safety Car Heat. & Light. Co. Stock 
McCall Cerpeoration Com. & Pfd. 
Nassau Electric Railroad 4%, 1951 


Theodore L. Bronson & Co. 


Members New York Stock Eachange 


10 WALL STREET NEW YORK 
Tel. Rector 7580 
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Yielding 54% to 644% 
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BONDS Dealt In. 
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The 
Silent Rivet 


The electric arc welder, a revolu- 
tionizing method of joining metals, 
is coming into universal use in all 
kinds of construction work. 

The world’s largest electric welding 
company controls thirteen subsidiaries 
throughout the United States, Canada, 
South America and Europe. Its capital 
stock offers an unusually attractive 
investment opportunity. 


Write for Booklet—describing this 
company and its accomplishments. 


Bolster & Company 
40 Wall Street New York 
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Industrial Bonds and Notes || 
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LawrenceChamberlain &Co. 


Incorporated 5] 
One Fifteen Broadway 


New York City 











ALL FOREIGN 
CHECKS 
BONDS 

CURRENCIES 
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fR. A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 

















Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exroha 
65 Broadway New York 
Phone: Bowling Green 5080 to 50869 























Guanajuato Reduction & Mines 6s 
Guanajuato Pewer & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Ce. 6s 
Central Mexico Light & Power 6s 


Hotchkin & Co. ....’ss. ss 


Boston, Mass. 


Long mw Telephone: 
n 480 
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DELAWARE & HUDSON. 
(Continued from page 399) 


In 1917, an abnormal year, and the 
one in which the Railroad Administra- 
tion took hold of the running of the 
property and started out with advances 
in wages without due consideration for 
costs of operation, the operating ratio 
stood at 7820, and in 1918, it was 
90.12 per cent. 


No wonder in 1918 there was a defi- 
cit! 
why it is that the statement of income 
from analysis of the Federal and cor- 
porate accounts combined is made for 
that year. There is a showing of 2.06 
per cent. earned for the 9 per cent. 
capital stock, and a deficit revealed of 
nearly 3 million dollars. It is easy to 
discover where the money went. 


But our analysis shows that, if 
Delaware & Hudson is able to bring 
about a return to the operating ratios 
of the years 1908 to 1916, and also is 
able to keep its margin of safety even 
at 52 per cent., everything will be well 
and there need be no fear as to the 
safety of the present dividend. 


The new freight and passenger rates 
and the general improvement in the 
traction situation, should make that 
return assured. The management in 
the past has been able to conduct op- 
erations with as little apparent finan- 
cial worries or difficulties as any rail- 
road in the country. For years there 
were occasional fears as to the ability 
of the company to finance this or that 
operation or undertaking. But it was 
done. 


Stability of Earnings. 


In Table No. 1, accompanying this 
analysis, I have set forth the figures 
which are indicative of the stability 
of earnings for the road up to and in- 
cluding the year 1918, which is one 
that is unfair to the company. 


But just a few words on the sub- 
ject. 


In 1911, coal contributed 65.56 per 
cent. of the traffic of the road; in 1912, 
62.83 per cent.; in 1914, 64.82 per cent.; 
in 1916, 63.34 per cent., and, in 1918, 
66.11 per cent. Examination of these 
figures shows just how vitally is the 
anthracite business to the railroad. 


We find, however, that, while in 1911, 
manufactures contributed only 14.05 
per cent. of traffic, in 1916 they con- 
tributed 17.27 per cent. Considerably 
over 100 new industries were located in 
the road’s territory in 1919, as com- 
pared with less than half that amount 
in 1918. 


The Stocks and Bonds. 


Bonds of Delaware & Hudson, and 
of controled companies, are all given 
a very good investment rating, the D. 
& H. first and refunding 4s, of 1943, 
being rated very high as to security 


It is easy to understand therefore. 


and salability. The convertible 5s, of 
1935, are convertible at the rate of 
$1,500 par value of the bonds for 10 
shares of stock, are viewed as very wel! 
secured, although not entitled to quite 


as high a rating as the refunding 
bonds just mentioned, which are sell 
ing round 76. 


Very interesting are the guaranteed 
stocks, all of which possess a high de 
gree of marketability and are looked 
upon as well seasoned and secured 
The stock of Delaware & Hudson has 
come to be looked upon as a fair busi 
ness man’s investment. Occasionally it 
is imbued with activity and turns up- 
ward netting its followers handsome 
profit. Ordinarily it is more or less 
quiet. Just now this is so. 


Very recently it was stated that this 
year the company is earning its full 
dividend from its coal properties. If 
this should happen to be true, then the 
prospect of a forty per cent. increase 
in freight rates should serve to act as 
a stimulant for the stock. 


Then there is the speculative pos- 
sibility in connection with what D. & 
H. may become when the powers that 
be determine upon mergers. As was 
stated at the outset, there is a certair 
community of interest between the 
Pennsy and D. & H. Something mor 
than just that may develop. 


I do not believe that last year wil! 
show up well when the annual report 
is analized. Judging by reports of th: 
earnings, it does not seem that, 
own operations, the road would hav 
been able to do much better than 
did in 1918. But that is no criterion 
for the long pull, once the rail market 
gets into its stride. What the road 
may do under the new rates, and what 
ir was able to do in the ten-year pe 
riod up to 1917, counts. From the sta 
tistics, the prospect is good. 


on its 


—— O---— 


SOUTHERN PACIFIC. 

One way in which a fairly accurate 
judgment can be had as to the ear! 
ing power of a railroad under the 
new conditions brought by the enact 
ment of the Transporttaion Act of! 
1920, is the record of the past te! 
years. Examination of that of South 
ern Pacific reveals an average of bet 
ter than 10 per cent. In the four year 
of war, the earnings were on an aver- 
age of 12 per cent. And even in the 
very bad conditions in 1917, as was 
pointed out in a recent Tabloid An 
alysis of this company, the road man 
aged to earn its dividend require- 
ments three times over. The new 
freight rate increases should enable the 
road to earn $15 a share for its stock 
And this estimate does not take int 
account the speculative possibilities at 
tached to the road’s large oil holdings 
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GODDESS CHANCE TURNS 


ON CHINESE MERCHANTS 


very once in a while, particularly 
these days when speculation is 
vned upon by those stern persons 

are endeavoring to steer the eco- 
ic ships of the world into the calm 
ters of normality, the veil is lifted 

e vagaries of that most fickle of 


esses, Chance. 


his time the Chinese merchants of 
off Tientsin. In the short space 
ix weeks recently, according to the 
mate of Clifford Fox, an American 
ter now sojourning in the Orient, 
otton merchants of that Eastern 
ity port have suffered losses total- 
somewhere in the neighborhood of 
000,000, which is several millions in 


inese currency. 


ecently the price of cotton in Tien 
took a sudden drop as the price 
old launched out in a decided up- 

The result is the merchant spec- 
rs were caught in the toils of the 
pire and a great many of them 
trembling on the brink of bank- 


<p 


ot long since, it was the Japanese 
learned their lesson It was silk 
proved to be the lure to pictured 
fancied profits It is the same 
the world over. Since the war 
ed, and people who thought about 
matter at all turned their atten- 
to the inflated credits and cur- 
ies of the world, there has been 
growing disposition on the part of 
se who had the power to put the 
on speculation It had to be 
ne. else there would be economi 
ister. 
ist what the losers are going to 
able to do about it, is not known 
elve years ago, something of the 


e sort of experience was visited on 


merchants of Tientsit [wo years 
the losers had liquidated. Appar- 
it has not been a case of once 


n. twice shy 
—- oO ——_ 


MAXWELL MOTORS PLANS. 
s stated unofficially that the plans 


eorganization of Maxwell Motors 


for the issuance of two classes 
new stocl It also is stated that 
company is making progress in 
dating inventories and that. the 
interests tl ympa may be 
) WO the i] plication ot i 
that } nancia 
‘ ) d_ the 
— 3 1 ett > ect 
i lent comple ) 
gal itio1 la be ) 
7 ft s 


AMERICAN EXPRESS EARNINGS 


ca, Cvel 
’ : ‘ 1 

ne cal \ at many people 
abl to avoid He knew that 


profits to be made from the 


foreign exchanges. But he happened 
to lack a sense of proportion when it 


came to distinguishing between dé 


grees, according to the story. Not so 
with American Express. This con 

pany is able to make certain and ver 

satisfactory profits from the ex 
changes, and will be able to do so 

at least Europe is rehabilitated \ 


number of investors seem to realize 
this fact for they have been picking 
it up of late. It will not be any forty 
five day proposition, but, on the co! 

trary, will be one that will requir: 
patience. The profits will not be ma 

over night. But they are to be mad 
and this company is equipped with tl 

organization and ability necessary 


gather them in. 


TEXAS OIL FIRM. 


Tennyson’s Brook and its perpetua 
motion, if one cares to carry the 
thought far enough, might be compar 
to the shares of the Texas Compai 
as far as recent market performat 
are concerned. It has been a case 
stocks may come forward and they 
may go back, but Texas manages 
hold firm. Of course there is the pros 
pect of an annual distribution of sto 
People have come to look upon this 
sort of thing as an argument in favo 
of a company’s shares and prices 
kept up accordingly. Then production 
has been increased more than doubl 
in the past year and pipe line and tank 
facilities have been added to quite ma 


terially. For the time being it woul 


yt be surprising to see the STOCK ¢ 


tinue its recent favorable action 


TELEPHONE EARNINGS 


[The Interstate Commerce Commis 
sion has announced the estimated prof 
of the principal telephone compa 
led $7,309,970, com 


ies for March tot 
of for March of last 


a 
pared with $6,456,737 
‘ > - - : . ¢ 4 2 ye > 
ear, or an increase of 13.2%. Increase 
the first three months of the ve 


nounte d to 27% 


A NEW NEWS SERVICE. 


The outside market is to have a ne 
r \ € of its Oo | é 

er the s t l 
et and unlisted issues completel 


1 . 1 
mprenensive 
Dusiness | urs  € 


bout Ser 1 








ry 
lo the salesman 
who is seeking a reputable 
oil security for sale on a 
commission basis we can 
offer a rather unusual op- 
portunity. 

This is a producing Oil 
Co., with valuable proper- 
ties in a proven field. 
Its stocks have a strong 
appeal and are being 
readily sold even under 
present market conditions. 
We can use one or two 
additional salesmen who 
actually have a clientele 
to which they will present 
this opportunity truth- 
fully. 


Apply by mail to Room 1517, 
20 Broad St., New York City 
or telephone Salesmanager 
Rector 9140 














MARLAND 
REFINING 


June earnings show increase of 
120% over those of January. 


Six months’ earning rec- 
ord completely reviewed. 


Ask for Circular 72 


MS WOLFE 2 C0. 
ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 




















W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau St., New York 
208 South La Salle St. 
Chicago, Ill. 
Milwaukee Detroit Grand Rapids 














Cc. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive persona! and detailed attentivn. 


| | NO MARGIN BUSINESS ACCEPTED 











Unlisted Securities: 

Bank Stocks Industrial Stocks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 
Stone, Prosser & Doty 


? William Street, N. Y. Hanover 7733 











433 











Twixt Fake and Bluster 


(Continued from page 407) 
graph man, and the stockholders are to 
be congratulated that its affairs are taken 
out of his hands, for during his own re- 
gime the company made no progress. The 
company had to abandon most of its lines 
as unproductive. Had it continued them 
they would have led it to financial ruin. 
Mr. Wyckoff, to make this part of the 
story complete and really reflect the truth, 
might have referred to a stormy meeting 
of stockholders some years ago, when he 
was himself requested to turn the busi- 
ness over to men more capable of manag- 
ing it and who would not use its stock as 
a manipulative football on the Curb. Quite 
naturally, The Financial World is not en- 
gaged in interfering with the efforts of 
these men to snatch one of his promotions 
out of the quagmire and save it for its 
stockholders. 


Such are the facts, and Mr. Wyckoff 
cannot specifically deny them in the face 
of the evidence I have accumulated and 
of which this is but a small part. 


And if Mr. Wyckoff thinks they are 
published out of envy for the success he 
imagines has come to him it again but 
illustrates a peculiar trend of mind, for in 
such prosperity as comes out of the pocket 
of misled people, no honest man will envy 
or take pride. If The Financial World 
is compelled to speak at such length and 
with such detail of Wyckoff’s financial 
operations, it is because it feels he is as 
much a menace to the public and to the 
decency of Wall Street as was George 
Graham Rice or any other get-rich-quick 
operator, and in doing so it feels it is 
performing a public duty. 


—_—_9Q———— 


BALTIMORE AND OHIO 
One of the roads to score in recent 
activity in the stock market was Bal- 


& Ohio. In 


the activity it was said that the pool 


timore connection with 


which had been behind the advance in 


Southern Railway had transferred its 


attentions to this road It is stated 


in circles where attempt has been made 
to gauge the probable effect of the 
new fright rate increases that B. & O. 
should be able to earn as high as $22 
stock Of 


a share on the common 


course, were this true, it would not be 


dificult to find real basis for a sub- 
stantial advance in the stock. Then, 
too, there is the interest which the 


road has in Reading to be counted 


upon. This phase is a speculative one 


nd should be a very facile means of 


sending the stock up. At any rate, it 
was largely upon such speculations as 
that the recent advance was 


these 


predicated. 
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6% FARM MORTGAGES 7% 


For 36 years we have assisted in the agricul- 
tural development of the Great Southwest by 
making loans to farmers of superior thrift, 
character and experience. 


These Farm Mortgages we offer and recom- 
mend in amounts and maturities to suit. 


Send for free booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


HOME OFFICE 
OKLAHOMA CITY, OKLA. 


CHICAGO 


6 % 











Kernels 
(Continued from page 401) 


phia and Boston irregular and quiet: 
Paris quiet; London declines slightly 
on higher money and in anticipation 
of labor difficulties. — 
\verage of twenty industrials ranges 
from 85.13 to 87.29, compared with 
99.47 to 103.29 a year ago. — 


\verage price of twenty rails ranges 
from 73.90 to 75.81, compared with 
78.60 to 81.29 a year ago. — 

Stock Dividends—Du Pont de Ne- 


mours, 2.50 common stock. + 

Morris Pa- 
cent. ; 
cent.; 


Dividends increased—St. 
per, $3; Globe Soap, ™% per 
Manhattan Electric, 1 per 
Pennsylvania Water & Power, 1 per 
cent.; National Transit, extra $1: 
Rand Mines, initial dividend of $1.35 
on American shares; Tonopah-Be!l 
mont resumes 5 cents quarterly divi 


dend. + 


Foreign Exchange and Conditions. 
Irregular; tenden 


Demand 


Foreign Exchange 
cy slightly lower. — 
ling ranges from 3.5334 to 3.60%, com 
pared to 4.16% to 4.22 a 


French franes, Italian lire, and 


ster 
year ago. 
Ger 


man marks go slightly higher than 


previous week. 4 Belgian francs 
off. — 
Rank of France Weekly Statement- 


Gold increase, 262,000 francs; silver 


increase, 6,180,000 francs: 
decreased, 146,547,000 francs. + 


circulation 


Overseas—General Wrangell accepted 

as leader by South Russia. Russians 
repulsed by Poles, with loss of 75,- 
000 captured. Poles 
break off negotiations for 


threaten to 
peace. 


Time money ranged from 8% 


Unrest in Central America 
concern. Irish situation apparentt 
no nearer solution. — 


Causes 


Money and Banking. 


from 7 to 8 per 
with 5 to 6% pe 


Call ranges 
cent., compared 
cent. a year ago. — 


money 


to 9% per 


cent., compared with 53% to 6 pe: 
cent. a year ago. — 

Commercial paper at 8 per cent., com 

with 5'4 to 7% per 


pared cent 


year ago. — 
Rank Clearings—Continue to show de 

crease in volume generally. — 
Reserve Bank Statement—Ra 
43.5, against 43.9 


Federal 
tio of reserve, 
week ago. — 

Agriculture. 


\Veather favorable for bumper crop 
of all kinds throughout the 
country. Cotton crop estimated at 
13,000,000 bales. Cotton seed prod 
tion for year ended July 31, 611,076 
500 bales. + 


entire 


Trade. 


Pan-American trade for year ende 
June 30, $2,927,167,732; increased 441 
per cent. 1905. July 
$654,000,000, $631,000,000 

lune. Imports, $537,000,000, agai 
$553,000,000. + Credit 
ter; marked improvement in railro 


over export 


against 
outlook bet 


car situation. + 


Failures—152 against 155 the previor 
mark. + 


Labor. 


Strike of New York Expressmen 
3rooklyn Rapid Transit 
drop closed shop fight, but threater 
strike. — 


employes 
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Nay, 


Modern Loan Methods 
By C.-M. Harger. 

MONG the developments that have 
A made the modern farm loan so 
itisfactory a security has been the 

inge in the methods of appraisement 

land. The real foundation of a 
in’s strength is the fairness with 
which is made the estimate of the val- 

of the land against which it is a lien 

valuation may be too high, in 
hich case there is a chance that the 
ner will in time of depression let the 
an go by default and the investor 
st foreclose, perhaps not being able 
realize his principal. In the early 
iys of doan making in the new states 
is fault was frequent. Appraisers 
ere paid on the amount of loans they 
ade, and the temptation was to make 
the value high. The result was that 
many a farm was practically sold to 
the investor and the farmer took his 
oney and moved away. The read- 
istment of the system came when the 
nsurance companies, with their de- 
mand for equity, decided to send out 
appraisers on a salary instead of on a 
mmission and paid them by the day, 
th expenses. Men of age and ex- 
erience were secured and they made 
nservative appraisements, taking in- 
consideration the sales that had 
een made, the character of the soil 
d the value of the improvements, 
emizing the various factors that fixed 
ilue on the property. This method 

s generally been adopted by all lead- 
ng brokers and dealers in farm loans. 

e appraisers fill out a complete sche- 
ile and submit over their signatures. 

purchaser is entitled to a copy of 

Ss appraisement if desired and he 
ts a visualization of the security. So 

essful has this method proved that 

h rare instances as have shown fore- 

sures gave ample return for the in 
stor and he received full recompens« 

the principal and interest. Loan 
mpanies that have done business for 
enty vears report that they have 
ver lost a dollar through defauit, so 
uable has been the valuation placed 
the land by this method of appraise- 
ent. 


Another feature entering into the 
\dern method was the establishing 
a maximum per acre for even the 
st farms as a loan value. In general 
per cent. of the appraised value was 
e limit for years. Of late years, so 
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stable has been the land value, that 50 
per cent. has been frequently placed 
But the appraisers found that often 
the prices at which land sold meant a 
high loan, and the companies and deal- 
ers in loans fixed a maximum. For in- 
stance, in Kansas and Nebraska, the 
amount that would be loaned on any 
farm was $67.50 per acre, though sales 
of land were taking place at $250 to 
$300 an acre. In Illinois, Iowa and 
Missouri there was a slightly higher 
level, but still the figures were kept 
well within the margin of absolute 
safety. This, added to the stability of 
the investment, and there was an as 
surance that under no conceivable con 
ditions could there be actual loss, even 
if the borrower became in default of 
interest and principal. It can be read- 
ily seen that this system insures the 
basic worth of the farm mortgage 
through the established firms. The at 
tempt has been made to avoid any pos 
sible loss to the investor, and while 
there is now little effort to “guarantee” 
the loans they are so well made that 
their worth is fixed. Some early com 
panies did “guarantee,” but it was a 
rock on which they were wrecked, for 
when they had sold thousands of loans 
and the defaults came because of the 
over liberality of the amounts given, 
they could not make good the deficits 
Today’s loans are offered to the in 
vestor on their own standing and are 
based on the showing made by experi 
enced and careful apraisers with a limit 
on the amount any land is to carry 
On this basis only can the farm mort- 
gage field succeed and the record of 
the past two decades shows that it is 
the right principle on which to proceed 
a ae 
FRISCO SYSTEM. 


A decided fillip was given to the 
bonds of the Frisco System during the 
week past; particularly to the income 
6s. This road is looked upon as one 
of the highly favored because of the 
chances for gains in prices of bonds 
ana stocks when the new rates are in 
effect and are reflected in earnings 
The stocks thus far have been slow to 
move. But when the big swing in th: 
market does come, they should go 
along with the other reorganized rail 
stocks. The shares have everything 
in their favor 


—— ) 


IDAHO CENTRAL. 


[The Nevada Publi Service Cor 
mission has received notice of the pr 
posed construction of a line known a 
the Idaho Central from Wells, Nevada 
to Rogerson, Idaho. This new line 
connect the Union and Southern Pa 


cific systems and will shorten the d 
tance between Idaho, Eastern Oreg 
and Washington towns and Nevada 
and California by about 400 miles ry 
new road would develop a rich agri 
cultural and mining section in the 


northern part of Nevada 









Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 

We can furnish Financial World 
Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 


FINANCIAL WORLD 
29 BROADWAY NEW YORK 

















MORTGAGE 
INVESTMENTS 


Permanent 
Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 614%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 
ings. 





From $500 upwards 


Write now for full informa- 
tion and latest circular, 
using the attached coupon. 


35 ears Without lass2aACustomer 
V“ 


FARM MORTGAGE BANKERS 
ESTAGLISHED 1885 


11 So.LaSalle St. . Chicago, Il. 


47m men COUPON a amare 


H George M. Forman & Company, : 
f 11 S. La Salle St., Chicago, Ill. i 
' lemen: Without obligating me 4 
way please send me full in- 

i and latest circular re- i 
ia g Forman Farm Mortgage i 
i ments. | 
7 t 
' i 
g 4 BO --cbndicdseesessundeveekawasee q 
i pare State : 
i F.W. 8 
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‘ \ YW S\ \M, 
A Sate Investment Secured by the Bonds of a Company 
Supplying Essential Services to 122 Communities 


$2,000,000 
Southwestern Power & Light Company 


Five Year 8% Bond Secured Gold Notes, Series “A” 
Denominations $1,000, $500, $100 Due August 1, 1925 
Price 98 and Accrued Interest, to Yield About 8.50% 


This Company belongs to the Electric Bond and 8% Bonds, and are followed by $19,512,000 par 
Share System, which is indirectly controlled by value of dividend paying stocks. 
the General Electric Company. : Net earnings of the Company’s properties, all 

Through subsidiaries, it serves electricity for of whose securities are pledged under the First 
power and light, gas or water and other public Lien Mortgage, were $853,790 for the year ended 
utility service to 122 communities, including June 30th, 1920 and total earnings available for 
Galveston, El Paso, Ft. Worth and Waco, Tex. interest charges (including those of controlled 

These bonds, in addition to being a direct obli- companies) were $1,837,527. Annual interest 
gation of the Company, are secured by $2,000,000 — on all First Lien Bonds and Bond Secured Notes 
First Lien 5°, Bonds and $2,000,000 General Lien is $349,850. 











Present money conditions alone are responsible for the liberal yield of these notes. Based on "hy : 
our careful analysis of the notes, prior to our own purchase, we recommend them for con- - a gulls i). 
servative investment. A circular more fully des-riptive of the issue will be sent upon request. 7 ti} 
Ask for Circula: F W3 CC | , Fe 
HALSEY, STUART & CO. a 
Incorporated— Successors to N. IV. Halsey & Co., Chicago ew <li 
CHICAGO NEW YORK PHILADELPHIA BOSTON ( 


DETROIT ST LOUIS MINNEAPOLIS MILWAUKEE 








All statements herein are official, or are based on inforttaation which we regard as reliable, Ge 
and while we do not guarantee them, they are the data upon which we have 
acted in the purchase of this security 
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month tor this company, according to expressed himself as greatly pleased 








SINCLAIR CONSOLIDATED. ROCK ISLAND. BALDWIN LOCOMOTIVE. 


luly was an exceptionally good \ director of Rock Island recently Round midweek Baldwin © shai 


were active and the buying was 


good character. Judging from the 


unofficial report. It is gratifying to with the new freight rate increases and 
: : tion of the stock, a higher level maj 
see an increase as it has been felt by the present performance of the road. ecia ™1,: 

Bi ag ; well be anticipated. This would 
many that production must be brought [he physical condition of the property jogical. in view of the statement 
ip in order to overcome what some is good and a heavy crop movement’ the news from Washington that tl 
hink is a handicap in the shape of a this fall is expected to bring earnings largest item in contemplated expe 
rather large capitalization. Net for the vell up to high levels. The stock has tures of the railroads for impro\ 
first six months totaled better than 15 : ment will be that set aside for pu 
millions which was very satisfactory moved in narrow ground lately, as the chase of locomotives. With its 
deed when it is considered that the ‘SPeculative interest has been getting plant and capacity for the producti 

tal for the full 1919 year was only out of the stocks and into others like of locomotives. Baldwin should 
little over $19,000,000. The now pre- Frisco as the temporary activity seems position to benefit materially. It 
ailing higher prices for oil products more favorable in that ground. But stated that estimates based ot 
ould be very profitable to Sinclair those who hold their interest in Rock ports from fifty-four railroads pr 
it the present rate of increasing pro Island should find ample reward for for an outlay of well over $100,001 
duction. their patience for engines 
$30 The Financial Wor! 











I Those who have bought their stocl] AMERICAN LOCOMOTIVE. 
t again will not have to pay a A j the development of sharp ad- 
any yrofits that may iccrue , r 
OQdt In QQ : ; | ; p : ince the market last Tuesday, one 
holdings unless the. “hor te 
' 
Dd th, S { theis habdins 7 ree a toc lemonstrate strength under 
° 1 1dings i ST Ol € T) 
'y e aumterer vill hold the repurchase fa ible general conditions was 
1 j itil such time as the tax | \n in Locomotive, which was able 
J | our eye Averill Harriman ; 
kK ; “ ° lation 1s modihes is high as 9714 on the 
in the next fi ears,” a well 
; ; * * The stock closed strong, 
A AaNnKE Ss | e Saunterert 
‘ \Wa otree s \ ( points (Ot course any 
( r ( chip of the : c 
ccount for t ire O politi pel ires which the railroads may 
ylock and in n udgment is going saad { { | 
1ation to € r oO stoct : - 
é equipment must benefit 
duplicate n the transportatio1 DD) ( siderations this ye thus ‘ 
: any Current earnings aré 
ie success Edward H. Harriman s a fleeting erest in the 
; vale aes o. the conventie t a eee tirely satistactory and on 
father, achieved in ra road trans 
parties, b it te 1 i da t strength of these, and the pros- 
irtation in the United States. Aver- : kn fn ; i —— - — 
ind had little if as sence t good share in future rail 
Harriman is still in his thirties, but’) .gurce of stock market prices. All at oad orders in view, the stock should 
has the same genius tor organiza tention of traders specula } e able to hold well and show advanc- 
nd com: 1 of me : as ‘ne tende: vith market condi ; 
and command f men that wa heen directed toward the FEuronea: go tel ( with market condition 


by his father. He has already 


peril, high money rates, 
j ot fart), ctr y : ic > ; 
de a wonderfully trong alliance reaction in the United 
th Germ: shipping interests for re | 1 
h German shipping interests tor dred influences. In oth 


tablishing American trade with Ger- 


e sha : ior + . : ; i 
iny, and what is more to the point, litical drift with a fer 
2 ; So toad in e — P 
is the big toad in the puddle and than it is doing now 


( nan interests in thi al l | . 

serman interé this deal will judges believe there wi 
eders fr rill ee . 

orders from Averill Harriman and in September and that 


he from them. I happen to know 


attempt to discount t 


hat in this deal young Harriman saw 


States and k 


er 


vears Wall Street has watched the 


the industri 


—_Q——__ 


Preside I i] 


AMERICAN CAR & FOUNDRY. 


he railroads in the next three years 


closer Scrutit! a / 

eee Mee vill need nearly 800,000 freight cars, 
ll be a change and t ediate need is fully 100,000, 
the Street will according to an estimate which has 
he electio1 I he 


Harding by a broad upward swing 


current credence in the 


. . eee ae es Street lis specul: y ‘ ibly 

» it that American interests were prices. Still others think politics will cs Ut peculation may possibly 

ade dominant in’ the arrangement pave little bearing this year. since be ave accounted for the strength dis- 

at has been made. As a matter of (Cox and Harding are men of a tvoe played lately by American Car & 
F >» Ge c S < < ‘rns , : ‘ od | } } ; 7 

ict, the Germans had no alternative which may be classified as “safe” an¢ Foundry which stock, in the sharp for- 


ut to accept the American terms be therefore a possible Re 


use the 
1 


American initiative and capi-  \wonld cause no 


were the vital elements necessary 


prices or value S 


» start the wheels moving once more 
repeat, keep your eye on young Har 


iman, because now that he has made 


big initial success he will do as his Activity in Vanadiun 
ther and look for other worlds to” jy an advance for the 
onquer.” ¢ 


the week is thought 
* * * 
rather bullish repor 


Selling stocks to establish losses and 


earnings for the remain¢ 


iblic ; trienrt P _ 
publican defea ird movement of Tuesday last, 
€ I stocl . . 
gained ne four points. In consid- 
ng tl stock one cannot afford to 
verl e exceptionally strong cash 


VANADIUM STEEL. positio1 f the 


company which, to- 


which ; 14 } gether Vit the possibility of creatly 
vV ii > { 

creased business to satisfy railroad 
STO early ; 1 13 1 ~ 7 c 

eds, should spell a bright future for 

) be the es : es 
“Ts 7 possible oO - 
der of the ( 


hus show big offsets to the supertax ASSOCIATED OIL. 
; niet ; as a result of large orders obtaine ; 
n large incomes, is becoming almost a : statemen sarnings for ; 
. ‘cl ; from European customers t w = t of earnings for the 
gue < ig ric n, al is alto eee ? “el 
gee smeng Tee Men, ane HS Be stunted in the Street thet the recent rst six months of the current year 
ether likely that the Internal Revenue ; ‘ “oF ; : : 
: i visit of the president of the compan tf Associated Oil shows a surplus, af- 
ranch of the Treasury Department ae 
ibroad was productive of very satista¢ ter all harges and taxes, of $3,635,442 
al rges and t: : $3,635,442. 


vill receive a big shock next year ; 

; ; : * tery new business 
vhen it counts up its receipts from ,..2. ‘ 

: : fe bilities of a resumptior 

xes paid by rich men. The low prices ; 

unaccountable market 

reached by many stocks in July and 


\ ; stock in mind, it woul 
\ugust convinced many well-to-do peo : 
‘ ; ? certain 

e that now was the time to sell their 


tocks and thus establish the loss which “ 
them to show this in 


would enable 


heir next income tax statements. Wall 


With the 


strength will be 


poss} is is equivalent to $9.14 a share on 
1 Of previous! he capital stock. During the same pe- 
action for this riod of last year the company earned 
d seem that $2,992,582 the then outstanding 


en eee ae rome 
displayed 1 equal fo $7.48 a share 


inticipation of prospective earnings 


WHITE OIL. 


PHILADELPHIA COMPANY. The White Oil Company brought in 


Street brokers report a great deal of One of the companies which see vo new lls during the week with 
elling of this character Moreover. to have behind it the equity and eart initial flow of 1,000 barrels and 2, 
he cell; y —_ . hac e ar > ’ r ’ rn 

1e selling movement ha ms nlarged to ing capacity which should make it a irrels respectively. The larger well 
) AS ‘ —_ ‘ ~h- > . 9 . 

é reason that STOCK Exchange ae” : , 1 37 s in the Goose Creek field and came 

, PP avorite with investors is the Phila 
yuses have called attention of clients of about 3,300 feet 
this perfectly legitimate means of delphia Company. It said that ea 

reducing one’s tax bills and lawyers for ‘is are progressing at a vé iti MORRIS & COMPANY 


ig estates and rich individual clients actory rate and tha 


taking advan- been improved so e: 


the past few 


ive also been busy in 


ge of the “losses” clause in the in months 
yme tax section of the Federal reve- higher price for the ste 


ue act. In some instances the stocks It is some time since 


tensivelv wit 


1 - 
packers, are 


that a much $15,000,000 10 year notes 
CK 1S istified S te¢ er 1. bearing 7 per cent. 
there vas a é e issue will be offered to 


syndicate of Chicago 


this the public by a 


ld have been bought back and in movement of any proportion in 

ther cases the former holders have stock, but from the nature of recent inkers on a 73% per cent. basis. Ap- 

lected to await a further decline be- buying it would seem that a sha ximat $500,000 of the notes will 
upturn may come in the near future ré nually by sinking fund. 


fore buying back their stocks. 
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DIVIDENDS. 





THE BORDEN COMPANY 
PREFERRED STOCK DIVIDEND NO. 75 
The regular quarterly dividend of one and 

one-half per cent. has been declared on the 
Preferred stock of this Company, payable 
September 15, 1920, to stockholders of record 
September 1st. Books do not close. Checks 
to be mailed by Bankers Trust Company. 

’. D. SHOVE, Treasurer. 





E. 1. DU PONT DE NEMOURS & CO. 


Wilmington, Del., August 25, 1920. 
The Board of Directors has this day declared 
a dividend of 444% on the Common Stock 
of this Company, payable September 15, 1920, 
to stockholders of record at the close of busi- 
ness on August 31, 1920. Said dividend to 
be payable as follows: Two dollars per share 
in cash, and two dollars and fifty cents per 
share in the Common Capital Stock of this 
Company of the par value of one hundred 
dollars per share; also dividend of 1%% on 
the Debenture Stock of this Company, payable 
October 25, 1920, to stockholders of record at 

close of business on October 9, 1920. 
ALEXIS I. DU PONT, Secretary. 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 32 
A regular quarterly dividend of one and 
three-quarters per cent. (1\%%) on the Pre- 
ferred Stock has been declared, payable Octo- 
ber 1st, 1920, to stockholders of record at the 
close of business on September 14th, 1920. 
COMMON STOCK DIVIDEND NO. 32 
A dividend of three-quarters of one per 
cent. (4%) on the Common Stock has been 
declared, payable October 1st, 1920, to stock- 
holders of record entitled to share in such 
dividend, at the close of business on Septem- 
ber 14th, 1920. Checks will be mailed. 
WALTER DUTTON, Treasurer. 
42 Broadway, New York. 


$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupons due September 1, 1920, of the 
above Bonds will be paid on presentation at 
our office on and after that date. 


SPEYER & CO. 


New York, August 28, 1920. 








Swift & Company 
Union Stock Yards, 


Dividend No. 139 


Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
= on October 1, 1920, to stockholders of record, 

ptember 10, 1920, as shown on the books of the 


Chicago. 


C. A. PEACOCK, Secretary. 








Utah Securities. 

The gross and net earnings from 
operation of all properties now con- 
trolled by the Utah Securities Cor- 
poration, intercompany charges elim- 
inated, for May and the _ twelve 
months ended May 31, 1920, as com- 
pared with the earnings for the same 
periods the previous year, were: May, 
1920, gross earnings, $633,229; 1919, 
$546,051. Net earnings for May, 1920 
were $270,088 as compared with $262,- 
813. Gross earnings for the 12 
months ending May 31 were $7,827,- 
450 and net earnings were $3,871,500. 
This showed an increase of 4 per 
cent. over the previous year. 

——_-Oo—-———_ 
A Paper We Must Have. 

In this business we must be posted 
and to be posted we must have The 
Financial World. And what I prize 
especially are the condensed, true 
facts (labor, time saving) and gen- 
eral up-to-dateness. 


Charles Klemm. 
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A Valuable Hint 


It pays to become a regular reader of the Investment 
Column on the Tribune financial pages. 


A most timely, convenient and authentic source of 
information about your securities. 


New Dork Tribune 
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FINANCIAL NOTICES, Colorado Power pfd ............ 80 My 
Commonwealth Pr Ry & L com. 14 17 
ge wore age 3 “i 4 & L pfd. 36 39 
Jen Gas & Elec i Wie ate ate 74 78 
To Holders of Electric Bond & Share pfd ...... 79 83 
— e Empire Dis Elec pfd ........... 55 65 
C t S Federal Lt & Trac com.......... 4 
1tles ervice Federal Lt & Trac pfd .......... 40 
Gas & Elec Securities com...... 250 35K 
Gas & Elec Securities pfd...... 67 7 


Company 


Convertible Gold Debentures 
Series C, Seven Per Cent 


Holders of the above Debentures may convert, on Sep- 
tember 1, 1920, or on the first day of any month there- 
after, ten per centum (10%) of the aggregate principal 
amount of Series C Debentures owned by them respec- 
tively on August 1, 1920. Conversion must be requested 
by such owners prior to September 1, 1920, or prior to 
the first day of any month thereafter, and upon delivery 
by them on or before September 1, 1920, or on or before 
the first day of any month thereafter, of the Debentures 
so desired to be converted (properly endorsed, if regis- 
tered) to Henry L. Doherty & Company, Fiscal Agents, 
such Debentures will be converted iuto Cities Service 
Company Preferred and Common Stocks on the basis set 
forth in said Debentures, certificates for which stocks 
will be issued and transmitted to such owners in the 
amounts respectively due. 


Henry L. Doherty & Company 


° Fiscal Agents, Cities Service Company 


60 Wall Street, New York 
Dated August 18, 1920. 





To the Stockholders of 


Carib Syndicate, Ltd.: 


Please take notice that the Annual Meeting of 
the Stockholders of the Carib Syndicate, Ltd, will 
take place at the office of the Company, 23rd Floor, 
90 West Street, Borough of Manhattan, City of New 
York, on the 9th day of September, 1920, at 11 o'clock, 
at which time directors will be elected for ensuing 


year. 
F. M. DARNALT, 
Asst. Secretary. 
August 2ist, 1920. 





Good Advice. 

I wish to thank you for your good 
and kind advice which is a great deal 
to me, and I feel sure if I had taken 
your magazine sooner I would not 
have gotten into some of the things 
I am in now. 


Miss Helen Wotiz. 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. C. 
Members New York Stock Exchange. 
Bid. Asked. 
115 


Am Light & Trac com..........110 

Am Light & Trac pfd .......... 80 4 
Adir Power & Lt com.......... 13 16 
Adir Power & Lt pfd........... 70 75 
*Amer Gas & Elec com........ 92 97 
*Amer Gas & Elec pfd.......... 33 34, 
Amer Power & Light com...... 45 50 
Amer Power & Light pfd ...... 65 69 
Amer Public Utilities com...... _- 10 
Amer Public Utilities pfd ...... a 25 
Amer Waterworks Elec ........ 1 3 
Am W W & E participating pfd.. 5 8 
American W W & E Ist pfd.... 38 42 
Carolina Power & Light com.... 25 30 
Cities Service com ........++-- 293 298 
Cities Service pfd ...........+.+- 65 67 
Cities Service Bankers Cert...... 34% 36 


Cities Service 7% Series B '66...150 135 
Cities Service 7% Series C ’66... 93 96 
Colorado Power com .......+++:+- 7 10 


North Ohio Electric com........ oo 
North Ohio Electric pfd ........ - 


a a eae 


North Ont Light & Power com.. 10 i 
North Ont Light & Power pfd.... 44 8 
Northern States Power com.... 29 2 
Northern States Power pfd...... 74 77 
Pacific Gas & Electric pfd...... 78 80 
Republic Ry & Lt-com ........ 8 10 
Republic Ry & Lt Co pfd........ 28 31 
Southern Cali Edison com ...... 79 81 
Southern Cali Edison pfd ...... 92 95 
*Standard Gas & Electric com.. 12 14 
*Standard Gas & Electric pfd... 35 37 
Tenn Ry Lt & Pr COM.......... 1 3 
Teun Bey EA &. PP OOS ccc ceccsce , 4 
United Light & Rys com ........ 16 18 
United Light & Rys 1st pfd...... 54 58 
Western Power com ............ 18 20 
Western Power pfd ............ 60 6: 


*Par value $50. 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., Boatsmen’s Bank 
Bldg., St. Louis, Mo., Members New Yofk 
Stock Exchange. 


American Bakery com .......... 19% 23 
American Stove Co............ 122 127 
Central Coal & Coke com...... 90 93 
Central Coal & Coke pfd ........ 68 69 
Certain-teed Products list pfd.. 81 83 
Certain-teed Products 2d pfd.... 72 74% 
Chicago Rail Equip Co.......... 111% 118 
Consolidated Coal Co. .......-- 68 71 
Fulton Iron Works, pfd........ 98 9974 
Fulton Iron Works com........ 63% 644 
Hamilton Brown Shoe Co...... 159% 162 
Hydraulic Press Brick pfd...... 45 4744 
Hydraulic Press Brick com.... 6% 7% 
Laclede Steel com ........++.00- 119 120 
Marland Refining .........+-e+. 4h 4h 
Missouri Portland Cement ...... 78 78% 
National Candy Co com ........ 124 126% 
National Candy Co Ist pfd...... 100 103 
National Candy Co 2d pfd...... 90 92% 
Rice Stix D. G. Co com........ 417 449 
Rice Stix D. G. Co Ist pfd...... 99% 102 
Rice Stix D. G. Co 2d pfd ...... 9% 96 
St. Louis Cotton Compress Co.. 32% 33% 
St. Louis Rocky Mt. & Pacific.. 34 89 
Southern Acid & Sulphur Co ..105 109 
United Railways Co eom........ 1 14 
United Railways Co pfd........ 6% ani? 
Wagner Electric Co ......+-+++ 95 96% 
Western Cartridge Co .......... 225 240 
BANK STOCKS. 
Boatmen’s Bank ........e+eee0% 113 114 
First National Bank .......... 200 204 
Mercantile Trust Co .......««+- 327 329 
National Bank of Commerce ....129 130 
BONDS. 
City of St. Louis 4s, 1928-29-31. 89 91% 
City of St. Louis 4%s, 1935.... .. a 
East St Louis & Sub 5s, 1932.. 47 48 
General Baking Co 6s, 1936...... 88 91 
Kan City Home Tel Co 5s, 1923.. 87 88 
Laclede Gas Ref & Ext 5s, 1934.. 72 (o 
Laclede Gas Ref Co 7s, 1929.... 87 ; 88 
St Louis & Sub Ry Gen 5s, 1923.. 39% ¥ 
St Louis & Sub Ry Ist 5s, 1921.. 87 y = A 
) rae 


St Louis Transit Co 5s, 1924.... 25 = 
U Elec Lt & Pr Co Ist 5s, 1932.. 72 73 
United Railways Co 4s, 1934.... 43% 43% 
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BURE 






Intelligent and successful investing is based upon a thorough knewl- 
edge of security values. 

Such knowledge is best 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the | 


on investment 


listed. 


New York State and City Bonds. 


Barr 


FOREWORD. 


reading 


OF CONSTRUCTIVE 
= FINANCIAL 
ZaLITE 


Weekly quotation sheet. 


New York. 


First Farm Mortgages and Real Estate Bonds.—Descrip- 


tive pamphlet. 


North 


& Co., Grand Forks, 


Mobile Cotton Mills First Mortgage 7% Gold Bonds.— 


Descriptive 
Cedar 


St. New York City. 


White & Co. 92 


Facts About Railroad Bonds.—Special letter. Herrick & 
Bennett, 66 Broadway, New York. 


American Sumatra Tobacco Five Year Convertible Notes 
Yielding 8%.—Tucker, Anthony & Co., 60 Broadway, 


New York. 


Preferred Stocks.- 
Co., 24 Broad St., New 
Standard Oil Stocks. 
= €xe.. 


ON STOCKS. 


Westinghouse Air Brake Preferred.- 
A. A. 


A detailed analysis. 


St., New York. 


list Estabrook & 


W. E. R. Smith 


Estimate of Earnings on Railroad Stocks.—A carefully 


compiled 
Rogers & Stackpole, 


MISCELLANEOUS. 


reading. Munds, 


3road St., New York 


A Spark in the Transportation Problem.—Booklet describ- 


ing the motor truck industry. 


Co., 71 Broadway, New 


A Financial Care-taker. 
ing help and management 
lumbia 


Prospective Earning Power of the 


lar prepared 


Great Northern and Northern Pacific. 
look ? 


Collins Farm Mortgages. 
Oem 
Oklahoma City, Okla. 


60 Broadway, 


Special circular. 
35 Nassau St., New York 


“Will There Be a Panic ?”— 


Poor’s Publishing Co., 


Eastman, Dillon & 


A booklet for busy people seek- 
their business. Co- 


New York 


Rails.—Special circu- 


, 44 Broadway, N. Y.C. 


What is their out- 


Moody’s It vestors Service, 
\ special letter on this subject 
lway, New York. 


mortgages yielding 
Collins Investment Co., 








ugust 30, 1920 














constructive financial 


iterature you desire was 
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NEW YORK STOCK EXCHANGE. 





High Low Close. 
\laska Gold M wa 1% 1% 1% 
Allis Chalmers. ; ys s2ly 32% 
Allis Chalmers pd. 71 71 
American Can ... om ‘ 34% 35 
Am Car & Fdry ..+- 156% 134% 135% 
Am Cotton Oil «eee 24% «24% ss 24% 
 ) & fF ere tage 14 4 
Am H& L fd res) 74 74 
Am Smelters : ‘ 56 DAT, DAT 
Am Steel Foundry 4h, 3S 3S 
Am Sugar , 1147 112% 114% 
Am Tel & Tel HO, iby Why 
Am Tobocco 115 115 115 
Am Woolen SO TSI4 Ts, 
Am Zin ; 2% 12% 12% 
Anaconda weere 52% aS 
Atchison So ly 821, S35 
Ath G & W iI . | 3S mh 
Atl G & WI pfd 62 6 G2 
Baldwin Locomotiv 1S), IOS", LOSI, 
Balt & Ohio hil, wh, 7 
Barrett Co 136! 5 el, 
jethlehem Motor iy Hh, filo 
Bethlehem Steel B.. 7s THlg TOS 
Butte & Sup........ 7, 1% 1% 
Ca Packing oo at itl, 
Cal Petroleum 24 28 2S 
Canadian Pacific 121% 120% 121%, 
Chandler Motor SS SSL, S5 
Ches & Ohio TOT! no” A) 
Chie Gt W. il, 1g Hig 
Chie Gt W pfd 25%, 24% 24Y 
Chic M & St P ee 341, 4 
nie A Northwestern 72% TO% 71 


Chile Copper 
Chino Con Co 
Coca Cola Co 
(¢ Mu | «& l 
Col Gas Elec. 
Col & Southern 
Consol Texas 
Corn Product 
Crucible Steel 
Cuba Sugar 


Fisk Rubber Tires 
Freeport Texas Co 
Gaston Williams 
Gen Electric 

General Motor 
Goodrich BF 
Goodrich B F pfd.. 
Great Northern pfd... 
Granby Mining 

Gt N Ore Subs. 
Greene C Copper 





Illinois Central ' 

Inspiration Cooper o- iM 

Interborough Con A 

Int Agriculture .. 17% 17 17 
Int Mer Marine - 25 5 25 
Int Nickel onan . 20% 197 
Invincible Oil ...... . 37% 36 
Island Oil ‘ a 6 
Kansas City Southern He 1 1 
Kelly S Tire 7 7 


Kennecott 
Lackawanna Steel 
Lehigh Valley 
Loose Wiles 
Maxwell Motor 
Mexican Petrlom 
Miami Copper 
Midvale Steel 

Mo Pacifie 5 
National Aniline 
Nat En & St - : 
mew Or T & BM... 00. 
N Y Central ee 
NRY¥NHSé SB... 





Norfolk & Southern » ao 20 


Norfolk & Western........ [57% we | 
North American . : 
Northern Pacific 

Otis Elevator ........ 
Penn R R : nee 
Penn Sea Steel:..... 
Perre Marquette eas 
Philadelphia Co ...... 
Pierce Oil nl ads dip nirehae 
Pierce Oil pfd 
Pittsburgh Coal ...... 
wee OW Vecoccss a 
Pond Creek Coal.... 
eee Be od 
Rep I & Steel....... 
Republic Truck 

BE SOR BOGE. . cc ccces 
Saxon Motor cure 
Seaboard Air Line 
Sinclair Con ........ 





Southern Pacific M 
Southern Railway ........ 27% 2 
Standard Oil N J pfd.....105 104% 105 
Strom Carb in TAA 72% 7 
Studebaker 64, 61% 
Tennessee Copper HK OX ¢ 
Texas & Pacific 36 BG BOT, 
Tex P Coal Oil : Boy ao ao 
Tobacco Products ‘ .. OT% AG 66 
Trans Co Oil.... N%, BQ Ol, 
Union Pacific .. 121% 119% 121% 
United Ry Inv , , Sl, gl, gly 
United Ry Inv pfd 177% 171 17% 
wYeCiParF.... 4% 14% 14% 
U S Ind Alcohol.. 87% 85! g6%, 
U S Rubber sseee 861% 85 RM 
U S Steel.. 91% MBG Mod) 
Utah Copper .. 2 61% 62 
Vanadian Corpn 72% 70 70% 
Va C Chem.. Pe ONT, B57 60K 
Vivaudou jacennekeel ae 14 14 
Pe ROG Rly, gi, 


Wabash 


440 


Western Maryland ..... 10%¢ 
Western Pacific .......... 28% 
Westinghouse .......... . 47% 
a ar 

Willys Overland ...... . 16% 
... ££ SaaS | 

Worthington Pump ....... 61% 














STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 
New York City 


Anglo-American Oil Co Ltd 


Atlantic Refining Company . 1125 


Atlantic Refining Company pfd 
Borne-Scrymser Company 
Buckeye Pipe Line 
Chesebro Mfg Co cons 
Chesebro Mfg Co cons pfd 
Continental Oil Company 
Crescent Pipe Line Co ‘ 
Cumberland Pipe Line Co 
Eureka Pine Line Co 
Galena-Signal Oil Co pfd (new) 
Galena-Signal Oil Co pfd (old) 
Galena-Signal Oil Co com 
Illinois Pipe Line Co.... 
Indiana Pipe Line Co 
Inter Pet Co Ltd 

National Transit Co 

New York Transit Co 
Northern Pipe Line Co 

Ohio Oil Co ...... 
Penn-Mex Fuel Co 

Prairie Oil & Gas Co 

Prairie Pipe Line Co 

Solar Refining Co . 
Southern Pipe Line Co 

South Penn Oil Co . 
South West Pen Pipe Line 
Standard Oil of California 
Standard Oil Co of Indiana 
Standard Oil Co of Kansas 
Standard Oil Co of Kentucky 
Standard Oil Co of Nebraska 
Standard Oil Co of N J.. 
Standard Oil Co of N J pfd 
Standard Oil Co of New York 
Standard Oil Co of Ohio 
Standard Oil Co of Ohio pfd 
Swan & Finch Company 
Union Tank Car Co .. 
Union Tank Car Co pfd 
Vacuum Oil Co mien 
Washington Oil Co 


Miscellaneous Oil Companies, 


Atlantic Lobos Oil Co com.. 
Atlantic Lobos Oil Co pfd 
Cosden & Co. ...... 

Elk Basin Cons Pet Co 
Imperial Oil Ltd 

Magnolia Petroleum Co 
Merritt Oil Corporation 
Midwest Refining Co 
Mountain Producers 
Northwest Oil Co 

Producers & Refiners Corp com 
Salt Creek Producers (new) 
Sapulpa Refining Co bras 











CINCINNATE QUOTATIONS. 


Westheimer & Company, 324 & 526 Walnut 


Cincinnati. Members of N 
Exchange 
American Laundry Mach com 


Amer Laundry Mach pfd.... 
American Rolling Mill com. 


American Rolling Mill 7% pfd 


American Seed Machine pfd 
Cincinati Union Stock Yards 
Fleischman pfd patina 
Globe Soap Ist pfd 

Globe Wernicke Sateen er 
Gruen Watch Company com. 
Gruen Watch Co Ist pfd 
Gruen Participating pfd 
Procter & Gamble com 
Procter & Gamble 6% pfd 
Rudolph Wurlitzer pfd 

U S Print & Litho com.. 

U S Print & Litho Ist pfd 
U S Print & Litho 2d pfd.. 
Cincinnati Gas & Electric 
Cincinati Gas Transportation 
Little Miami guaranteed 


Belgian 5s of 1920........ ; 
Belgian Res 5s of 1919...... 
Belgian Monetary 5s of 1921 
British Victory 4s ia 
British 5s of 1922 

British 5s of 1927 
British 5s of 192 
French 5s of 1% 
French 5s of 1920 

British 4s of 1917 

Berlin 4s .. 

Hamburg 4s ‘ 

Hamburg 4%s .. 

Italian 5s of 1918 ; 

Italian 5% Notes, 1922 
Italian 5% Notes, 1924 gen 
Italian ext 6%s of 1920....... 





Italian 6th War Loan of 1920.. 


Russian 6%s, Feb & Aug, 1916 
Russian 64s, 
Russian ext 6%s of 1919 
Russian ext 5%s of 1921 








Apr & Oct. 1916.. 


MISCELLANEOUS QUOTATIONS 
Wall Str 


‘Lynch & McDermott, 10 





York City. 


Alberta 
Alberta 5s, May, 1925 .. 
Alberta 6s, June, 1928 


British Columbia 4%s, Dec, 


British Columbia 
British Columbia 


British Columbia 514s, Mar 
Calgary 7s, June, 1928.... 
no 


Calgary 5s, Apr, 192 
Calgary 5s, Apr, 

Calgary 44s, Jan, 
Montreal 6s, Dec, 
Montreal 6s, May, 
New Brunswick 5 
Ontario 6s, Apr, 1925 
Quebec 6s, Mar, 1925 
Quebec 5s, June, 1926 
Sask 6s, Feb, 1924.. 





Digs, Jan, 1939... 








Public Utilities. 


fell Tel of Can Os Apr 
Bell Tel of Can 7s, 1925 
Braz Trac L & P ts, Nov 


Cedar Rapids P & M Co 5s, 


Lee 


"ides 


Elec Dey Co of Ont 5s, Mar, I! 


Laurantide Pr Co 5s, Jan, 1946 
Loco & Mach Co 4s, Mar, 1924 
Montreal Tramway 5 July, 1941 


Mont Lt Ht & Pr 44s, Jan, 1932 


Mont Lt At (Lach) 5s 


Apr, ‘33 
Rig de Jan T & P is, Jan, 19%: 

Shawinigan W & P 5s, Jan. 1 
Toronto Power Co 5s, July, 





Railroads, 


Ca Natl Rys 7s, May, 1935 
Gd Trunk Pac Ry 3s, Jan, 
Gd Trunk Pace Ry 4s, Jan, 


Gd Trunk West 4s, July, 


Gt North Ry of Can 4s, Oct, 1934 
Industrial. 


Can Car & Fdry 6s, Dec, 
Dominion Coal Co 5s, May, 


Am Sugar Ref, p.. 1% 
Am Sugar Ref, c.. 1*% 
California Pack, c¢ $1.50 
Calumet & Ariz $1.00 
Can S §S Lines, p 1% 
Can 8S §S Lines, « 1% 
Chan Mo (n p).. $2.50 


Central Leath, p. 
Chese Mfg, p... 
Chese Mfg, c.. 1 
Cities Service, p Ih, 
Cities Serv, p B”’ 1 
Cities Service c l 
Con Can (n p) soe 
Continental Oil 


Elk H C, p ($50).. TK 
G-S Oil, orig p =~ 
G-S Oil, new p 2 
Gen Elec ‘Ktinnen 2 
Mackay Cos, p.. 1 
Mackay Cos c..... 1 
N Y Air Brake 24 
North Amer Co... 1% 
Rep Ir & St, p.. 1% 
Rep Ir & St, ec.... 1% 
Root & V Der, p 2 
Sears Roebuck, p.. 1% 
S Penn Oil .... $5.00 
Stn G & E, p ($50) 2 
e © 3e6 Al @.... 2 


Willys Corp, Ist p 82.00 


Q 
EXTRA DIVIDEND 


Am Sugar Ref e¢ ex ‘ 


mo 
1924 
162 
162 
1th 
193) 
1940 
Q Sept 
Q Sept 
Q Aug 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
M sept 
M Sept 
M Sé pt 
Q Sept 
Q Aug 
Q Sept 


Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Sept 
Q Oct 
Q Aug 
Q Se pt 
Q Sept 
Q Aug 
Q Aug. 

Aug 


Sep 
I 





PITTSBURGH SECURITIES. 
111 Bway 
Bic 


Moore, Leonard & Lynch, 


American Window Glass 
Amer Window Machine 
Am Window Machine pfd 
Indep Brewing com.. 
Indep Brewing pfd 

Mfrs Light & Heat 

Nat Fire Proof com... 
Nat Fire Proof pfd 
Ohio Fuel 


Ohio Fuel Oil 


fo ae 7. 
Pitts Brewing com 
Pgh Brewing pfd 
Pgh Plate Glass 
Pgh Oil & Gas 
Sewer Pipe i 
Union Nat Gas 
Westinghouse A B 
Peh & Jerome 
Lone Star Gas 
Tropical Oil 


pfd 





t. Ss. BOND QUOTATIONS. 


C. F. Childs & Co., 120 


Consol ws, 1930 
ee OO, Me ccnesescs 
Panama 2s, 1986-1938 
Panama ‘$s, 1961 


Bway 


N 


Conversion 3s, 30 yr date issuc 


Liberty 3%4s, 1982-47 . 

Liberty 1st 4s, 1982-47 
Liberty 2d 4s, 1927-42. 
Liberty Ist, 44s, 3 
Liberty 2d 4\s, 

Liberty 3d 4s, 
Liberty 4th 4s, : 
Victory 3%s, 1922-23 
Victory 4%s, 1922-25 
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OUR NEXT ISSUE 


WILL FEATURE 





Gibson on 


Railroad Bonds 


Thomas Gibson’s authoritative writings on general financial subjects and 

| | his discussions of railroad securities are familiar to our readers. In our 
next issue Mr. Gibson will discuss the position of Railroad Bonds in view 
of the new freight and passenger rate increases. 


Oil Stocks 


and Commodities 


In our next issue, J. W. Smallwood, who is favorably known to our readers 
as an expert on “Oils,” will discuss some interesting points in connection 
with these stocks in view of the present commodity price situation. 


_ Luhn on the 
| Brokerage Business 


| The second installment of Mr. Luhn’s accurate explanatory series on the 
banking and brokerage business from the “inside” will appear in our next 
issue. This series on completion is to be published in book form. 


Pere Marquette 
Railroad Bonds 


Mr. Schmuckler’s next study in railroad bonds will be devoted to the obliga- 
tions of the Pere Marquette Railroad. Because of the renewal of activity 
| | in the rail bond market, these studies should prove of very great help to 
investors. 





ou | Our Numerous 
Other Features 


The Financial World, with each issue, is demonstrating its usefulness more 
and more as a source of information, covering a wide field, which no investor 
can afford to be out of touch with. In the forthcoming issue will be found 
the usual discussions of the current news relating to Municipal Bonds, the 
Canadian Financial Situation, Foreign Reviews, Public Utility Securities, 
Kernels, the Week’s Financial News, The Fairyland of Finance, and many 
other similar features of importance. 


| will bring this issue of The Financial World and 51 others 
j during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— ee ee —— — FILL OUT AND MAIL TODAY— — — — — — — — - - 





THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
See ee Cee UE PIES isc de ccicciccincdpiticccedndsdcccabicousdecdsas.sasasnoneanr 






































—NEW anp GOOD 
BUSINESS BOOKS 











OUR ECONOMIC AND OTHER PROBLEMS by Otto H. Kahn is the best 
thought of one of our foremost economists on such subjects as Railroads— 
Taxation—Living Costs—Finance—The League of Nations—Regulation 
of the Stock Exchange, etc 


THE CASE FOR CAPITALISM by Hartley Withers. Mr. Withers is an Eng- 
lishman and is the international authority on all economic subjects. He 
makes clear that increased output cannot be under Socialistic rule. 
masterpiece 


EELS EDL RAIA AILERON NIA ECD PERE HOPE = 


EXPORTING TO THE WORLD by A. A. Preciado, former director U. S. Govt. 
Committee in Chile, is full of practical information for every merchant 
and business man, especially dwelling on the Webb-Pomerene Bill— 
samples, maps, graphs 


SANA 7 AREER NAO OS 


MORALE—By G. Stanley Hall. A book recently recommended by Dr. Crane in 
his editorials. Morale is the standard by which to measure all human in- 
stitutions and conduct on the basis of practical results obtained—a book for 
every man 


SPREE AACE ARLE AY 


KARL MARX-—A Criticism by J. W. Scott, an eminent English political econo- 
mist. Almost every one has heard of Karl Marx and the ill his theories 
have done the world; but few know what he has really written—here is a 
clear criticism 


THE SHIPPING WORLD YEAR BOOK for 1920 being a port directory of the 
world with the tariffs of all nations—covering all the new phases of ship- 
ping and the most up-to-date information obtainable—just received from 
London 


CES SOE CEERI AT Ne EI 


TRANSACTIONS IN FOREIGN EXCHANGE by Dent is for the use of students, 
bankers and merchants—in very many instances a problem is given and 
worked out in detail—as, “At what rate could we sell a cheque on Rio, if 
Rio cables 16d. as price of 90 d/s bills on London,” etc 


STATESMAN’S YEAR BOOK for 1920. This famous year book should be in 
the library of every business man each year—statistics and data of 
every country in the world—authoritative—the World’s Almanac of the 


SAAR ENIAC AEE LPIA TELS ELLE LENE ETS 08 RR HES POONER RE 


FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen:—Kindly send me the following books 





